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The Nation’s 


Insiders at Ottawa. See Parley on Ps 
Hastened by Western Uprising Led by Brack 


Wartime Finance Problems 


From Our Own Correspondent ss 
cture _ OTTAWA.—Announcement that the King Government is backing 
Stru and Change the sirois Commission report and calling a nion- “0 
of Control ference in mid-January to deal with it is the most important polit: 
development since the general election) It so ranks because: 


From Our Own Correspondent é ‘ , ‘ 
1. The remaking of the constitution of Canada—in many 
the bugbear of business for 20 years—is now slated to t 


Business is booming. Our munitions programme é 
from low gear into second. The threat ofan: invasion of 
seems less grave. 

For all of us, it is dangerously easy to be complacent. 

Yet in 120 days we shall reach the Ides of March. And with 
the coming of spring, if not before, Hitler will of @ certainty pit 
5: everything against us. 
es. And that is i 

The moments in which we can prepare for a death grip with 
un methods of the enemy are few. And they are terribly precious. 
improvement 6 be 
lian industry's Why then are we still “fact-blind,” to : | | . ments Dominion many 
j - use Hendrik van Loon’s ; oa 
, brilliant and penetrating phrase? . en.) ; ; nt ‘ofthe Dominion jon and. many” 

“We almost perished,” said van Loon evening, “because . ean o- Sacaeieie chieas a 
we were stricken with a deplorable case of fact-blindness. Let King's letter ree, see aoa so ta | 
us watch that never again in the future ity almost overtakes Behind Mr. King's le ; 
ys because having eyes we yet failed to see and having ears we meal se teil his sims t omen 3 adop tion Sirois 
yet failed to hear.” te ee in ber direct polis 

—_—____________—__—____—report; if necessary by a. 
tical assault on the present govert 
ment, 

The forces driving Mr. Bracke 
were clearly outlined by him in 
letter to Mr. King on Aug. 25, 


Corp. Plan. By Politic I e al 
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its marching 
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t easily upset the goverr 
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essure has only 


him. One is his 
change of control of the company. 
The offer to purchase, put forward 


Expect Renewal 
olders.| Abitibi Sale 

Application to the Ontario 
courts for a new sale of Abitibi 
Power & Paper Co. assets is ex- 
pected in the near future, The 
Financial Post learns. The Bond- 
holders’ Protective Committee has 
asked the Montreal Trust Co. to 
make the application as soon as 
possible, 

It will be remembered that the 
Oct. 16 sale failed when the only 
bid of $30 millions from bondhold- 
ers did not meet the reserve bid 
set by F. H. Barlow, K.C., Master 
of the Supreme Court. It is prob- 
able that the new application will 
ask for a sale without any reserve 


ised by Orny, 
mntacts—so the 
written contacts, 
ne is a8 easy to 


The magnificent achievements of recent mohths must not 
cloak our own fact-blindness. This blindness takes many forms. 

For example, Canadians are as yet almost wholly unprepared 
for the sacrifice and saving which must be faced on the home 
front. The Prime Minister told the Commons this week that we 
must face “a longer road, a harder road than any of us at this 
moment begin to believe.” But so far the nation has not been 
roused to a realization of this. 

Public spending for war and peacetime needs will probably. 
exceed $1,000 per family next year. 

The corresponding pre-war figure was about $400. 

Only a part of this can be obtained by taxation. At present 
none of it can be borrowed from abroad. The remainder must 
come entirely from the savings of the Canadian people if we are 
to avoid the dread inequities of inflation. 

But almost nothing is being done by the Government to make 
Canadians see the vital need of saving, or reorganizing their daily 
lives to meet the challenge of war. 
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Subdivide Common Shares 


It is proposed to subdivide the 
common shares on the basis of 5 new 
shares for each old one, increasing 
the number outstanding to 48,000 
shares. 

Half of the new issued common 
shares, or 24,000, will be cancelled 
without any repayment to the share- 
holders and turned back to the treas- 
ury to be held in reserve against con- 
version of the new notes. 


g 
8 


such a policy, it is essential that © 
we know if the Dominion Gov- 
ernment. intends to take early 
steps toward carrying out recom- 
mendations of the Commission.” | 
Mr, King’s reply to this is not 
record, but more than a month 
he indicated that the Government 
planned no action on the report. 
is doubtful if, at the beginning ¢ 
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, 
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IMPLEMENTING THE, REPORT 


Leading editorial in The Financial Post of Oct. 19 urged Ottawa to 
implement the recommendations of the Sirois report without further delay. 
This editorial was quoted in papers right across the Dominion. Last week 
Prime Minister King announced a Dominion-Provincial Conference next 


mproving your 
dustrial front,” 


new 
our G 
est. NS oT og 


The Government does not even set an example. For example, 
while bewailing the shortage of steel and the high cost of war 
it pours steel and dollars into the interminable terminal at 


Montreal. 


January at Ottawa to consider immediate steps for implementing this 
famous report, A few reproductions of The Post’s editorjal are shown above. 


The authorized preferred stock 
ed. However, the 


remains 
1,475 unissued shares will be can- 
celled; 5,713 other shares issued and 


bid, thus assuring completion of 
the transaction as the highest bid 
would take. the-properties. 


October, half the Cabinet had 
much as looked at the covers of 1] 


report. ‘ 
Forced Ottawa’s Hand 


fully, paid will also be cancelled on 
repayment of the capital to the hold- 

The balance of 312 shares re- 
presents issued stock which has not 
been turned in under the terms of 
the offer put forward by W. C. Pit- 
field & Co. 


Then events began to move. 
Bracken manoeuvred for’ a x 
party government’ in 
plainly closing the ranks for @ mi 
attack on Ottawa, Sensing the dan 


In his admirable reply to the speech from the throne last week, 
Brooke Claxton, M.P., warned Canadians that they will have to | 
“deprive themselves until it hurts.” 

He is one of the few informed voices crying in a wilderness 
of ignorance. 


Gain in Stocks 
Of Newsprint 
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Need War Chief 


More Top Flight Canadian Executives Back Plan 
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This ignorance (fact-blindness) is as unnécessary as it is uni- 
versal. It is only universal because no proper steps have been 
taken to inform and inspire Canadians on the amount of “home 
front” sacrifice and saving required to win the war. 

~ ¥ * 

We have been fact-blind about-the demand and supply‘of war- 

time industrial labor. Pes 


In its August 10 issue, The Financial Post made this comment: 


“Canada’s labor reserve is.new at the lowest poiz! 
Right now the most troublesome feature of Canada’s labor problem is 
the ‘stealing’ of skilled workmen by industries hard presséd to main- 
tain and increase production schedules. As yet, Oftawa’s 
Department has not shown itself capable of finding a y 
answer.” . ae 


e 


. 


That was just three months ago. ooo Tae 

Only last week did Ottawa pass an order-in-council prohibiting 
“poaching” of skilled labor. s 

If we take as long, proportionately, to face the next imperative 
fact, namely the need of finding and training workers for new 
war industry, we can abandon all hope of turning out the $1.5 


billion of munitions we have undertaken to make for ourselves 


and for Great Britain. 
>» * . 
These are far from isolated examples. 
There is fact-blindness about the need for putting the muni- 


tions and supply programme in the hands of a non-political indus- . 


trial administrator. 

This question has been elaborated in these columns during the 
past six months. It is discussed further by representative Canadian 
businessmen elsewhere in this issue.~ The lesson in munitions 
administration which Canada should have learned from the last 
war is also discussed on page 6. 

There is fact-blindness about removing failures from cabinet 
office; about permitting cabinet ministers to retain dual posts 
tather than make way for able, imaginative leaders of proved 
administrative experience. 

There is fact-blindness about permitting our U. S, books. of 
account to run behind $20 fo $25 millions monthly ‘while taking 
no effective action to curtail non-essential imports. 


As most Canadians know, the answer to facts such as these is 
largely this: Prime Minister King, for all his many qualities of 
Stalesmanship, lacks the courage, the daring, the imaginative 
leadership of a great wartime leader. He has been content to 
follow, rather than to lead and inspire, public opinion. He has 
Tefused to surround himself with advisers other than those who 
share viewpoints similar to his own. 

That puts a particular responsibility on each individual 
Member of Parliament, and particularly on Mr. King’s own 
followers. ° 

Mr. King’s parliamentary majority is greater than that 
enjoyed by any Prime Minister since Confederation. Seventy- 
three out of every 100 representatives in Parliament are pledged 
to give him support. : 

It is these Liberal representatives who should take the initia- 
tive, now that Parliament is in session, in seeing that their 
Government Faces the Facts—At Home. 

Overnight they could speed the tempo. of the war effort by 
bringing deliberate, intelligent, pressure on the government. 

_ This does not mean that the responsibility of the opposition 

is any less imperative. It merely emphasizes the especial influence 

and responsibility of Liberals in an overwhelmingly Liberal 

Parliament, ; : 
oe ° s 


The Liberal members of Parliament could strengthen their 
leader's hand by forcing him to retire cabinet deadwood and 
@ppoint to the nation’s war councils the ablest executive leader- 
ship, irrespective of political considerations. 

s They could require greater integration of the war effort “et 
© top.” 

They could insist that Mr. Howe appoint a non-political busi- 
ness executive with full authority to direct and co-ordinate the 
War supply programme. 

They could demand rapid executive action once in 
matters of policy had been agreed upon. by competent 
mental ‘advisers, gig’ 3 ee 

Canadians have been warned bluntly and « 
« nanatting sin of the dnes 

t us see that the 1 hom we have . 
in Parliament, Face the Fi ted t Hon 
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For Real Co-ordination on War 
~ Supply Problem 


_ More top-flight business executives this week join in urging a non- 
political . chief executive. for Canada’s $15 billion war supply 


os men have & wide range and background of experience. Most 
5 mare in contact ‘with the Department of Munitions and 
esate i r 47}. “They 

hae a up 4 : Ss at eh Pres ‘ ane , i whe Sapeita 

“Il am 
editorials, 

“War supply is certainly a. big business; it is not a political job 
and:should be under the direction.of a competent man who has 
freedom of action and full power in all respects. , 

“In my judgment it is impossible for Mr. Howe to carry on as 
political leader and Cabinet Minister arid at the same time actively 


direct and control what is at the present time our biggest Canadian 
_ business. The sooner we face this fact the better for Canada.” 


, Committee Not the Answer 


(Continued on. page 2, col. 7) 


Ottawa and “Sirois” 

It was no news to readers of this 
column when the Government 
came out in favor of the new tax 
blueprint of the Rowell-Sirois re- 
port. On Oct: 26 The Financial 
Post first told of intimate conver-. 
gations between the Minister of 


» Finance and the treasurers of the 


‘provinces. On Nov. 2 this column 
made the definite forecast that, 
“fantastic” as it sounded, the Gov- 
ernment’s plan was to implement 
the report asa war measure. 

The 


of war 


2. The Minister of Finance and 
ediate assistants faced 


“Another industrial leader gave his views on the new planning com- 
mitteé to co-ordinate war departments and rationalize industry and 
materials for war. H, R, MacMillan, presently timber controller, is ex- 
pected to head this new co-ordinating committee. 


“As T-understand it, such a committee in no way alters the need: 
(Continued on page 2, col. 4) 


In short, they will know all the 
things they want to know but 
which, hitherto; they have had no 
means of finding out. 

Thereafter the competition be- 
tween the fighting services and 
war industry for manpower. will 
cease, Essential manpower, or so 
it is claimed in Ottawa, will be 
used to the fullest advantage. 

At the same time, it 1s learned, 
the army is undertaking, belatedly, 
a census of its men to discover if 
individuals are being used to the 
greatest possible advantage. How 
soon: this census will be completed 
is not clear but the hope is ex- 
pressed that the results will be 
available about the same time as 
the National Registration comes 
into ; 
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New Capital Set Up 


‘ at $780; 
shares of ‘the par value 


This latter 


cipal amount of 6% convertible 15- 
year notes. 

It is presumed that the bonds and 
notes. will be offered publicly at a 
later date. 


The War And Business . . 4 weeiiy round-up 


taxes on {war profit”; there is no 
way to separate a war profit from 
any other kind of profit. So the 
maximum tax on “excess profits” 
consistent with some slight meas- 
ure of justice for business is the 
political answer. 


One suggested change, circulat- 


* ing in business circles, is reported 


to have attracted favorable atten- 
tion at Ottawa. Details are not 
clear but are apparently about as 
follows: \ 

The first 3% of a company’s 
earnings would go to the Govern- 
‘ment. A 

Then a company would be al- 
lowed an increase of 25% in aver- 
age earnings. 

After that all earnings to be 
split 50-50 between the share- 
holders and the tax-collector. 

This still would leave unsolved 
the problem of the depressed in- 
dustry that earned nothing, or 
almost nothing, in the last four 
years: The referee board would 
still have to sit on such cases; 

« a * 

Busin n with the econom- 
ist’s way of g point to the 
fact that the present E. P. T. 
clashes with vernment war 
finance objectives: ; 

1, The Government wants :pro- 
oe increased all along the 

e. 

2. The Government, wants con- 

spending 


able us to feed the war machine, 
they indicate. 


Canadian Shipments 
Taper Off But Output 
Shows Continued Rise 


From Our Own Correspondent 


ats wee TanF tons 
yi ton a year ago, output was 

According to the Newsprint Asso- 
ciation of Canada, Canadian mills 
produced 309,957 tons of newsprint 
paper last month and shipped 287,- 
942 tons, making for a net increase 
in’ stocks on hand of 22,014 tons. This 
is the first time’since April that out- 
put has exceeded shipments. 

Newfoundland’s two mills turned 
out 31,573 tons in October and ship- 
ped 31,399 tons, for a gain of 174 tons 
in stocks 


American mills produced 88,192 
tons and shipped 88,774 tons, necessi- 
tating a drawdown of 582 tons from 
stocks carried over from the p 
ous month, ~ 


Net Gain in Stocks 


On balance the North American 
mills record for October shows a 


ger, Ottawa began sounding out f 
provincial governments on the: 
port. ; 


production of 429,722 tons and ship- | ¥ 


ments of 408,116 tons, making for a 
net increase in mill stocks of 21,606 
tons at the end of the month. 


Both output and shipments figures | . 


for the three groups of mills were 
greater last month than ‘in Sept., 
1940, and, with the exception of Can- 
adian shipments, greaterhan in Oct., 


1939. 
Ratie Off Moderately - 
Operating ratio of the Canadian 
mills last month was 81.5% of effec- 
tive capacity. This reflects a moder- 
ate but steady decline from the peak 
of 90.8% reached in July. 
Distribution of Tonnage 
Examination of the market for 
Canadian newsprint in October 
shows the following distribution of 
tonnage, with comparative figures 
for the same month last year: 
Canadian Newsprint Shipments 
1940 1939 
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- Saskatchewan Plight—p. 8. 
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Sirois Report—Saskatchewan's 
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Predict Higher Profits for Paper Firms * 
Outlook for Newsprint—p, 12, , 
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i fy 
Z 
YZ l s 
CY YS 
Wf, 


siastic for it, no great 
would be created if Ottawa 


He. is reported to have told Ot- 
tawa only a few weeks:back that he 


would resist any move to adopt the | tiny 


report with all his power—fight to 
the bitter end. ae 

However, Premier Hepburn has 
announced he and other Ontario 
officials will, attend the Sirois con- 
ference. And, while he declines to 
state Ontario’s stand until the par- 
ley, it is reported he is now more 
amenable to dealing with the 
report, or at least to discussing suth 


There was a third factor in the 
situation. The increasing difficulty 
of financing the war, of controlling 
the war economy, was driving the 
financial advisers of the Govern- 
ment into a position whence they 
had no alternative but to press for 


the report. 
Only if the provinces were ban- 


GB | ished from vital tax fields, leaving 


‘|! the Dominion a free hand, could 
-}| Ottawa exploit the full power of 
taxation in such a way as to head 
off inflation and maintain the pay- 
as-you-go war policy. And the urg- 
ent need to conserve United States 
exchange must sooner or later com- 
pel Ottawa to reduce or eliminate 
some non-war imports. Thus pro- 
vincial revenues—from gasoline and 
motor cars—might be impaired and 
finances wrecked. 

Caught between all these pres- 
sures, Mr. King has moved warily— 
far more so than his letter would 
indicate, Plainly, he realizés. that 
he is handling dynamite; that care- 
lessness may not only cause a poli- 
tical explosion but, more important, 
an upheaval which would hamper 
the nation’s war effort. 

Why Report Favored 

His letter declares that the Gov- 
ernment is strongly in favor of the 
report. Five meaty paragraphs set 
out why the Dominion believes the 
report should be adopted forthwith: 


1, The need to put our house in 
order with respect to unemploy- 
ment relief. 

2. The pressure of war finance, 
compelling governments to com- 
pete for revenues and thus aggra- 
vating the existing over ng ar 
disctiminatory taxation. If this 

goes‘on, the war effort must ‘suffer. 
3. The need to prepare for post- 
war reconstruction. 
Ne Plan te Fight 

A hasty reading of this letter 
would leave the impression that the 
Government is committed to the re- 
port and proposed to fight for its 
adoption. The letter would seem to 
be a declaration of war on’ Mr. 
Hepburn. : 

, Mr. King has equipped himself 
with emergency exit clauses. He 
goes all out for the Sirois report. He 
announces that a conference will: be 
called. But.he adds the significant 


nation’s political and economic des- 
It has given approval to a pro- 


federation three quarters of a cen- 
tury ago. 

It has devlared in favor of a plan 
to remake entirely the taxation ma- 
chinery under which business now 
operates and which in recent years 
has become so intolerable. 


The Government's decision in 
favor of the report is 
Not many weeks ago Mr, im- 
plied that the Government planned 
to take no action. 

Why has there been this sudden 
change? 

There are three reasons. 


1. Within recent weeks there 
has, been a growing, insistent de- 
mand throughout Canada for the 
adoption of the report. 

This demand has been supported 
by a large number of newspapers 
and by representative Canadian 
organizations, public men, political 
leaders. 


2. There is the rapidly rising 
threat to our financial solvency in 
financing the war. 


In recent weeks Mf. King has had 
before him the staggering totals of 
Canada’s 1941-42 estimates. The fig- 


risking open war with any of the 
provinces and is more than likely 
to Ieave the direction of the confer- 
ence with the provincial delegates. 
If so, the conference could develop 


mier Bracken and Premier Hepburn 
—unless the latter has changed his 


his favorite réle of peacemaker. 


Ontario Position ‘ 


any official public statement is con- 
rerned. Hepburn has indi- 
rated that he: will reserve anyout- 
line of Ontario’s stand until the time 
of the Ottawa conference on the 


Nic. Hepburn bas dermal. and 
publicly accepted the invitation to 
attend the conference and will head 


a delegation of himself and other 
ministers. But this does not neces- 


opposition to the report, or at least 
to attempting to implement it in 
wartime. It is alternatively pos- 
sible: 


1, That he retains his opposition 
‘to: the report and to with 
it in wartime, and will go to Ot- 
tawa chiefly to assure representa- 
tion for Ontario and to present his 
views. 

2. That he has changed his mind, 


Bracken “in line” and find a way in 
which to preserve western solidarity 
and support. ' 

® cm * s 

The Financial Post joins with 
those who believe that there must 
be a redivision of taxing powers and 
jurisdiction along the general lines 
of the Rowell-Sirois report, if we 
are to avoid economic and financial 
disaster. 

At the moment, the chief stumb- 
ling block to its adoption appears to 
be Premier Mitchell Hepburn of 
Ontario. . 

Mr. Hepburn -must weigh care- 
fully any objections to this pro- 


gramme. 
He must remember that the 

people of Ontario have never en- 

dorsed his narrow, childish attitude 


Abitibi apparently demonstrated a | Compan 


number. of years ago that it could 


| not support, through depression and 


prosperity, the 5% interest require- 
ments on $50 millions of bonds, even 
though the company’s difficulties 
were partly due to ambitious 
schemes of one kind or another and 
to troubles common to the whole 
newsprint industry. 

30 those advocating schemes 
which may require bond or deben- 
tures up to $70 millions at 5% really 
expect Abitibi to maintain interest 
on such a capitalization over any 
extended period? 

The company might do it this 
year when the war has inflated 
earnings. But what about the post- 
war period? In their anxiety to pla- 
cate bondholders and. give. some 
modicum of consideration to equity 
holders, prospective reorganizers of 
Abitibi seemingly lose sight of one 
consideration, namely, the future 


prosperity of the company itself. 


Need War Chief 


(Continued from page 1) 
into a pitched battle between Pre-| for a non-political executive boss in the Department of Munitions and 


Supply. 


“This committee’s job is to work behind the placing of orders and 
mind—with Prime Minister King in the control of production. It is to link and integrate the work of 
various departments concerned with materials and supply. It does 
not remove the need for cleaning up the situation within the Depart- 

ment of Munitions and Supply itself. / 
“Mr. Howe's department, though doing excellent work, is not 
Ontario's position in regard to the| getting the results it should. It badly needs a ‘steering’ committee or 
Sirois report is uncertain, as far as| someone to co-ordinate its work. Mr. Howe cannot possibly give the 
time to that job. He is also hampered by his Cabinet and political 


responsibilities. 
> * this 4s a 


for-one man depends on whether the one 


man can be found, ust be someone strong enough and with 


sufficient authority to do what he thought fit. If I could see a 1940 | 


Flavelle on the horizon I would say that he is the man we badly need 
to get our munitions and supply programme properly co-ordinated.” 


Need 1940 Flavelle 


Another prominent businessman who has had close contact with 
sarily mean that he has abated his Ottawa in connection with labor problems made this observation: 


“There is unq 


nably need to appoint one sound, experienced 


business .executive’to take charge of the work of the many really 
good men who are working on war supply. The more one observes 
the progress of munitions production in Canada the more one realizes 
that a more businesslike organization of the work would multiply 


the results now being achieved. 


“An. example is labor. The Government has appointed a Labor 
Supply Council but it is purely advisory. It has no authority. 

“Now there is a further inter-departmental committee on labor 
problems. But that committee is not headed up by one man with 


power to act. 


“In the meantime we are moving rapidly to a very serious crisis in 
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Mercury Gold . 19 


-Morria Kirkland 19 


Natl. Malartic . 18 
Naybob..... 10 


REGULAR FEATURES 


peach etn 
. the manager of any 

the Bank of Montreal for a loan 
to fit your need. 


‘The terms are simple, clear and 


The Bank charges $3.65 for the 
use of each $100 borrowed, 
There is no other charge. 


BANK OF MONTREAL 


ESTABLISHED 1817 


"A bank where small accounts are welcome” 


" Profits Tax 


Revision Slated 
(Continued from page 1) 


had losses in two or three of the 


| base years, it is not required to de- 


Foreign Exchange ...:sscscsssecesees.« 
Insurance: , 

Fire and Casualty eeeeeeeeeeeererette 
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Stock Quotations 
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m Sets 
New Records 


Sales Volume Over $100 
Millions—Share Profits 
Sharply Higher 


From Our Own Correspondent 
MONTREAL.—With an all-time 


‘record sales volume of $103 millions, 


Distillers Corp. Ltd. con- 
solidated financial statement for the 
year ended July 31, 1940, shows net 
revenue of $33.3 millions. This con- 
trasts with $26.8 millions the year 
before. After provision for ‘senior 
charges, net profit was equivalent to 
$5.08 a share on the common stock, 
as against $3.29 a share the year be- 


fore, 
In referring to sales, Samuel 


Bronfman, president of the com- 
pany, pointed out sales in the United 
States during the last quarter of the 
fiscal year were unusually high, due 
largely to heavy buying in anticipa- 
tion of the increase in Internal Re- 
venue taxes which came into effect 
on July 1. 
Stronger Balance Sheet 

Reflecting expansion of earnings, 
the balance sheet shows considerable 
strengthening as at the year end. 
Consolidated current working assets 
exceeded all liabilities by $43.8 mil- 
lions, an increase over the previous 
year of $3.3 millions. Notes payable 
to banks increased from $2.5 mil- 
lions to $7 millions, while accounts 
receivable jumped from $8.5 millions 
to $18.7 millions, Cash on hand was 
nearly double at $3.7 millions. In- 
ventories remained unchanged. 

During the year the company spent 
on capital account $1.7 million and 
fixed assets now appear on the books 
at $14.2 millions. 


More Common Shares 


duct these losses from its taxable in-’ 


come in the other years. But the 
average is still determined by divid- 


¢| ing the one-, two- or three-year tax- 


able income by four. 
Tax Unfair 
It is claimed that in this respect 
the Canadian Excess Profits Tax Act 


4|is unfair. The British Act provides 


for a series of alternative periods 
running from 1935 to 1939. A com- 
pany can select two or more of these 
years which it considers to be nor- 
mal years and then arrive at its 
standard profit by dividing by the 
number of years actually being con- 
sidered. For example, a company 
might select 1935 and 1939, or 1936 
and 1939 or any other combination. 
But it would only divide the total 
thus obtained by the number of years 
actually included. 

The result is said to be that it is 
the exception rather than the rule 
for companies in Great Britain to 
appear before the board of referees 
in that country to ask for special con- 
sideration. 

Strong support for some such 
change in Canada is rising in influ- 
ential quarters. 

Fear Inventory Losses 

Another point causing a lot of 
worry to corporations is the provi- 
sion for inventory reserves. It is 
claimed that the present regulations 
do not provide adequate protection 
for companies which have had to ex- 
pand operations in the past year or 
two, probably because of their con- 
tribution to the war effort. 

The present basis, even though it 
allows for special inventory re- 
serves, would likely result in many 
companies finding themselves at the 
end of the war with inflated inven- 
tories on which they had paid in- 
come taxes. A heavy loss would be 
inevitable if a postwar deflation’ set 
in but the companies would have no 
reserves to absorb such losses. 

One suggestion is that inventories 
should be valued on the basis of 
prices as from a uniform date, pos- 
sibly Dec. 31, 1939. In this case the 
income tax department would get all 
the revenue that was coming to it 
but the postwar shock would not be 
too great. 

Others point out that such basis 
would not work for. all. industries. 
Wool, for example, had risen 70% to 
80% by the end of 1939, but it is 
understood that rulings have already 
been obtained from the department 
to cover such cases. 

Borrowings 

Under the present “excess” profits 
tax, capital invested does not include 
borrowed money. This must be de- 


ducted in making such calculations, 
This*provision, it is claimed, works 
against capital expansion by private 
interests, often interfering with ex. 
porting industries. There is a reluct. 
ance to borrow money when the re- 
turn is low and the risk great. 

In this respect, it is said that Can. 
ada’s situation does not parrellel that 
of Great Britain. Canadian indus. 
try depends to a much greater extent 
than does British industry on bor- 
rowed capital. 


WANTED 


Acme Farmers Dairy Pfd. 

Anglo Canadian Telephone “A.” 

Annandale Court Apts. 612% 
Bonds. 

Canada Bread 6% 1941. 

Canada Wire & Cable Pfd. 

Canadian General Investments 
Ltd. 

—— Industries “B” Com, & 

Clarendon Apts. 7% 1946. 

Dom. Woollens 6% 1953. 

Kingston Shipbuilding Units, 

Marcus Loews Theatre Pfd. & 
Com. 

Ontario Tobacco Plantations 
Units. 

Premier Trust. 

Provincial Paper Pfd. 

Toronto Carpet Pfd. & Com. 

Traders Finance “A” Pfd. & 
Com. 

United Corps “A,” “B” & Bonds, 

Western Grain 6% 1949. 


Correspondence Solicited 
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WINSTON CHURCHILL 


by René Kraus 


Everyone should read 
this biography of the 
man to whom the Em- 
pire turned in its hour of 
desperate need. Illus. 
$4.00. 


THE WHITE CLIFFS 
by Alice Duer Miller 


“This romantic short 
novel in verse is a 
loving, understanding, 
deeply moving salute to 
England.”—Noel Coward 
$1.35. 


LONGMANS GREEN 
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phrase that the purpose of this con- 

ference will be “to secure, if pos- 

sible, the adoption of the Commis- 

a In other words, Mr. King will 

STORAGE only proceed with the report if th 
1) eee WwiadieWs | provinces approve. He disavows, by 
implication, any intention of apply- 


production as a result of the shortage of skilled labor. War factories 
are competing with each other for the limited supply. of trained men. 
Competing with these factories are the various services. This is a“ 
mechanized war and the army, navy and air force need trained 


eae aia 4 

“It we . e man of the type of Sir Joseph Flavelle in 

charge of War production he would tackle all the problems before 
cluding the labor problem—instead of waiting until an 


they arise—in 
insoluble problem has arisen through delay and indecision.” 


The consolidated balance sheet 
shows a. reduction in outstanding 
preferred stock from $16,360,000 to 
$16,030,000, while the number of 
common shares issued increased 
from 1,743,495 to 1,752,645. 


STYLISH 


any proposals which. 


ing pressure or of risking an open 
break.’ _ P x 
Dédging Bracken 

In this way Mr. King no doubt 
hopes to sidestep the Bracken cam- 
paign. Mr, Bracken cannot pin 
down Ottawa as the opponent of the 
report but may have to deal with 
Mr. Hepburn or some others among 
the provincial premiers. . 

In consequence it is doubted here 
if the report has been much ad- 
vanced. Everything will depend 
upon the conference, upon how the 
report is submitted to it. If the con- 
ference is encouraged to discuss the 
report in detail before arriving at a 
decision, the view here is that no 
headway will be made and the 
January meeting will be adjourned 
until later in the year. 

In such a discussion, all manner of 


reasonable for dealing with the 
report. 

Accepts Invitation 

Judging from -recent newspaper 

which suggested hints from 

official quarters, Mr. Hepburn’s 
present..frame of. mind is likely 
along the ‘lines’ of No, 2 or 3, per- 
haps somewhere between the two. 
His letter to Prime 
accepting the invitation to 
tawa conference, indicates only he 
had favored shelving the Sirois re- 
port until after the war, but is now 
prepared to take part in a parley 
on the proposals. 

Beyond that the latter does not 
go. It says: 

“Dear Mr. Prime Minister: 


“I have your letter of Nov. 2, 
regarding the Sirois report. I was 
hopeful discussion on this prob- 
lem could be delayed till after the 


Too Much For Howe 


One of Canada’s very top industrial “names” had this to say: 


“Unquestionably too much control is centred in the hands of the 
Minister, Mr. Howe is doing a = job but it is too much to expect 
0 


him to have the bility 


putting out money on which he 


might be subject to criticism and at the: same time have to 
Parliament on all his actions. It would be more effective sates 
someone who is qualified to do the work. The principal handicap 


of the department is 


the political consciousness which motivates 


A prominent mining executive says:- 
“In any business the way to get results is to = co-ordination of 


all the people and all the factors that enter into 


job to be done. 


Business gets co-ordination by putting one man in charge and lettin 
him set up his own system, appoint his own associates and build 
up a smooth-working organization that knows the job to be done 


and how to do it. 


v te 
“You are on the right track. You could have all the busin 
—_ in a down ei if you Aid sae tens of ‘all 
nsure complete co-ordination o wor ‘ 
nothing’ compared with what has to be done.” en = 


Aunor’s Output 
Sharply Higher 


Treating both a larger tonnage 
and a better average grade of ore, 
Aunor Gold Mines showed a sub- 
stantial expansion of output in the 
three months ended Sept. 30. 
Value of production amounted to 
$427,522, compared with $297,752 
the preceding quarter and $204,171 
in the first quarter, the “initial 
period of operations. 

Confirming previous pilot drill- 
ing results, crosscutting has inter 
sected ore on the new level. at 
1,125-ft. depth. Drifting is expect 
ed to get under way here shortly. 


CLOVES 


Look for the ACME 
trademark when you 
buy — a guarantee 


of correct style and 


outstanding valve. 


ACME GLOVE WORKS LIMITED, MONTREAL 


demands for minor adjustments in 
favor of each individual province 
would arise. An astute strategist 


aris-| Beset by Doubts 


Montreal industrialist with an important task in Canada’s 
munitions and supply programme expressed doubt as to whether a 
co-ordinator was required. He stated: - 


“R. A. C. Henry is acting very much in the position of co-ordina- 
tor. As I understand it Henry, Gordon Scott and Howe do the co- 
ordination. I just wonder if putting a co-ordinator in would change 


the situation very much. 
It would asa ear: of the Cabinet, is 
ernmen these assistan 
ing vee ete Oe be ie ees d one. The, only 
cate what you alteady have.” Fora ca bitter — rs 


__ Another industrialist who has been working very closely with the 
Department, admitted frankly that many men like himself were prob- 
ably too close to the picture to know just what was going on. He said: 
. “Efficient co-ordination of the component parts is essential if the 
efort i to proceed smoothly as a whole, ‘The parts may 
eT tellers tat rt Sal down ‘there is no co-ordina< 
tion. I b that your policy of greater co-ordination is righ 
sapcy (nat this function ot co-ordination is the job 


BUDGET 


tional unity and effective prosecu- 
tion of the war. 

“However, in view. of the fact a 
conference is to be called, it is 
the intention of this Government 
to make available for ‘its repre- 
sentatives any time that may be re- 
quired after the middle of January, 
as suggested by you.” 
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Members of The Toronto Stock Exchange 


Toronto, Ont. Elgin 5191 
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ON CHURCHILL 


by René Kraus 
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LORD HAILSHAM 


LONDON.—The recent death of 
General Sir Charles Harington re- 
minds one of the strange things that 
can happen with the whirligig of 


e. 
nin 1920 Sir Charles succeeded Sir 
George Milne, now Lord Milne, as 
Commander-in-Chief of the Army of 
the Black Sea. Within a few months 


& 


he found himself in one of the most /}1 


difficult situations ever confronting 
g British General. ‘ 

The Greeks had been defeated by 
the Turks, and part of Mustapha 
Kemal's army wanted to make the 
defeat a rout by a flanking move- 
ment. Fhis brought them up against 
the British wire, for the British bar- 
red the way. S 

Mr. Lloyd George’s Coalition Gov- 
ernment was in power, flushed with 
a sort of consumptive brilliance 
which gave the false impression that 
it would live for ever. It was a glit- 
tering Ministry with such stars as 
F. E. Smith, Winston Churchill, 
Lloyd George, Austen Chamberlain, 
and Bonar Law, to say nothing of the 
unobtrusive Stanley Baldwin. 

Mr. Lloyd George had encouraged 
the Greeks to go to war, and was 
naturally embarrassed by the turn 
of events which brought the Turkish 
forces face to face with the British. 


Strange Query 

It was at this moment that the 
Coalition Government sent out a 
most astonishing query. If my mem- 
ory is correct it was on a Saturday 
when the Governments of the Do- 
minions received a cable asking 
whether, in case the Chanak situa- 
tion resulted in war with Turkey, 
the Dominions would assist the 
Mother Country. 

Never before had the loyalty of the 
Empire been made the subject of 
question in that fashion, However, 
the self-restraint of the British 
troops, the wisdom of Mustapha 
Kemal, and the tact of Sir Charles 
Harington contrived to keep a 
troubled peace. 

There is not space here to deal 
with the tragedy of the Greek dis- 
aster, but who could have foreseen 
that, 20 years later, Turkey would be 
our potential ally in the hour of 
crisis and that the Greeks would be 
on the same side? 

& a - 


Peaceful Death 

The truth about the late Sir 
Charles Harington is that if he had 
taken up diplomacy as a career in- 
stead of soldiering he would have 
risen to outstanding eminence. He 
possessed the unusual combination 
of inexorable determination with a 
courtesy that never failed. 

This quality of tactfulness was 
much needed in the last war when 
after a distinguished career in 
France he was sent to Italy with 
General Plumer to retrieve what he 
could from the October disaster of 


soldier of distinction he earned the 
nation’s gratitude; and his wise re- 
straint at Chanak gave special cause 
for us to remember his name. 

o J * 


Bomb Snobs 
My recent journeys to the prov- 
inces have taught me that we Lon- 


discharged my 
duties to the nation, decided to spend 
an hour in a cinema before ‘dinner. 
The attendant, however, refused to 
let me in as I had no gas mask. A 
friend procured one for me and we 
proceeded to sit through one of those 
Hollywood films which once seen 
are: never remembered. 

Suddenly a chatter of excitement 
spread through the audience until it 
was difficult—although, alas, not 
impossible—to hear the dialogue 
from the screen. Wondering if Rome 
was burning I made enquiries, to 
find that there had been an air-raid 
warning, the first for a long time. 
Subsequently at the hotel it was 
with the utmost effort and delay 
that we procured dinner. The town 
that has never had a bomb was in a 
condition of considerable excite- 
ment, 

I was reminded of the difference 
between that quiet spot and London 
when I.lunched recently with the 
Duke of Alba at the Spanish Em- 
bassy, when the sirens played inci- 
dental music as we gathered and as 


we left. 
” 7 » 


Bomb Lotte 

The Duke of Alba changes little in 
temperament or appearance with 
the passing of time. It is said that 
as a young man his lean figure and 
sharp features made him look older 
than his years. Now in middle age 
i make him look younger than 

e is. 

One is never quite sure in these 
days that the obstreperousness of 
events might not prove a severer of 
companionships, but certainly the 
Spanish Ambassador has won a 
unique place in the friendship and 
esteem of the British people. 

Naturally we talked of bombs, and 
the Duke’s face looked preternatur- 
ally solemn. 

“Let me tell you,” he said, “that 
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was bitterly cold and deep in snow, 
and an invitation to dine at Air Vice- 
Marshal Blount’s mess promised a 
welcome change from the none too 
comfortable hotel. 

My host proved to be an interest- 
ing study. For a man in the Services 
he had a curious and almost elabor- 
ate suavity of manner which was, 
however, in no way deferential. He 
carried himself with an elegance 
which would have been in keeping 
with that particular chateau before 
it was stripped to become an officer’s 
mess. 

One felt that here was a man who, 
if he had not dedicated himself to a 
life of action, might well have been 
a dilettante. Yet his long career in 
the Air Force was a brave and dis- 
tinguished one. In addition, as one of 
his junior officers whispered to me, 
he had done something teriffic in 
his youth when batting for Harrow 
against Eton. 

His abiding faith in the Air Force 
was rewarded when in July, 1939, 
he was promoted to the rank of Air- 
Vice-Marshal. It is pitiful that the 
career of such a man should end at 
the early age of 46 in an inexplicable 
air accident. He was being flown on 
duty in this country when his ma- 
chine crashed, and he was killed. 


Belgian Patriots 

* Neither M. ‘Pierlot, the Belgian 
Premier, nor his Foreign Minister, 
M. Spaak, will have any occasion to 
doubt the warmth of their reception 
by Britain. After their King had 


London Tailored for Simpson’s ! 


“AILSA CRAIG” OVERCOATS 


BUDGET 
CLUB 
TERMS 
AVAILABLE 


We single out these overcoats for 
honorable mention, because they were 
tailored in London, where putting extra 
style into coats is a tradition. From the 
moment of your first public appearance 
in your “Ailsa Craig” you'll be stamped 
as a man of quiet good taste. For “Ailsa 
Craig” is recognized as an overcoat 
masterpiece. Rich greys, browns, and 
blues . , . in characteristically English 
single or double-breasted raglan models. 
Sizes 36 to 46. Each 49.50. , 


Above we've sketched a swagger 
single-breasted raglan that combines 
good looks with plenty of easy- 


fitting comfort. 


At right—Alilsa Craig 
double-breasted rag- 
lan with storm-collar 
— perfect for all- 
round winter wear, 
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That “sweep” for Roosevelt re- 
quires analysis. He polled a million 
fewer, and the Republicans five mil- 
lion more, votes than in 1936... 
Whaley-Eaton Service says the re- 
sult was a tribute to Roosevelt per- 
sonally. No other New Dealer could 
have won, and Roosevelt himself 
would have lost had he not taken 
the stump the last few days. 


* s’s 


Magnum Opus 

Gilbert T. Stephenson, whose new 
book “Trust Business in Common 
Law Countries” was reviewed on 
this page last week, took more than 
a decade to compile this magnus 
opus. He travelled extensively in 
all parts of the world in his capacity 
as director of the trust research de- 
partment of the American Bankers 
Association under whose auspices 
the book is published. 

Mr. Stephenson holds the Cana- 
dian trust company business in high 
regard. He singles out the guaran- 
teed accounts of the Canadian com- 
panies as of special significance and 
comments especially on the rela- 
tions between banks and trust com- 
panies in this country. 

J. Ragnar Johnston, Toronto mahn- 
ager of the Crown Trust Co., says 
no one is more qualified to write on 
this subject than Mr. Stephenson. 
He has been not only a practising 
lawyer but for some years a senior 
executive of a trust company him- 
self. ‘ 


Dirty Anyway 

The spirit.of the British people 
was thumbnailed in a 419-word 
cable received by Paul G. Hoffman 
and R. A. Hutchinson from Bertie 
Henly, Studebaker distributor of 
London, England. 

Worried over the safety of their 
London assdéciate, Mr. Hoffman, 
president of Studebaker “Corpora- 
tion, and Mr, Hutchinson, vice- 
president and general manager of 
Studebaker Export Corp., cabled Mr. 
Henly enquiring as to how he and 
his family were withstanding the 
Hitler air raids. 

The reply came: 

“We are all right thanks with 
chins right up. Lots of our buildings 
were dirty anyway. Love from 
everyone.” 

Up until the outbreak of the war, 
Mr. Henly’s company, besides being 
the largest distributor of automo- 
biles in the world, owned and oper- 
ated their own airport in conjunc- 
tion with the sale of airplanes. 

* s s 


Penguins 


Imperial and “Pete” Re- 
duced—Andian National 
and Royalite Unchanged 


Further cuts have been announced 
in dividends paid by Imperial Oil 
Ltd, and its associated companies. 
Imperial Oil itself is paying 25 cents 
a share on Dec. 2 to shareholders of 
record Nov. 15. The payment made 
in June this year included an extra 
of 12% cents a share and this marks 
the first time since 1933 that Im- 
perial has not paid an extra of some 
kind, 

International Petroleum, subsi- 
diary of Imperial Oil, is paying 50 
cents a share on Dec. 2 to sharehold- 
ers of record Nov. 20. This company 
had previously been paying regular 
sémi-annual dividends of 75 cents a 
share after omitting extras with the 
last 1939 payment, The latest declar- 
ation represents a reduction in the 
regular rate as well. 

Andian National Corp., pipe-line 
subsidiary of International Petro- 
leum has made no change in its divi- 
dend. This company is paying $1 a 
share, plux an extra of 50 cents (both 
in United States funds) on Dec. 2 to 
shareholders of record Nov. 20. This 
is the only one in the group to pay 
in United States funds. 

Royalite Oil, crude oil producing 
subsidiary of Imperial operating in 
western Canada, is paying 50 cents a 
share on Dec. 2 to shareholders of 
record Nov, 15, unchanged from the 
last previous payment. 


Pete Sets Pace 


Reduction in dividend of Imperial 
is undoubtedly. dictated by action on 
the part of International Petroleum. 
In recent years Imperial has obtain- 
ed the larger portion of its income 
from subsidiaries, of which Interna- 
tional Petroleum is the largest. Im- 
perial has been experiencing sub- 
stantially better sales volume in its 
Canadian operations but it is very 
doubtful if gain in profits from this 
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Gain Recorded in Last 
Quarter—Bank Interest 


Down 


Hiram Walker - Gooderham & 
Worts reports net profits for the year 
ended Aug. 31, 1940, equivalent to 
$7.60 a share on 724,004 common 
shares. This compares with $6.58 a 
share for the previous year, in each 
ease after providing for preference 
dividend requirements, 


The whole gain took place in the 
last quarter of the year. For the first 
nine months net profits were equiv- 
alent to $5.38 a share against $5.37 
a share for the corresponding period 
a year earlier. 


Some features of the preliminary 
report are the increase of about 
$900,000 in taxes and the reduction 
in bank interest by $50,000 to $61,894. 
The latter item hints that the com- 
plete’ annual report, which will 
probably be available in about:a 
month, will show bank loans sub- 
stantially reduced from the $3 mil- 
lions reported at Aug. 31, 1939. 


For the quarter ended Aug. 31, 
1940, the company reports consoli- 
dated net profits equivalent to $2.22 
a share on the common compared 
with $1.21 a share in the correspond- 
ing three months of 1939. 


source would offset the decrease in 
revenues from International Petro- 
leur. 


As for International Petroleum, 
the latest dividend cut probably re- 
flects wartime loss of markets, par- 
ticularly in Europe. Conquest by 
Germany of France and other coun- 
tries, and entrance of Italy on the 
side of Germany, shut off former im- 
portant markets for International 
Petroleum. It has been forced to seek 
for sales on this continent and in 
South America to replace lost mar- 


‘kets. 
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Some new war titles in the little] 


20-cent Penguin books: 


“Science and War,” in which 25 
unnamed British scientists speak 
their collective piece. 

“The Common Sense of War and 
Peace,” in which H. G. Wells 
harangues for a clearer statement 
of war aims. 

“New Ways of War,” a curious 
mixture of “journalese” on stra- 
tegy and leftist propaganda on 
war aims. 

” . ao 


Lost Heurs 

Who loses the wages when an air 
raid over a British industrial town 
causes a stoppage of work? There 
is no uniformity in different trades. 

The National Arbitration Tribunal 
has been puzzling over this question. 
Its policy seems to be: provision for 
extra hours at normal rates to make 
up for lost time. Where that is not 
feasible, then full payment for hours 
lost up to so many, and a propor- 
tion of the normal wage for the 
further hours los 

* _* > 

Slightly Wrong 

Business Week is usually pretty 
accurate. But it made three mis- 
takes in one sentence the other day: 


“It was no surprise to Canadians 
that coal was’ put on a license 
basis as soon as the war started. 
Canada has little coal and, with 
supplies from Britain limited by 
shipping space, imports from the 
United States were rationed.” 
Most Canadians can spot the three 

errors.. They're all in the last sent- 
ence. 


A Wow 

The German Ministry of Propa- 
ganda has been short-waving to the 
world the news that Charlie Chap- 
lin’s burlesque of Hitler, “The Great 
Dictator,” is a flop. 

In reply, a New York paper 
quotes the headlines in the current 
edition of Variety, trade magazine 
of entertainment: 
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party-dressed in 1941's 
SMARTEST STYLE 


ero Dear showroom 


right stars of the 1941 


season—the finest automobiles Buick ever built. 


Here are five series of Buicks that are gorgeously 
new from dreadnaught bumper to direction- 


signalling taillight. 


You'll spot a sprightly Speci with modern new 


features by the dozen. 


You'll size-up a 125-horsepower Super that’s 
still the shiningest style-car of the season. 


You'll lay eyes on a CENTURY broader, longer, 
bigger in every way, with an additional twenty- 


nine 


horsepower under its thrusting hood—and 


a ROADMASTER that’s its rival in action and the 
very picture of super-streamlined grace. 

‘And the Buick Lurrep offers close to twenty feet 
of sheer spacious luxury. 

All this your wonder-wide eyes will tell you, then 


your ears begin to take 


things in. 


countless opportunities to err, ._ 
Luck and common sense 
mistakes. But there is really 
no substitute for experiemce. 
You owe it to yourself and 
‘your family to investigate oar 
qualifications — prominent ~ 
among which is experience — 
to serve as your Executor. 
E account receives close personal 
attention of a senior Reweation . 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 
MONTREAL TORONTO 


NS a: 


BUILDING SERVICE Biv 


and MATERIALS 
+ J-M BUILT-UP ROOFS + J-M CORRUGATED 
SIDING + J-M INDUSTRIAL FLOORING + J-M INSULATI 
BOARD PRODUCTS + J-M ASBESTOS WALLBOARDS » J-M 
ROCK WOOL INSULATION « J-M INDUSTRIAL INSULATIONS 
+ J-M PACKINGS + J-M GASKETS + J-M REFRA | 
and many other essential materials for factery, shop, mill and office — 


CANADIAN JOHNS-MANVILLE CO LIMITED 


Ce een cr ae 


You'll learn about Buick’s lower-swung weight. 
—a better, steadier, softer ride. 


Here are sensational new micropoise-balanced 

engines — Frresa.L Eights that get extra lift and 

power-wallop from still further progress in 

Buick’s exclusive combustion prin- 

ciple—here’s brand-new Compound Carburetion, 
that combines the lift of an extra engine with | 
economy stepped up a full 10% to 15%! 

Here are rugged new frames and new Flash- 

Way signals. New quiet-easy Concentric Shift- 

ing and new Permi-firm steering. New lovely, 

body lines and new inside roominess. New ine. 
strument panels, new oil-bath air cleaners, new, 

concealed running boards—even new clocks. | 
bunch. Make it the first one you see for ’41, the 
first one you try out. That way, you'll save your- 

self a lot of fruitless looking around. 
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tion, Inflation Talk 
art Market Spurt _ 


Points But No Clear Indication Seen Yet That 


4 Move Will Go Far 


| Immediate post-election gloom on the New York Stock Exchange 
gon gave way to a rebirth of inflation sentiment. This appears to 
have been due to Secretary of the Treasury Morgenthau’s announces 
ent that a sharp increase in debt limits would be required in order 


the 


Mr. 


defense programme of the United States. 
orgenthau wanted to raise the debt limit for the United 
to $65 billions and to end the tax exemption of municipal and 


@iate bonds. The immediate result of this announcement was a spurt 
am commodities and a rether fitful move in securities. 

= The question of the moment is how long will the improved market 
action lest. So far it has been accompanied by a fair volume of sales 


for the first time in weeks. 


; -” But in spite of the exceptional rate of business activity, the sharp 
ovement in many commodity prices and the seeming lack of 
hing resembling overspeculation, many careful stock market 


purchases of stocks. 
Significant Points 


' For those stock market students 
‘who place importance on statistical 
neces, the significant fact of 

cet dase trading has been the 
gbility of stock markets to penetrate 
levels which marked the end 

of previous recoveries, This has 
teen true in New York, Montreal, 
Toronto and London. At the close 
on Nov. 9, the Montreal industrial 
share average was 2.1 points above 
its Sept. 5 peak of 70.6; Toronto in- 
@ustria! index was 1.09 above the 
reached the same date; while 

York Dow-Jones industrial 

i share index wes about three points 

above its 135.10 of September. 

Any further gains from hereon 
might be selective and not embrace 
the whole market as has been the 
case for the recent rise. 


The Millers Report 
“Canada’s flour milling industry 
igs now issued its annual reports. 
| two of these companies end their 
gare on July 31 and the other three 
_ Aug. 31, the war has been a 
prime factor in operations for prac- 
tieslly all of the years just closed. 
re eee 
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_ Mead Ofica -London, 


udents go so far as to suggest that any further gains might better 
be regirded as an opportunity to lighten holdings then for further 


Sales increases were general in both 
the domestic and export fields. But 
export markets have narrowed 
down to one major field—the United 
Kingdom. This has meant higher 
operating profits, in some cases 
more than offset by the added tax 
burden, 

Following along this line, it ap- 
pears that a good volume of sales 
can be expected for the current 
year. The domestic market should 
be well maintained in the light of 
the combination of an abundant 
wheat supply and growing purchas- 
ing power. Exports to the United 
Kingdom appear also likely to hold 
a satisfactory level although there 
are many unpredictable factors here, 
There is danger of bombing damage 
to British mills, resulting in heavier 
demands on imports and on the 
other hand, transport difficulties 
under war conditions. 


Looking Farther Ahead 

It is never a good thing for a busi-« 
ness that has to have a heavy export 
volume to be restricted to one mar- 
ket. a ie tae even when the mare 
ket is as e and as protected as 
that the Canadian millers enjoy in 
Great Britain. Before the war many 
European countries bought Cana- 
dian wheat and flour in large quane 
tities. These markets are how cone 
trolled by the enemy and lost to 
Canada. If anything should happen 
to the British market, the situation 
would become serious, as domestic 
needs can be supplied with a small 
fraction of present milling capecity. 
The present strenuous competitive 


position would probably be intensi- ti 
fied. 


Even in the United Kingdom it Is 
understood that all flour sales 
under one brand now. This “G-R" 


‘brand actually that Canadian. 
mills lose their identity to British 


consumers. Brand preferences le- 
boriously established by the big 
millers disappear. 

For the immediate future these 
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problems are hardly likely to be- 
come acite. Sales over the current 
year should hold up well both in 
Canada and Grest Britain, It is the 

outlook that causes 


tras and this time it cuts its former aad 


regular 75-cent sefhi-annual to 50 
cents. 

Probably these moves are only 
recognizing something that should 
have been done before in that divi- 
dends must eventually come back 
to the level of earnings if serious 
trouble is to be avoided. The past 
policy of liberal dividends for these 
two companies was admittedly 


Foreign Exchange 
Board, it may be found necessary to 
stop arrears payments or at least to 
spread the distributions over 


is now being worked out. 
Heavy Arrears Payments 


share | officer, decreased 


based on the theory that the com: | year 


panies had a lot of liquid capital 
that could not be employed profit- 
ably in their respective businesses 
and this was to be returned to 
shareholders. This capital has been 
distributed and earnings have failed 
to come up as hoped. 

Thus we have logically had a suc- 
cession of dividend cuts which have 
effectively exploded the idea pre- 
vailing in Canada for many years 

Imperial would never cut its 
dividend. For International Petro- 
leum the latest action probably 
reflects the difficult conditions pre- 
vailing since the war started, con- 
ditions quité contrary to those fore- 
cast prior to the war or even in its 
early months. The oi] business has 
net found prosperity from the war 
—aspparently quite to the contrary 
in this case. 


Trust Company Official 
Honored By U. S. Body 


G. L, Spry, advertis: of 
The Huron & Erie Mentonee orm 
and Canada Trust Co., has returned 
from the silver anniversary conven- 

ion of Financial Advertisers Associ- 
ation in Hot Springs, Va., where he 
was re-elected Canadian director for 


term. 
This is an international organiza- 


tlon 

Steg aati 
tes 

were attendance from 30 states 


and two Canadian provinces. Cleve- 
land was selected for the 1941 
convention. 


Symbols of 
ecurity 
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depends upon 


In the matter of financial security, 
each individual is “ton his own’ and 
must provide for his safety, = - 

Nothing gives the same sense of 
Fe eee ent ond bis Samnliy 
as 


chased over 


life insurance. As 


evidence of this fact, Canadians have 
y million dollars 


ESTASGLIGHESO 


1874 


Life 


Canada 
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$1.75 together with each 
quarterly payment of $1.75. 

After the latest payment on Sept. 
90, arrears had been cut to $8.75— 
or 15 months behind. If it was pos- 
sible to continue the arrears pay~ 
ment of $1.75 quarterly as done this 
year—and this can be done and still 
leave a surplus on earnings, judging 
from present level of profite—the 
last of the arrears would be cleared 
off with the Dec. 30, 1941, distribu- 
tion. Dividends rate of $7 per share 
per annum, pl payments 
totalling $7, requires only $91,500 in 
a 12 months period, and net profit 
in the 1939 fiscal year was $121,007. 

Marcus Loew's owns two motion 
picture theatres in Toronto, one of 
which is operated by the company 
and the other under lease by Famous 
Players Canadian Corp. The war has 
not adversely affected attendance— 
to the contrary, probably has bene- 
fitted it, Gross revenues of motion 
picture exhibitors move directly 
with national income, and Canadian 
payrolls have increased substantially 
since the outbreak of war. 

Promise of payrolls further in- 

as war production swings 
into capacity, probably within the 
next 12 months, suggests the com- 
pany may enjoy additional expan- 
sion in volume during the fiscal year 
now under way and ending about 


Aug. 27, 1941. 


Loew’s London | 


Volume Holds 


Annual report of Loew’s London 
Theatres, Ltd,, for year ended Aug, 
20, last, to be ready late this month, 
will show volume of business at least 
maintained if not increased from 
the lous 12 months, Net profit, 
on other hand, probably will be 
less than in the previous 12 months, 
The Financial Post learns—due to 
increased tion taxes. Net of 
$11,816 was shown in year ended 
Aug. 31, 1939 


"s London operates a motion 
picture theatre in London, Ont, The 
ped attendance by rais- 


creasing as war production swings 
into capacity, probably within the 
next 12 months, ests the com- 
pany may enjoy tional expan- 
sion in volume during the fiscal 
year now under way and -ending 
Aug. 28, 1941, 

No immediate and substantial ini- 
provement in dividend payments 
can be foreseen. The company paid 
3%% on the 7% preferred stock dur- 
ing the latest fiscal year, compared 
with 1%% in the previous 12 months, 
An additional payment of 2%% is 
being made Nov. 20, and after giving 
effect to this, arrears at Dec. 31, 1940, 
total 36%. 

A substantial increase in the cur- 
rent earnings level is necessary to 
maintain the dividends as required 
under the present capital set-up. 
About $23,600 annually would be re- 
quired to service the presently out- 
standing preferred stock totalling 
$337,410, and in no year since 1932 
as the figure equalled or exceeded 


United Farmers 
Does Better 


Better earnings were shown by the 
United Farmers Co-operative Co., 
Toronto, in fiscal year ended Sept. 
30, last, compared with the previous 
12 months, The Financial Post learns. 
The company had net profit of $54,- 
555 in the 1938-39 period, which in 
turn was substantially oye than 
any previous year since 

United Farmers is es co-operative 
marketing organiza operating 
chiefly in Ontario. It markets cream, 
eggs, poultry, livestock, seeds, grain, 
vegetables, hay and straw, while it 

farmers with flour 
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8. “ ports of securities 
trading by company officials in Sep- 
tember include the following of 

interest. 


Canada Dry Ginger Ale — W. R. 

officer, decreased holdings 300 
shares to 1,020. 

Rebert Gair Co, — G. E. Dyke, 


officer and director, holds 100 com- 
mon and increased preferred 100 to 


1,200. 

Granby Consolidated—J. B. Beaty, 
500 to 2,500. 
International Nickel—Reg Halla- 


day, director, increased common 80 
shares to 100, Thomas Morrison, 


director, gave away 500 common, 
leaving 30,197, and holds 1,600 7% 


preferred, 

International Paper and Power— 
Ogden Phipps, director, holds no 
shares directly; through a holding 
company, in which his proportion- 
ate interest is not shown, decreased 
common 400 to 104,730, decreased 57% 
cumulative preferred 500 to 27,51 
and decreased common warrants 
5,200 to 124,531; also holds 450 5% 
preferred in trust. 

Hiram Walker-G. & W. — G. T. 
Chisholm, Onn: come 


great care for its implications here; 
but in the course of time, the ex- 
inflationary forces 


lifting stock prices. 
* * ” 
Barron's, N.Y. 
Until the complexion of the 194! 
first half-year earnings can be esti- 
mated with some accuracy, by means 
of the next tax bill, capitalistic buy- 


ing is probably not likely .to run ; 


wild. Though buying may be less 
headlong hereafter and carefully 
discriminatory because of divergent 
earning trends, the recovery of the 
American and English stock mar- 
kets since last spring—in the face of 
the unrelenting German menace— 


must tend to set at Test fears of a} o 


prolonged serious breakdown in 
equity values. ‘ ‘ C 
* * 


Financial World, N.¥.—Specula- 
tive optimism is out of place at the 
present time. But the prospect of 
sustained good business, higher 
profits for numerous individual 
companies, and the increasingly in- 
flationary general background 
(which means rising li costs), 


pear to provide adequate rea- |+) 


all a 

son for ownership of selected com- 
mon stocks of good grade, as well 
as medium | grade bonds - and 


_preferreds. 


Principal and half-yearly interest (May 1 
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Price: 99.50 and interest, to yield about 4.05% 
Descriptive circular forwarded upon request 


Significant Investors’ Index Numbers 


1926 = 100 
Textiles Food 
and and a 
cloth- allied Bever- Bidg., 
0. ils ing prod. 
Securities 8 4 10 12 
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High .... 4325 113.4 273.4 113.5 197.8 
Low .«.. 39.2 3.0 37.7 0.8 78.8 
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Weekly Figures: 
) a 104.4 
Oct, 10 .. 


124.5 

3 124, 
122.9 
124.9 
; 80.8 125.2 
Nov. 68.1 ° 81.9 128.4 

*High and low for year fram 1929 to 1939 inclusive are based. on weekly figur 
compiled from figures issued by Dominion Bureau of Statistics. ieee 
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- $21,600,000 
Province of Quebec 


Sinking Fund and Serial Debentures 
: ~ Teo be dated November 15th, 1940. - 


on.or after November 15th, 1950). 


$9,850,000 Serial Debentures maturing $1,970,000 annually November 15th, 1941-1945 
(214% = 1941 maturity; 214% - 1942; 234% - 1943; 3% - 1944; 314% « 1945). 


und Debentures to mature November 15th, 1952. 


A> Bade 


5th and November 15th) payable in lawful money of Canada in 


of 
the Cities of Coen, Mena or Toronto at the holder’s option. The 4% esac Sa und Debentures 
* will be at the option of the Province in whole but riot in on 15th, 
1950 or on any subsequent — payment date on sixty days’ prior notice-at 100 


Denominations: Sinking Fund Debentures 


interest. 


$1,000, $500 and $100 
ce sestasengesseseseeneeeih 000 and $500 


Debentures may be registered as to principal 
Legal Opinion: Messrs. Montgomery, McMichael, Common & Howard. 


In the epinion of Counsel, these debentures will be direct obligations of the Prevince 
ef Quebec and will be a charge as to principal and interest upon the Censelideted 
Revenue Fund of the Province. The purpose of this issve is the refunding ef leans 
heretofore effected by the Province aggregating $22,000,000 principal ameunt (less 
sinking funds), maturing October 1st, 1940 and December Ist, 1940. 


A Sinking Fund of ot least 1% will be provided annually fer the Sinking Fund Debentures. 


Particulars of the Funded 


* Subscriptions for the Serial Debentures will be received to include. 


Debe and other financial statistics of the Province are set out ia the official 
prospectus which is available upon request. 


PRICES: 


4% Sinking Fund Debentures: 99.50 to yield about 4.05% to maturity, 


*Serial Debentures: 100 
(Plus accrued interest in each case) 


equa! amounts 


in each maturity, providing an average yield of 2.916%, 


We offer these Debentures on behalf of the Province of Quebee if, as and when issued and subject to the approval of Counsel. 
Subseriptions will be receive che Belleanan eee i pert. The subscription besks may be closed as the 


or both issues at any time w 


It is expected that Debentures in interim form will be ready for delivery on or about November 23nd, 1940. 
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Bank of Montreal 

Banque Canadienne Nationale 

La Banque Provinciale du Canada 

L, G. Beaubien & Co., Limited 

Royal Securities Corporation Limited 
Collier, Norris & Henderson Limited 
Nesbitt, Thomson & Company, Limited 


ir &Co., Limited Bell, Geulaleck & Co., 
Eee : is o., Limited 
& Co., Limited 


’ Cayley and Company, Limited 


Incorporated 


Harris; Re ssay & Company, Limited 
Hamel, Fugére & Cie., Limitée 
J. E. Laflamme, Limitée 

Leblond & Cie 


Dubé 


* 


’ 


based upen information obiained from eficial sources but are in ne event to be construed as represeniutions by wa 


‘ 


Lean to Canada 


- wo developments of th- 
cant to the Canadian bond 
First is the announcemen 
to be in January with 
sider of the Sirois C 
result in sweeping changes . 
would be to practically elir 
provincial and municipa. 
 provinces—likely would rec 
jon bonds appear to have litt] 
Prospects are seen of Un 
to the forefront by the Roose 
elections. The resulting ligh 
investors would 
‘the Third War Loan coming 
period of exceptionally |e 
sale week by tie $21.6 milli 
Quebec is the fifth pro 
prings to a total of $46.6 
‘October. In addition, Sask aj 
‘refunding on Oct. 1. New Br 
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diate prospect to meet a No 
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Western provincial bond 
jighted the bond markets duci 
week, with issues up severai 
upon word that Ottawa is x 
action on the Sirois Commissi 

port. The western province 
be the ones to benefit most if n 
mendations were adopted. Spit 
tive corporation bonds were 
active than previously, with 
right down the list in sy 
iwith the flurry shown by th@ 

ork stock market. Demand i 
for high-grade corporation 
while prices remain firm {4 
high-grade governments. New 
cipal financing has lapsed fol 
the absorption by the market 
eral big issues, but demand r 
strong. 


Sentiment Improves 
Response to the Quebec o 
is reported encouragifig and 
to expectations. Sentiment 
yestors toward the province 
sroved steadily during the p 
This results from the backin 
vords with figures by the ne 
wincial administration to 
was sincere when it went into 
late last year with the avow@ 
fpose of straightening ov 
province's fisca) affairs. 
It is true a deficit of $7.3 r 
reported in the fiscal yea 
d June 30, 1840, compared wi 
plus of $4.9 millions in the pre 
months, But the greater 
the commitments for the 
iscal year was made by t 
pvigus regime, and the former® 
@rnment. spent $68 millions in tj 
‘irst four months of the year _¢ 
od with the new Govergie 
expenditures of only $40 mi 
Furthermore, Hon. J. A. 
Mathewson, provincial treas 
orts a surplus of $8.5 million 
first three months of the curr 
year, which began July 
d with a deficit of $7 mil 
he same three months of 19 
minal period in which the 
wovernment was in office. 
ere expenses cut by $4 mi 
6 millions, but receipts 
Most doubled—from $13 mi 
94.5 millions. 


Drastic Changes 
| Investors foresee drastic 
m the present bond picture 
me January conference ach 
Sption of the Sirois recom 
ons without any change 
would all present 
mal bonds be eliminated, but 
powing through of the Con 
gestion that provinces } 
municipalities probably wo 
S-similar effect on municip 
Holders of provincial bone 
eet higher grade securities, t 
with issues selling below p 
ner hand can hardly exp 
n all of what the report ¢ 
“fortuitous”. profits. T 
wommission favors carrying 
of the contracts, andiaae 
mange of present provinci 
of new Dominion ones at li 
ebd interest rates. In this c 
Alberta bond with curr 
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pet value at $45 would be ex 


® new $100 Dominior 
with market value at appro 


: There is no intention, ho 
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owing this appreciation ‘om 
= Great an advantage to 
elder, The Commission s 
al Capital gains tax, or 
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Action on Sirois Report } 


Favors Western Bonds 


Western Issues Move Up on King Announce- 
ment — Roosevelt Win May Smooth Way For 
Loan to Canada —- Quebec Issue Sells Well 


Two developments of the past week are h . 
cant to the Canadian bond market. — me recs 
First is the announcement by Prime Minister King of a conference 
to be held in January with representatives of the provinces to con- 
cider findings of the Sirois Commission. Adoption of the report would 
result in sweeping changes in the Canadian bend picture, as the effect 
would be to practically eliminate present provincial bonds. Holders 
of provincial and municipal issues—more particularly of the Western 
provinces—likely would receive the most benefit. Holders of Domin- 
on bonds appear to have little to gain, at least immediately or directly, 
~ prospects are seen of United States loans to Canada being pushed 
o the forefront by the Roosevelt victory in the American presidential 
elections. The resulting lightening of the fiscal burden of the war for 
canadian investors would be welcomed, in view of the possibility of 
@ the Third War Loan coming within the next two months. It will follow 
a period of exceptionally heavy public provincia] financing, climaxed 
this week by the $21.6 millions Quebec offering, 
Quebec is the fifth province to seek public funds recently, and 
brings to @ total of $46.6 millions the offerings made since early 
october. In addition, Saskatchewan privately arranged a $3 millions 
refunding on Oct. 1, New Brunswick, at least, has financing in imme- 
jiate prospect to meet a Nov. 15 maturity. 
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ening the income tax and 
substantial savings from control 
all Government financing, 
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Bond Index 

The DBS. index of long- 
Dominion of Canada bonds at 116.1 
for the week ended Nov. 7? was un- 
changed from the previous week. It 
was 2.1 -points higher than in the 
same week of last year and up 0.3 
points from the game week of last 
month. 


DOMINION OF CANADA 
Long-term Bond Index 
Weekly Preceding 


week 
Oct. 25-31 
116.1 
70.8 134 


Bond Redemptions 
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average 

year ago 
114 


caer 


oo 


* 


g 


$21.6 Millions 


; pe ; AG 
JK Sorat aw pas = 
med Jr thre me t { - 
> S s f 
j ~ a en TH 
, cr ae re! ppt 4% ¢ 
ay aa 
oO ‘ o aS 5 2 
7 Rage CAP na as 


From Dur Own Correspondent 


MONTREAL.—Province of Quebec 
is offering $21.6 millions of deben- 


tures through a. laf, dicate, 
headed by AE. Ames‘& Co, which 


reports eos response as fully up to 
offering, entirely for refund- 
ing, is comprised of: 


“It is confidently expected that the 
results will be materially better than 
forecast, that a substan- 

tit surplus will be available and will 


$11,750,000 of 4% sinking tuna| 4 


debentures, dated Nov. 15, 1940, ma- 
turing Nov. 15, 1952. The debentures 
are callable on or after Nav. 15, 1950. 
$9,850,000 of 24%-3%% serial 
debentures, dated Nov. 15, $1,970,000 
maturing annually Nov. 15 as fol- 
lows: 2%%-1941; 2% %-1942; 2%%- 
1043; 3%-1944, and 3% %~1945. 


The 4% sinking fund debentures 
are offereg at 9944, to yield 4.05% to 
maturity. The serial debentures are 
offered at 100. Interest is«payable 
in Canadian funds. 

Reports Finances Improved 

Substantial improvement in the 
province's finances is reported in the 
offering prospectus over the signa- 
ture of Hon. J. Arthur Mathewson, 
K.C., provincial treasurer. 

In the three months of the current 
fiscal year to Sept. 30 an over-all 
improvement of $18.4 millions is 
shown over the similar period last 
year. 

Following is a financial statement 
issued by the province: 

Revenue and Expenditure 


“With capital requirements it may 
be pointed out that, while at the time 
the budget was it down, these 
were reduced to $32 millions, steps 
have been taken to further curtail 
and eliminate these wherever 
sible, and it is now estimated t 
capital requirements pertinent to the 
current fiscal year will not exceed 
$22 millions. 


Total funded and unfunded debt 
is shown at Nov. 4 this year, after 
giving effect to the present financing, 
at $411.9 millions, compared with 
$404.9 millions at June 30, 1940, 


Following is a statement of debt 
contained in the prospectus: 


Debt Pesitien 
At June 30 
1940 


‘ 9000's 
Direct funded Yebt .... 383,846 
Less: Sinking fund .... 32,026 


Net funded debt 
Floating debt 
Contingent Liabilities ., 
Deferred liabilities .... 
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Whose Risk? 


: * 


’ Theirs?, . Yours?. . or Ours? 


Out of current income you must provide for 
present needs and future requirements for family 
protection and personal retirement. 


. If you cannot do this, then inevitably either ‘your 
family will suffer hardship if you die, or you will be . 
dependent on your children or the state in later life. 


We will assume your risks under separate family 
protection and personal retirement policies, or will 
cover both needs in a unique insurance-pension plan. 


; > INSURANCE COMPANY OF CAN 


HBAS OFFICE — WATERLOG, ON TARE 


SQUITABLE LIFE 


131.7 166.0 198.3 
2 western provincial bonds high- }fer tax on the first sale to offset such | mictden Pale... ee ERE poue,, Price 
the bond markets during the /a capital gain. Drilling Cont, \. 1843 Jan. 15. 100 

week, with issues up several points Effects on Dominion bonds would 1952 Jan. 3 108 
spon word that Ottawa is seeking | be indirect. Ottawa, on the basis of | yA™ 50° ‘iii 5% ‘1904 Jan. > Joe 
action on the Sirois Cocnmueaem Se the 1936-39 average returns, would | National Light .. 6% 1949 Nov. 18 ; 
nort. The western provinces would |assume additional annual expenses iene he here “oo 
be the ones to benefit most if recom- jof about $40 millions, the Commis-| ‘For sinking fund $7,000. 

nendations were adopted. Specula- |sion finds. Phis would be largely | Stock Issues: 

wwe corporation bonds were moreé | offset, the report declares, by broad. ! S!@nd. Steel»; ....... Pref, Jan.2 180 

active than previously, with gains , 
right down the list in sympathy 

with the flurry shown by the New 

York stock market. Demand is good 

for high-grade corporation bonds, 

yhile prices remain firm for the 

righ-grade governments. New muni- 

ripal financing has lapsed following 
Holiday Bie absorption by the market of sev- 
4 0 Bral big issues, but demand remains 


strong. 


For Th th: ‘ 
ree MD 1990 Temeovoment | Funded & unfund. debt 404,940 


in 000’s of dollars Less: Active assets 59,722 : . 


Receiptst ... 24,456 13,058 11,308 Net debt 295,405 
es ee Se 3922 ; Colewoen Cor Earns September 30. This is after provi- TO REDEEM BONDS 
P- sion for Federal income tax. National Trust © Co, . Toronto, 


Cap. expend.. 6,571 9.629 3,058 
veges ss. 1st eae y ae $1.24 in Third Quarter Earnings during the third quarter, | trustee for the 6% first mortgage 
1939-40, * *Deficit. From Our Own Carrespondent after taxes, amounted to $2.085,010{ bonds, series “B,” of National Light 
Expect Ordinary Surplus MONTREAL.—Celanese Corp. of] or $1.24 a share on 1,112,788 com-| & Power Co., announces it has on 
America reports a net profit of $8,-| mon shares still outstanding after | hand about $5,800 to be used for pur- 

719,881 for the 12 months ended Dec. 10 stock dividend. chase of bonds for the sinking fund. 
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Net Debi 
At June 30 
(In 000'a of dollars) 
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In the prospectus statement, Hon. 
J. Arthur Mathewson states: 
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Sentiment Improves 

Response to the Quebec offering 
is reported encouragihg and fully up 
expectations. Sentiment of in- 
vestors toward the province has im- 
sroved steadily during the past year. 
This results from the backing up of 
words with figures by the new pro- 
rincial administration to show it 
was sincere when it went into power 
lute last year with the avowed pur- 

yse of straightening out the 
Mprovince’s fiscal affairs. 

It is true a deficit of $7.3 millions 
was reported in the fiscal year end- 
td June 30, 1940, compared with sur- 
slus of $4.9 millions in the preceding 

“82 months, But the greater portion 
Wu the commitments for the 1939-40 
fiscal year was made by the pre- 
vious regime, and the former Gov- 
emment spent $68 millions in the 
Wiirst four months of the year com- 
pared with the new Government's 
Bupenditures of only $40 millions. 
Furthermore, Hon. J. A. Arthur 
Mathewson, provincial treasurer, re- 
@ ports a surplus of $8.5 millions in the 
first three months of the current fis- 
ul year, which began July 1, com- 
pred with a deficit of $7 millions in 
the same three months of 1939—the 
final period in which the former 
Government was in office. Not only 
were expenses cut by $4 millions to 
16 millions, but receipts were al- 
nost doubled—from $13 millions to 
245 millions. 
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Drastic Changes 
Investors foresee drastic changes 
in the present bond picture should 
he January conference achieve ad- 
option of the Sirois recommenda- 
tons without any changes. Not 
nly would all present provin- 
tal bonds be eliminated, but the fol- 
lowing through of the Commission's 
huggestion that provinces help out 
@unicipalities probably ‘would have 
tsimilar effect on municipal issues. 
Holders of provincial bonds would 
itt higher grade securities, but those 
vith issues selling below par on the 
her hand can hardly expect to re- 
win all of what the report describes 
mm" “fortuitous” profits. True, the 
Commission favors carrying out the 
“er of the contracts, and the ex- 
“ange of present provincial issues 
lor new Dominion ones at like terms 
ind interest rates. In this case a $100 
bar Alberta bond with current mar- 
tet value at $65 would be exchanged 


Job-Rating requirements were met with 
17 truck frames on 16 wheelbases.6 engines 
meet the power requirements, 4 clutches, 
3 transmissions and 8 rear axles are used 
in combinations to get the most efficient 
power line. 


You want your next truck to fit the job. 
You. want enough power and enough 
strength but no more weight than neces- 
sary. You want a Dodge Job-Rated Truck 
for long.life, low operating cost and general 
all around Dodge Dependability. 

There are 9 lines of 1941 Job- 
Rated Trucks of standard type and 3 cab- 
over-engine lines. General information on 
these lines is shown in the table 


DODGE builds better trucks... builds 
them to last an. your job.. . builds 
them to lop off your hauling or 
delivery costa... builds them to make 
your truck driver’s day easier and more 
efficient. 


When you duy a Dodge Truck you get 
Seite Be pass. to the tock, bncinose 
d e truc iness. 
Dodge nipik anainaere are constantly an- 
alysing the road records of th of 
Dodge Trucks and from the facts these 
Be * new $100 Dominion security | records reveal have come constant im- 

sy market value at approximately io Y 2 : ; provements. The great new Dodge Trucks 

Say! | = ) d ee for 1941 are the best Dodge has ever pro 
Being tis eppeeciation to work | } mi engi duced. They meet 96% of all hauling needs. 
#” creat an advantage to a bond- — a ee tee ne 
er. The Commission suggests a = — y s Job. 4 Tra ee e 


THE DODGE /cé-Raed TRUCK LINE jx 1941 


> Onsemeniameenieniiaeiamaianiial 
Bond Tenders 

UpTON MeA-TOM = «-:A%TON 2-TOM 2%-TON  pyai puabess 

Gross Rating 4,200 Ibe. 6,400 Ibs. 


12 neon, Nov. 14, Canada Treasury Bills 
one, dated Nov. 15, 1960, payable 
Wheelbases 116” i 


oni ia" 10° 
La Classified ie 100° 
| Advertisements buck. weavybury dus, ‘Sas Fy ty 
| Clasitiog as. ones de. por word , hs Groes Rating 15,500 Ihe. 20,000 Ibe, 30,000 Ibe, - 10,500 Ibe.  13,500ibe. 14,500 Iba. 
sat figure for each insertion. — | é | Wheelbases 136 i. , oa ~~ 4 | 
—_ 188” 188” , 1° 159” 159” 
206° 206° 
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Why No Programme? 

Contrary to custom, the Speech from the Throne 
gave no inkling of the legislation the Government 
intends to bring down at the present session of 
Parliament. 

All that was said was: 

“The measures which will be submitted to you 
are such as seem necessary to my advisers for the 
welfare of the country and for the prosecution of 
the war to the utmost of our 
Why was Parliament not told something of the 

work it is going to be called upon to do? 

Surely the Government has some programme 
ready? If not, why not? 

If there is a programme, M.P.s, senators and the 
public have a right to expect some mention of it in 
the throne speech. 


The Flavelle Lesson 

One of Canada’s really decisive achievements in 
the last war was the manufacture of one billion 
dollars-worth of munitions. 

The first enquiry from Britain was for empty 
shrapnel shells. Canada was asked, not to supply 
them herself but to see if they could be found in 
America. The amount involved was 200,000 shells, 
eleven years work at the Dominion Arsenal at 
Quebec. Before war had ended we had shipped 
more than 80 million shells, most of them com- 
plete, as well as a wide variety of other munitions 
and supplies. 

How was this prodigious feat accomplished? 

Canada’s important contribution came when one 
man, Sir Joseph Flavelle, was given complete ad- 
ministrative power to direct the supply programme. 

= - = 


In his book “The History of Munitions Supply in 
Canada,” David Carnegie tells the story. 

He emphasizes the simple basic plan which was 
used to get results. 

There was to be set up in Canada an Imperial 
Munitions Board “entirely responsible” to the 
British Government. 

The board was placed in the hands of one man 
(Flavelle) “having full administrative power.” 

At first the board was the representative and 
agent of the British Ministry of Munitions. In 1916 
it assumed responsibility for an R.F.C. training 
school and airplane factory. Later it was asked to 
represent in Canada the Ministry of Shipping as 
well as the Air Board and Ministry of Munitions. 

When the board was first discussed, the Canadian 
Government was consulted as to the form. of 
organization. There were two alternatives: that 
the Canadian Government should undertake direct 
responsibility for the work and should constitute 
a Ministry of Munitions as had been done in 
Britain, or that the British Ministry itself should 
establish an organization in Canada which would 
be directly responsible to it and be in name as well 
as in effect its agent. 

It was the latter plan which the Canadian Gov- 
ernment approved. 

Flavelle was given full executive power 'by the 
British Government to act as its agent, appoint his 
own staff. Thus he was able to “ignore all politics 
and regard every problem ... from the single . 
standpoint of efficiency and good service.” . ak 

= » a . 


Mr. Carnegie makes it clear that at the time 
Flavelle accepted full administrative authority, it 
appeared to some, “inadvisable to place in the 


_hands of one man such power.” 


Fe 


He admits that in some hands such authority 
would have wrecked instead of built up a great 
organization. He pays tribute to the fact that Sir 
Joseph showed great judgment in the choice of men 
to whom he gave authority. “When he was satis- 
fied that a man was big enough for the task he left 
him to it, He made all feel they were working to- 
gether as friends for a great cause and he won their 
confidence and loyalty.” ‘ 

- 2 = 

Canada’s munitions problem today is bigger but 
no more difficult of solution than the problem which 
faced Canada and Great Britain in 1914-18. It ig a 


For Canada 
by drawing 


cabinet 

on Canada’s best executive brainpower irrespec- 

tive of political considerations. 4 
2. An inner war cabinet, free from departmental '. 

duties, to plan the nation’s war effort and to see 

that the plans are carried out, . 

ppointment non-political co- 
ae with complete ‘to direct 

procurement of munitions and supply. 


4. -90-90-99 pling, I 50 pe os Cannan ee 
a. br cy imination of public and private 
5. A national programme for post-war employment 
and relief problems, along lines of Sirois report. 

Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. 

To the fullest degree this should be obtained 
by individual effort, freely made. 

Strong national leadership will inspire service 
and sacrifice that will reduce the need for regi- 
mentation and compulsion. 


problem which every warring nation has had to 
solve. 

It is a problem almost invariably solved in one 
way, namely, by giving this essentially business job 
into the hands of one man, free from political - 
attachments and with executive authority to ap- 
point his own staff, direct production and get 
results. 

This is the lesson of the last war. 

It confirms the judgment of those who are urging 
that under the Minister of Munitions and Supply 
(Mr. Howe) there should be one man to act as 
“representative and agent” in munitions purchas- 
ing and supply. 

He should have full administrative authority to 
choose his own staff and organization, and be free 
to “ignore all politics and regard every problem ... 
from the single standpoint of efficiency and good 
service.” 


Mr. Gardiner and War Charities 

Hon. James (Two-Job) Gardiner is one cabinet 
minister carrying an impossible and unnecessary 
load. While he has been in England as Minister of 
Agriculture his work as Minister of National War 
Services has suffered. Both these portfolios should 
be regarded as full-time jobs. 

Now that he has returned to Canada an important 
job awaiting him in the War Services department 
is the question of joint campaigns for voluntary 

It will be remembered that in mid-October, a 
meeting of voluntary service organizations was 
held in Ottawa to discuss joint campaigns, At this 
meeting the Red Cross reported their unwilling- 
ness to enter into a joint national campaign. Some 
other important national groups said, in effect, “If 
the Red Cross comes in, we will too. If not, we 
won't.” 

The meeting was unable to reach finality, partly 
because nothing could be decided until Mr. Gard- 
iner returned from England. The one constructive 
move was a suggestion to set up a National War 

Advisory Board to study and advise the 


"Minister on the whole tangled problem of volun- . 


tary war service appeals and services. 

Meanwhile, individual agencies have been regis- 
tering at Ottawa for separate campaign dates. The 
Knights of Columbus have registered for a national 
appeal in December, the Y.M.C.A. for January, the 
Legion for February, the Salvation Army for 
March, the Navy League for April or May, There 
is talk of another Red Cross “emergency appeal” 
next June. The whole situation seems to be as 
chaotic as at any time since the war started. 

No time should be lost in setting up some body 
with power and competence to review not only 
war service campaigns but the programmes and 
budgets of these agencies as well. It takes months 
to plan and execute a national campaign. The 
agencies themselves have a right to expect that if 


ther People’s Views 


A competent full- 
Services’would have driven through to a solution 
of this problem long before this. 


| f 
No Room For Guesswork | 
Men who direct Canada’s huge munitions and 
supply programme refer to'it as a $1.5 billion under- 
taking. 


If correct, it means that the nation’s factories will 
be called on to produce munitions at this rate 
annually. 

This figure has been used by The Financial Post 
and other publications not as an authoritative esti- 
mate but as a total which officials themselves use as 
a rough yardstick of our war production. It may 
be right, it may be wrong. 

It may be the combined value of all orders placed 
in Canada on British and Canadian account. It may 
be the rate of output to be achieved when present 
orders, new plants and contracts that are still in the 
blueprint stage, are at peak production. 

The figure may include only Canadian production 
and it may include parts, equipment, etc., which, 
while in Canada, will actually be supplied 


by the United States. Engines for tanks are an. 


example. 

The point is, no one seems to know for certain 
how big the programme is and how much labor, 
materials or money it calls for. 

The need for a clearer, more realistic statistical 
picture of Canada’s munitions and supply pro- 
gramme is obvious. That is one of the things which 
a full-time, non-political industrial “boss” would 
want to know at once. 

Such a man‘would not be content with knowing 
only what the various “segments” were doing. He 
would want to see the picture whole and see it 


‘clearly. 


He would not be content with guesswork. 
/ o 


The Gourmet's Trail 

Canada’s new Tourist Co-ordinating Committee 
should smack its lips and follow the romantic gas- 
tronomic paths marked out by “Gourmet’s Trail,” 
latest publication of the Province of Quebec Tourist 
Bureau. 

Gourmet’s Trail is a story of adventures in 
French-Canadian cuisine. It is written for tourists 
and has appeal both for the Canadian traveller and 
the American visitor. It touches.a theme which 
should dominate all Canadian tourist publicity, 
namely the “character” appeal of our tradition-rich - 
countryside. 

‘Much of Canada’s tourist publicity and tourist 
attractions fall far short of good merchandising. We 
try to tell Americans’ how like themselves we are, 
instead of stressing our individuality, our “char- 
acter.” | 

We need more publicity like Gourmet’s Trail. 
We need to develop more native attractions—fes- 
tivals, national and local dishes, Canadian handi- 
craft merchandise and the like. 

If the new tourist co-ordinating committee at 
Ottawa can exploit this trail with imagination and 
zeal it will find it rich and profitable. 


Editorials in Brief 


Manufacturers of luminous paint should take advan- 
tage of compulsory daylight saving to boost sales. 
Groping around these mornings at seven or eight 
o’clock is like the middle of the night. 


Windsor Star urges the Conservatives of Canada to 
take a tip from the Willkie campaign. 

The Star thinks Willkie made bad blunders when 
he tried to win support by blackguarding Roosevelt 
and when he clung to “old political barnacles.” 

There is another lesson for the Tories. 

Had the Republicans chosen an “old-line” politician 
to be their leader at Philadelphia, it would have been 
a rout, instead of a first-class election campaign. 


if 


The Canadian 
Editorial ef the Week 


Sirois Prescription 
Montreal Standard 

Why talk constitution in wartime? 
Why is the Government bothering about 
the complex study of the Sirois Commis- 
sion on peacetime Canada when the 
country is in the full surge of war 
activity? 

Some people have been asking them- 
selves and others those questions. The 
answer is as plain as the nine provinces 
on the map of Canada. The recom- 
mendations of the Sirois Report, if car- 
ried out, would put new steel into the 
national structure of Canada. They 
would give great new strength to the 
Dominion in shouldering its rapidly in- 
creasing war burden; they would rein- 
force the whole framework of Canada to 
meet the strain that will come after the 
war. 

During the gales of the depression 
years the governmental structure of 
Canada, municipal; provincial and fed- 
eral, creaked and groaned under the buf- 
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will need the strongest machinery of 
government we can produce. 

And whether the war ends tomorrow 
or years hence we are going to have a 
whole mountain fange of new problems 
to tackle. Whatever happens on the bat- 
tlefields this is going to be a hard world 
for Canada for a long time to come. The 
more resistance and vigor we can give 
our national structure the better we will 
be able to fight the economic and social 
battles as well as the engagements with 
the living enemy. 

The Sirois Commission, after a deep- 
probing study into our national organ- 
isms, presented a brilliant report sug- 
gesting things which in its opinion must 
be done. Its main recommendations, it 
said, were essential to the future devel- 
opment of Canada in peacetime. How 
much more are they necessary in war- 
time! 

oe ao * 


The Mail-hex 
Sir Norman’s Suggestion 
Editor, The Financial Post: 
A number of readers have asked what 
books I could recommend to students as 
foundation of a better understand- 
of those things which democracies 
ust learn, and of which at present so 
many are ignorant. 
There.is one book which I should like 
see have a circulation in the democra- 
cies corresponding to the circulation of 


“Mein Kampf” in . And that 
book is John Stuart Miil’s “Liberty.” 


that the reader may have a sense of the 
strange kind of animal that is man. If 
anthropology be combined with some 
general elementary psychology so much 
the better. Howard's “The Proper Study 
of Mankind” and Dorsey’s “Why We Be- 
have Like Human Beings” would be 
suitable. 

A simple and elementary book on 
ethics should be included. And finally 
some unbiased elementary book on the 
nature of money should be included! The 
little booklet published by The Financial 
Post a year or two ago might prove use- 
ful or, better still, D. H. Robertson's 
*book, “Money,” perhaps the best ele- 
mentary book on the subject ever 
written. 

NORMAN ANGELL. 
New York. 


Editor's Note—Sir Norman Angell’s 
little booklet on money, published by 
The Financial Post, is unfortunately out 
of print. 

m * - * 

Income Tax Anomalies 
Editor, The Financial Post: 

There are in Ottawa, working in the 
Government as civil servants or doing 
special war work either in the F. E. C. B. 
or other government agencies, quite a 
few men who have found lodging or 
have rented a home on the Quebec side 
of the Ottawa River. However, their 
office is in Ottawa. where the Dominion 
Government happens to have its build- 
ings. They have their residence in Que- 
bec but they receive certain pay or re- 


a 
BBE 


fi 


ministrative officers administering the 
Ontario and Quebec income tax Acts. 

' The reverse of this is also true, as 
there are people with their homes in 
Ottawa who work across the river in 
Hull .and they are likewise caught for 
both income tax in Quebec and in 
Ontario, 

At present the Dominion Government, 
whe collects the tax for both provinces, 
is enforcing the full claim of each prov- 
ince.against people who are in the cate- 
gory I have pointed out above. The 
sooner we have this Sirois Report put 
into effect the soorier all such anomalies 
as the above will be cured. 

Such taxation as above is worse than 
if a man lived in’/Canada and worked 
over the border in the United States of 
America. There are so many duplica- 
tions of ‘taxes, such as succession duties, 
license taxes, income tax, fishing license 
and sales tax when one travels from one 
province to another that a person, espe- 
cially living on the boundary of two 
provinces, does not feel that he is work- 
ing and living in Canada any lenger, but 
that he lives in one country and works 
in another and is taxed in both. 

GORDON F. MACLAREN. 
Ottawa, Ont. 


P.S8.—The income of members of the 
Senate and the House of Commons 
whose usual place of residence is outside 


ment or any of its branches, especially 
those brought here to do war work. 


FIRE CHIEF KING: ALL TOGETHER, BOYS! 


Post-Scripts . .. . 


Prairie Fire 


‘ Ever since there was a West, critical 
periods in federal politics have often 
been heralded by a stirring of feeling— 
a blind groping toward common action 
—on the prairies. 

It was so in 1896 when the prairies, 
small though they were in population, 
lined up behind Sir Clifford Sifton. And 

it was so after 
1917 when the 
prairies made 
common cause 
behind Hon. T. A. 
Crerar, Henry 
Wise Wood ‘and 
two or three other 
leaders with a 
common policy. 
The by-election in 
Medicine Hat in 
June, 1921 flashed 
like a brilliant 
comet across an 
inky sky — fore- 
telling the rise of 
a new political 

Spee, — constellation, the 
Progressive movement. 

Today there are new stiirings on the 
prairies, -whose representatives at Ot- 
tawa have long ceased to be a compact 
body. And the personality which has 
done most to evoke this feeling of unity, 
to piece together the pattern of a common 
purpose, is Premier John Bracken, of 
Manitoba. 

- = * 

Mr.’ Bracken, after 18 years of pre- 
miership shows no signs of being shop- 
worn and soiled. He is not of the type 
which is preserved by the electors much 
as a man keeps an old pair of bedroom 
slippers—because they are familiar and 
comfortable. He is an innovator, an ex- 
perimenter, a seeker for things which, 


Stop Melf ... .« 

One of Winston Churchill’s stories, ac- 
cording to Sir Edward Marsh in his 
book, “A. Number of People,” describes 
the conversation between two French- 
Canadian soldiers in the last- war: 

Says the first soldier (on sentry duty): 
“Halt, who it is?” 

The reply: “I.am.” 

Sentry: “Pass, she goes well.” 


the Canadian Government to eliminate 
the passport law. This was the worst 
blow to American travel in Canada. I 
spend my summers in Canada and know 
personally 10 families who eliminated 
Canada last summer on this account. 

J. B. HENDERSON, 
Coral Gables, Fla. 
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As Others See Us 


Training of Workers 
Timmins Press 

The Financial Post, dealing with the 
expected shortage of skilled labor, and 
the need for immediate action to meet 
this problem, states that in one branch 
of the munitions and supply programme 
present plans call for an annual output 
of $400,000,000. Present employment in 
this branch of industry is now about 
10,000. By next September this figure 
must rise to 100,000, and The Financial 
Post asks: “Where will we get these 
workers?” 

This question is one that every mu- 
nicipality should face, and deal with. 
Wherever there are facilities for train- 
ing men or women, those facilities must 
be placed in full-time operation. In Tim- 
mins there are. limited facilities, but 
whatever number of workers can be 
trained will be needed. 

Adult education is a subject, that is too 
little known in northern Ontario and 
the educational authorities should be in 
the forefront of the movement. The first 
step is the opening of night classes in 
technical subjects, The other steps 
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“Let us train every one of our citizens 


mistakes 


keep his them in 


mind open — 
of the past 
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alone . 


renee wee’ mind, will 


perhaps, he only dimly visualizes him- 
self. There is some driving power deep 
down in this man which makes him rest- 
less and, from the standpoint of the 
party wheel horses, excessively way- 
ward. 

John Bracken has been reaching out 
for western political leadership, uncon- 
sciously or otherwise, for several years. 
He lined up the prairies behind a com- 
mon wheat policy in 1939 and upset and 
humiliated no less a warrior than Hon. 
J. G. Gardiner. When .Bracken and 
Gardiner collided before the Federal 
Cabinet in the spring of 1939, it was Mr. 
Bracken who handed it out and Mr. 
Gardiner who ate the crow. 

Today, it is the Sirois Commission—a 
new deal for Canada and a better deal 
for the Prairie Provinces—which is the 
Grail of Mr. Bracken’s quest. His strange 
experiment in a many-party government 
is generally regarded as the first move 
in what may he a long and arduous cam- 
paign. The, Canadian constitution is in- 
volved and every province, every busi- 
ness and every citizen will be pro- 
foundly affected by what will ensue. 


Mr. Bracken has been sketched and 
publicized so much that his life story is 
well known. 

Farm boy of Leeds County: a young 
sub on the ball team, looking on goggle- 
eyed while George P. Graham pitched 
the team to victory. George P. certainly 
could throw curves in those days and 
Mr. Bracken would probably agree that 
he continued doing so later in his dis- 
tinguished public cgreer. 

And Mr. Bracken/ has emulated: him. 

Few Winnipeg businessmen doubt the 
mortal effect of the Bracken fast ball. 
One of the last occasions when he 
grooved it over the plate was when a 
large delegation of Winnipeg business- 
men waited upon him to urge the Gov- 
ernment to economize. Mr. Bracken was 
all sympathy and went on to name the 
members of the delegation and recall to 
them the other occasions when they had 
come to him pleading for expenditures 
on this or the other public work, or pub- 
lic cause. 

ao * > 

From the farm to Guelph, to the be- 
ginnings of the Provincial Department 
of Agriculture in Saskatchewan. Mr. 
Bracken. is one of many chickens 
hatched out under the ample bosom of 
W. R. Motherwell,- Saskatchewan's first 
minister of agriculture. \Then to the 
headship of Manitoba Agricultural Col- 
lege, and thence, without the slightest 
warning, into the premiership. 

They laughed at this professor in poli- 


_ tics. It was, child’s play. Wait till the 


battle-scarred veterans of the Legisla- 
ture began to give him the rabbit punch 
and the thumb in the eye. They are still 
waiting—and wondering. Mr. Bracken 
is plumb crazy about rugby. He cap- 
tained Guelph in his final year. He was, 
in the judgment of Smirlie Lawson, one 
of the great running halfs of his genera- 
tion. He is the Winnipeg Bombers great- 
est booster. 

It is true, in a rugby sense, that he has 
lost none of his speed or elusiveness, For 
18 years he has been carrying the ball. 
Nobody has been able to tackle him: 
often nobody had the faintest notion 
where the ball was (possibly including 
Mr. Bracken himself), And now he is off 
on another and a new kind of extension 
play. 

* . +. 

What the outcome will be is most un- 
certain. Mr. Bracken has never seemed 
to care much for traditional political 
forms. He is no slave to Bourinot or any 
of the arid and bloodless tribe of consti- 
tutional authorities. One recalls his odd 
proposal in 1936 that he and Eric Willis, 
the Conservative leader (and his sworn 
political foe), should share the premier- 
ship, taking alternative shifts of three 
months or so, Could anyone imagine Mr. 
King making such a proposition to Mr. 
Hanson, or what would: ensue if Mr. 
Hanson accepted? 

At 57 years of age, Mr. Bracken is 
virile, young-minded, His features are 
shagp cut and his face is surmounted by 
a@ wavy mass of hair, now greying. His 
figure is trim, still retaining the lines of 
the athlete. He is a masterful man and, 
on occasion, can be as hard as flint. All 
manner of testimony on this point is 
currently available in Manitoba among 
Mr. Bracken's erstwhile colleagues. 
Every party leader, however, accumu- 
lates a reputation for having an armor- 
plated heart if ' 
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A. J. HILLS 


Mr. Hills, at 61 years of age, is a typi 
cal railroader—big, bluff of manna 
with a genial gleam in his eye. Hei 
one of the few remaining men who kn 
and worked with the giants of Canada’ 
great era of railway expansion. He} Pees oF htiness— 
never known any other business thai." Weekly index of businéss, D 
railroading. |. «Commodity prices iridex no. « 

Mr. Hills joined the old Canadisii: 
Northern as a lad of 20 years when i 
was an infant road of less than 200 mile 
running from Dauphin to Winnip 
Service was the motto in those days, a 
the story is told of a Canadian Norther 
train which stood puffing at a rural st 
tion because Mrs. lacked one eg 
of an even dozen which she wal 
taken to market. The twelfth hen, 
said, was hard at it, and if the conduc 
wouldn’t mind, she would be along 
less than five minutes. 

Mr. Hills joined the construction ¢ 
partment of the Canadian Northern ! 
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partment and to Toronto in 1903 andr 
to become superintendent at Toronto! 
1908. He was general superintenda 
when war broke out in 1914. 

He had known D. B. Hanna intimate yp 
from the days he began to work and ¥ -. Factory output .. 
closely associated with him until Mage "ysis 
Hanna’s death. He was made assis ’ 
to the executive staff, having © 
chiefly with labor problems. He 
in this capacity all through the 
years of the first Great War and 
trying post-war period. 
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Passing of Election Clears the Road — Trans- 
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formation of Canadian Economy Seen Tran: aon . 


‘scending Any Previously Recorded 


With the United States elections ot of the way, the road is now 
clear for increased co-operation between Canada and the United 
in various matters of business importance, such as the St, La 
power project, defense programmes and trade. 

Accordingly expected reduction in Canadian imports of fruits and 
vegetables and household appliances from the United States is thought 
unlikely to bring any retaliation, especially as total American exports 
to Canada-have increased enormously in the last year. | 
” « 


War orders continue the main stimulating influence in business 

d industry. nee: : 
7 In recent months Canadian expenditures have steadily increased 
as shown in the chart, , “ 

Total for October was $81 millions, making 
an aggregate of $320 millions. since April 1 
and $440 millions since Sept. 1, 1940. 

The Canadian Bank of Commerce in its 
monthly commercial letter for November de- 
gcribes the transformation of Canadian econ- 
omy in the last year as transcending any 
previously recorded. 

“The reopening of old plants, additions to 
existing establishments, creation of new works 
und the introduction in hundreds of plants of 
processes never previously undertaken in this 
country greatly overshadowed the closing of 
a few factories consequent upon the loss of 
export business,” it says. 

& ” 

The agricultural community this year has 
had a varied experience. Crops generally have been good and live- 
stock marketings heavy, but apple and tobacco growers have suffered 
reverses and accordingly the farm revenue for the season is uneven. 
On the whole however, it is substantial, and farm buying power is 
estimated to be well up to last year. 

* a ~ 

In wholesale and retail trade circles, the approach of Christmas 
is now the big point of interest. Retailers generally are looking for 
the biggest holiday trade they have known in recent years. They 
point to the combined factors of increased public buying power and 
adequate supplies of practically everything to which the Canadian 
people have been accustomed as indicating a record movement of 
goods. Scarcity of certain lines such as Mediterranean fruits and 
Netherlands and Swiss cheese is not expected to make itself felt 


until after the Christmas season, 
6 


Business Indicators 


tive for 10 months up 2%. 

Livestock sales lower for cattle, 
higher for hogs in October. Ten 
months totals up 5% and 45% re- 
spectively. 

Crude oil imports up 19% in 
September and 14% for nine 
months. 

Raw rubber imports off 25% in 
September. Total for nine months 
39% higher. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus ®*. 


Nev. 4/38 


101.8 
79.0 


Year Age 
122.6 


Current business continues act- 
ive with D.B.S. weekly index of 
business activity for week ended 
Nov. 3 slightly below previous 
week and last year, due to smaller 
bank clearings and reduced stock , 
market transactions. 

Carloadings for week ended 
Noy. 2 larger than year ago, with 
total for year to date up 10%. 

Flour exports in October about 


months up 54%. 
Wheat exports drop 43% in 
October from year ago. Cumula- 


Uet. 12 


104.9 
83.1 


June 
141.7 
91.9 
814 
117.6 
+8.3 ' 


July 1 
124.7 
134.4 130.3 
2,709 2,634 
$17.90 $17.84 
Jan. 1 te date % 
1940 1939 Change 
+101 
+22.6 
+13.5 
+320.4 
+ 59.6 


Oct. 19 
102.5 
83.3 
July 
139.5 
89.4 
87.5 
105.2 
+62 


Aug.1 
127.9 


Oct. 26 


101.8 
83.5 
Aug. 
142.9 
93.7 
89.2 
115.1 
+9.8 


Sept.1 
131.6" 
138.4 


$:7.82 


Nov. 2 
101.7 
. 83.6 
Sept. 
The Financial Rost businessindex °147.4 
Retail sales index no 90.4 
Dept. store sales index no. 88.8 
Wholesale sales index no. ....... 123.8 
Country store (% change pr. yr.) —10.7 

‘EMPLOYMENT Index Nos., D.B.8. Oct. 1 
All industries 136.2 

+ Manufacturing .... 143.8 
Wage earners, no. (00's eves 
Living costs weekly budget .... 


Weekly index of business, D.B.S. 
Commodity prices index no. ..«.. 


RAILWAYS— 1980 


sCarloadings (week Nov. 2) 58,080 
C.N.R. gross week (Oct. 31) $ 6,852,075 
C.P.R. gross week (Oct. 31) $ 5,983, 5,021,000 
C.N.R. net revenue (Sept.) $ 3,927, 6,304,642 
C.P.R. net revenue (Sept.) § ’ 5,821,955 


RON AND STEEL—Sept.— 


Pig iron production (tons) 
Steel ingots and castings 
SRG ne sin5 tsb ob8on (tons) 
AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales* .. 
Factory output .. 
Trucks and Buses: 
Domestic sales* .. 2,064 
Factory output .. 12,065 


Financing: 
Used .....00.06 . (Sept..).$ 3,247,690 
(Sept.) $ 2,017,453 


2,139,979 
164,189,092 
eee 


65: 
12,705,409 


487,962 4 +72.2 


65,954 
124,384 


68,953 
79,642 


19,833 
30,644 


27,617,035 
22,084,791 


4,948 
3,494 


1,808 
427 


2,329,244 
1,793,221 


(Sept.) 


(Sept.) 3,410 


(Sept.) 
(Sept.) 


New 
CONSTRUCTION— 

Contracts awarded .. 
eCement prod., bbls. (Aug.) 
AGRICULTURE— 

Flour prod., bbls. .. (Sept.) 
*Flour exp., bbls. ... (Oct.) 750,193 
eWheat exp.. bush. .. (Oct.) 9,658,887 
Cattle salesa 151,889 
sHog saless 675,574 
SEA FISHERIES—¢ 

Catch, cwts. ....... (Sept.) 

Landed value (Sept.) $ 
NEWSPRINT— 

Production, tons 

Exporis, tons 
MINING AND OILS— 
®Coal prod., tons ... (Aug.) 
®Coal imports, tons . (Aug.) 
*Gold prod., fine oz. (Aug.) 

Crude oil prod., bbl. (Aug.) 868,651 95,844 
Crude oil imp., bbl. (Sept.) 4,466,200 3,752,600 
ELECTRIC POWER OUTPUT—(September)— 

Total monthly, 1,000 kw.h.’s 2,399,678 2,380,652 
FOREIGN TRADE—+ : 

Im 73,564,271 


82,456,582 


165,010,000 


(Oct.) $ 26,360,600 
3,572,691 


14,228,100 
909,000 . 


1,635,849 1,927,102 


11,237,017 
3,866,648 
107,856,939 
940,344 900,850 
4,112,414 2,824,858 


8,397,850 
14,291,700 


7,567,850 


1,031,500 
13,903,450 


1,825,200 


2,058,899 


“2,573,605 
1,878,942 


282,322 
2,426,929 


--» (Sept.) 
301,292 


(Sept.) 


1,357,948 10,813,316 
2,298,531 1,574 
466,223 
5,426,813 
30,301,000 


. 86,286,828 
. Sept.) 102,778,196 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
1,000 bd. ft... ..' (Sept.) 
Shoes, prod., pr. .. (Aug.) 
Cotton consump., Ib, (Sept.) 
®Raw rubber imp.. lb. (Sept.) 
Cigarette cons. No.t (Sept.) 
Sugar manufactured .. Ib.§ 
TINANCE— 
Bank debitst (Sept.) $ 2,571,236 2,831,061 24,653,180 22,731,224 
Bond salest (Sept.) $ 400,972 50,646 135.008 1,036,510 
Lite insurance sales (Sept.) § 26,156,000 34,252,000 267,381,000 269,033,000 
*D.B.S. All Canada figure covering over 90% of the total. 
1000's omitted. *For four weeks to Oct. 5, 1940. +Gold excluded. 
?Unrevised figures covering N.S., P.E.I!, N.B., Que., B.C, *Final. 
«Total at yards and plants. 
New items for week marked 
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768,719,704 515,331,719 
869,311,971 644,040,069 


1,579,885 
15,536,833 
455 


85,825, 
48,753,726 
5,274,644 
662,803,108 


216,480 1,788,363 
2,453 16,969,649 
11,357,757 142,218,479 
8,004,372 68,063,514 
564,758 
101,604,562 


276,912 
2,382,680 
14,286,921 
6,061,154 
597,291 


5,563,072 
92,174,392 712,519,884 
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$5 Millions Output | 


just before Hitler marched into their 
countries, ~ 

Elimination of Finland and other 
important plywood producers in 
northern Europe from world mar- 
kets has been a leading factor in the 
growth of the B.C. industry. The 
situation has brought wes‘ coast 
mills into contact with trades pre- 
viously believed to be beyond con- 
trol. Such lines as production of tea 
chests, used in tremendous quantity 
in the Far East, may ultimately come 
to British Columbia because Fin- 
land can no longer supply them, and 
Oriental countries have only a lim- 
ited supply of the raw material 
required. Sass 


The Home Front 


Prisoners-of-W ar Parcels 


National financial campaign of the 
Canadian Red Cross Society is ex- 
pected to top the $5 millions. objec- 
tive by a substantial figure, The 
Financial Post learns. The cam- 
paign is still proceeding in some 
parts of Canada. It is likely that at 
least $6 millions will be ‘raised, ali 
of which can be used to good ad- 
vantage, according to Red Cross 
officials. 

Red Cross headquarters in To- 
ronto declare that a recent criticism 
of Red Cross »prisoners-of-war par- 
cels aperations is based upon mis- 
information.. The criticism was 
voiced editorially by the Truro 
(N.S.) News 

“The Canadian Red Cross has no 
definite knowledge of the number of 
prisoners in Germany,” Dr. Fred W. 
Routley, national commissioner, told 
The Financial Post. “The British 
Red Cross is in possession of all in- 
formation relative to prisoners of 
war, and the Canadian Red Cross 
and the Canadian people must ac- 
cept its information as: being cor- 
rect, despite the appearance in the 
press of reports from other sources 
regarding the number of prisoners 
in Germany. 

* * . 


The British Red Cross, the recog- 
nized agent of the British Govern- 
ment in the feeding of British pris- 
oners of war in enemy territory, has 
asked the Canadian Red Cross to 
supply up to 40,000 parcels of food 
every week for British prisoners in 
Germany, Dr. Routley said. 

At present, the Canadian Red 
Cross has agreed ‘to supply 10,000 
parcels weekly. 

With sag tion of the Bri Gov-. 
ernment, ‘*e British Red C is at 
the present time supplying thous- 
ands of food parcels to British pris- 
oners in Germany, Dr. Routley said. 
Air raids have slowed up the work 
considerably, and that is why the 
Canadian Red Cross has been asked 
to help. In addition to the maxi- 
mum /of 40000 parcels per’ week 
asked of Canada, the British Red 
Cross has asked the American Réd 
Cross and the South African Red 
Cross to supply 10,000 parcels a 
week €ach. e 

In reply to the question, “What 
proof have you that the British and 
Canadian prisoners do get the 
food?” Dr. Routley said: 

“First there are the 


Secondly, International 
y are ‘constantly visiting 


was that food supplied 
from Canada to prisoners of war in 
Germany merely relieved the Ger- 
mans of the necessity of feeding 
in accordance with 

international law, and thus would 
help to defeat the British blockade. 
Comment of Red Cross officials on 
this is that it is a matter for the 
le of the Empire to decide. 
They can, if they wish, force their 
soldiers, imprisoned in Germany, to 
suffer the privations that must in- 
evitably be the fate of the German 


people | 
food. The 
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and he says that “here.again we have 
invaded the ladies’ domain, for it 
seems that last spring they took our 
longer coats, had ‘em chopped off 
about the knee-bend and, I must say, 
they have something there.” 

It hardly needs to be said that 
women read Mr. ‘s “Cosmo- 
polite” column as attentively as men 

And here is something else from 
the same magazine, a candid confes- 
sion: 

Make-up, in a man’s eyes; is a de- 
lightful bit of feminine nonsense. 
avers Rita in her contribution, “Man 
and Make-up,” in Mayfair for No- 
vember, and she defends make-up so: 
“Make-up is a color accent to your 
‘own natural beauty. It-is not a de- 
ceptive means to appear beautiful 
in the eyes of the male, but to bring 
out your best points. So the face in 
the mirror is like an artist’s canvas. 
You are about to bring out an ideal.” 
Then Rita proceeds to give a number 
of “do’s” and “don'ts” in relation to 
make-up. 


Doubling Sales 


That retailer who succeeds each 
year in increasing the amount of his 
average sales transaction to the 
extent of 15%. will double his busi- 
ness in five years. Similarly, if he 
will increase the number of his sales 
transactions by 15% over the achieve- 
ment of the previous year, he will 
double his business in five years. 
One retailer in Toronto, Cecil 
Ward, specializing in men’s wear, 
has learned how to increase the 
amount of his sales transaction by, 1, 
creating a desire for kindred items 
of mens’ wear; and 2, crystallizing 
a desire for items which the cust6mer 
has wanted all the time, yet didn’t 
know that he wanted them. Mr. 
Ward—so says Men’s Wear Merchan- 
dising for November — follows a 
consistent plan of “related selling” 
~—shirts AND ties, for example, and 
jewellery and .handkerchiefs and 
hosiery. By showing kindred lines 
togethet, Mr. Ward estimates that 
his average sales check is $3.50, which 
is about 75% more than the average 
sale for men’s wear departments of 
$2.01, as ascertained by the National 
Dry Goods Association. “Your aver- 
age customér,” says Men’s-Wear Mer- 
chandiser in the article, “Cecil Ward 
Boosts His Average Sale,” “is the 
first to admit that his mind is a hodge- 
podge of desires, tempered somewhat 
by what his wife thinks—or does not 
think! With the result that he 
clutches at the straw of friendly 
guidance like the proverbial drown- 
ing man.” 

And that’s the truth! 


Technical Advisers 


A news item which has been widely 
published told of Canada’s acquired 
ability ‘to make “preéision” gauges 
in quantity and variety equal to the 
needs of our war industries. In this 
connection I should like to point out 
that our business and technical pub- 
lications are individually and col- 
lectively giving a vast amount of aid 


preter of present day laws and con- 
ditions as these réla 


H. W. Stonehouse is in the grocery 
business in Hamilton, on his own 
— this after being 17 years 
an employee in a Ditndas grocery 
store, where his father before him 
was employed for 47 years. Mr. 
Stonehouse bought out Brown’s Good 
Foods store, located in a residential 
district. He believes in the use of 
physical energy as a way of getting 
customers; he calls at the homes of 
persons newly arriving in his dis- 
trict, to acquaint them with his busi- 
ness, and to solicit their custom. 
Thus he brought back not only an 
order for $1,53 worth of groceries, 
but a promise that the new customer 
would be a regular customer. Also, 
he is always making his displays 
attractive. Mr. Stonehouse has no 
time for standing at his front door, 
looking out, idly, at passersby. To 
Canadian Grocer Mr. Stonehouse said 
that each week since he had taken 
over his store his Sales had gone 
up—which is not surprising, for he’s 
a go-getter type.of grocer. 

Another “builder-upper” story 
comes from the East. In Saint John, 
N.B., is a retail druggist who is a good 
pianist—C, R. Driscoll. Mr. Driscoll 
played the piano in his firm's series 
of 14 broadcasts over station CHSJ, 
and he offered prizes to listeners who 
could name correctly five different 
tunes played on each programme— 
with doubled prizes to go to those 
whose entries were accompanied by 
purchase slips from Driscoll’s drug- 
stores. At.the close of the series of 
14 broadcasts it was found that a 
total of 10,600 letters had been re- 
ceived from listeners, and that 75% 
of those sending in éntries accom- 
panied them by a purchase slip. The 
aim of the series was to build up 
goodwill and to establish the better 
the-name of Driscoll in the public's 
consciqusness. ,. .,.... » 
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Man-made Miracle 


“Man-made Miracle” is the title of 
a fine article in the Nov. 15 issue of 
Maclean's Magazine. The amazing 
story of plastics—those startling new 
materials created by the witch doc- 
tors of modern industry—is very sat- 
isfactorily told by Ted Sanderson 
and Frederick Edwards. The gross 
value of the plastics. business of 


North America last year was well), 


over $200 millions. There are now 


over 16 varying types of plastics on 


'the market—sold under more than 


200 different names! Your telephone |’ 


set is made of plastics. The instru- 
ment panel on your motor car and 
most of its fitments are Your 
denture is probably made from plas- 
tics; as are the handles and bristles 
of your toothbrushes. They are talk- 
ing of making motor car bodies from 
plastics, and also motor boats and 
sailing yachts and airplanes. 

Yes, plastics are a miracle—a man- 
made miracle. 


Government rating for Toronto 
is “one-fifth of all Canada” 


The quota set for the city of Toronto in 
the recently over-subscribed War Loan 
bond issue was “one-fifth of all Canada”. 
Thus does the Minister of Finance rate the 
potential value of Canada’s richest con- 


sumer market. 


Extending the area from 


the city proper to a radius of one hundred 
miles, it will be found to contain one-fifth 
of Canada’s population and one-third of the 
total buying power of the nation. Consumer 
buying is on the up-grade in Canada as 
employment increases in war indus‘r:es 
and advertisers are provided with an un- 
paralleled opportunity to reach out for 
consumer dollars. 


TORONTO IS A “TELEGRAM” CITY. 


Largest Classitied Linage in Canada | 
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Overland Movement 
From B. C. Reaches New| 


5 


‘previous high month’s 
million feet by about 10 
Until October the peak 
th was last May. During the 
summer rail shipments fell off al- 
most to the vanishing point owing 
to the. abundance of ocean tonnage 
available. 
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- British authorities decided that it 
would be good policy to revert to the 
overland route in the fall, and while 
September -movement was light 
October was’ the biggest month so 
far for both railroads. Shipments by 
the cheaper all-water route through 
Panama Canal have also been heavy. 
Big Volume 

It is estimated that since the Brit- 
ish Government started ordering 
B.C. lumber ‘for coast-to-coast de- 
livery by rail-the equivalent of at 
least 30 deep sea cargoes have been 
landed at Maritime or St. Lawrence 
River ‘ports for transshipment 
under convoy to the United King- 
dom. 

These rail shipments are entirely 
separate from the lumber manufac- 
tured in this province for Canadian 
defense purposes which is estimated 
to be more than 200 million feet. 

Waterborne shipments to the 
United Kingdom are being well 
maintained, as indicated by the fact 
that nearly 80 million feet moved 
that way in September. Figures for 
October will not be issued until next’ 
week, but the advance estimate is 
for an even higher total than in 
September. 


Window Glass Factory 
Planned at Montreal 


A factory for the praduction of 
flat drawn window glass is being 
erected in St. Laurent, Montreal by 
the Industrial Glass Works Co. 

The plant is expected to give 
steady year-round employmerg to 
Canadian labor and to use large 
quantities of raw materials produced 
in Canada. Production is planned for 
the early part of 1941. 


Canadian Marconi Co. 
Add Wing to Plant 


From Our Own Correspondent 

MONTREAL.—Canadian Marconi 
Co, has let a contract for construc- 
tion of a further addition to its plant 
in the Town of Mount Royal. The 
cost will range between $60,000 and 
$70,000. 

Dimensions of the new wing will 
be 274. ft. x 71 ft. The building will 
be of concrete construction, mill 
type, brick walls and flat roof. 
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PROVINCE OF QUEBEC | 
"49% SINKING FUND DEBENTURES = 


To mature November 15th, 1952 
(Callable at 100 on or after November 15th, 1950) 


© 


fe 99.50 and accrued interest to yield about 4.05% 


A. E, AMES & CO. 


Business Established 1889 
TORONTO 


Montreal — Winnipeg Vancouver Victoria : Londen, Eng. 


New Issue 


Province of Quebec 
4% Sinking Fund Debentures 
To be dated Nov. 15,1940 To mature Nov. 15, 1952 


These debentures will be direct obligations of the 
Province of Quebec and will be callable on or 
after Nov. 15, 1950 at 100 and interest, They will 
be issued in denominations of $1,000, $500 and $100, 


Price: 99.50 and interest to yield about 4.05% 
Telephone or telegraph your ordefs at our expense 


MCLEOD, YOUNG, WEIR é Co. 


Metropolitan Buliding, Toronto 
Offices at Toronto, Montreal, Ottawa, Hamilton, Londen, 
Correspondents,in New York and Londen, Englend. 


Protect Your Car This Season With — 
the New Boil-Resistant ; 


HOT-SHOT 
_ ANTI-FREEZE 


” FOR SALE AT GARAGES 
& FILLING STATIONS 


NOW...at a time of — 
Increased Car Prices 
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katchewan’s . 
Dependent on Wheat, Province Loo 
To Sirois Recommendations For Help 


» tional. Maintenance of the people 
and the industry of the area is 
recognized as a national duty. In 
many ways the province has been 
the mainspring of the transconti- 
nental economy. The Sirois Com- 
mission states in this regard. Tre 

to understand that they gu 


“For three decades the expansion resul e. The/Hominion Radiator Ltd., ; j 7 | to pay $486 to the pound s 
tion of the Home Impfove- a | put they have nof done so. If 
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The coming Dominion-Provin- 
cial Conference in January to 
“secure if possible the adoption of 
the Sirois Commission’s _recom- 
mendations,” brings that famous 
report again sharply into the lime- 
light. Below is the fifth of a series 
of reviews outlining the effect on 
the individual provinces of adop- 
tion of the Rowell-Sirois recom- 
mendations. 

Provinces already reviewed in 
this series of exclusive Post articles 
have been Manitoba, British Co- 
lumbia and Ontario. 
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By R. A. DRAPER 
Staff Writer, The Financial Post 

Saskatchewan more than any 
other province has demonstrated the 
outmoded division of financial and 
constitutional pcwers in Canada. Its 
bitter experiences of the past 
decade have etched these weak- 
nesses in sharp relief; have illus- 
trated the inefficiency and waste- 
fulness of inter-governmental 
transfers,;and other expedients. 

It is recognized by the Sirois 
Commission that the case of Sas- 
katchewan ig an extreme one. Prob- 
ably in no other fully civilized part 
of the world has a regional economy 
in peacetime been subjected to cal- 
amities of such magnitude. 

In the depressed years Saskatche- 
wan was the most depressed of the 
provinces. Drought, insects and 
world depression laid a heavy hand 
upon the wheat-growing industry of 
the province. 

Weaknesses in Economy 

Complete dependence upon two 
uncontrollable factors, crop yields 
and world marketing conditions, 
proved disastrous. An almost com- 
plete lack of diversification in agri- 
culture and a paucity of developed 
industrial resources gave the pro- 
vincial economy nothing to cushion 
the effects of a succession of wheat 
crop failures and restricted export 
markets. 

The area proved extremely vul- 
nerable to both local and world con- 
ditions. Either small crops or con- 
stricted world markets, or a com- 
bination of both, have been experi- 
enced since 1930. Either or both 
robbed the province of nearly its 
entire income. 


Export Markets Wiped Out 
With a bumper crop on its hands 


of Saskatchewan’s wheat industry 
had been a factor in the prosper- 
ity, in the growth of large income 
and in the accumulation of wealth 
in some of the older regions of 
Canada. The province had no 
access either by taxation or bor- 
rowing to this surplus, which its 
industry had created during pros- 
perity, to tide it over the years of 
adversity. Such a transfer of in- 
come, which was absolutely essen- 
tial to prevent widespread starva- 
tion and the collapse of the wheat 
industry, could only be brought 
about by means of national taxa- 
tion and the borrowing power of 
the Dominion.” 


The province would benefit to a 
major extent from operation of 
Plan 1 of Sirois. Here are the re- 
sults, using 1937 as a base year: 


Saskatchewan Would 
GAIN 


Net debt service assumed 
by Dominion 

Relief assumed by Do- 
minion 

Savings on tax 


need. The Commission 
millions for 1937 and 1938, and $2 


millions in 1939. 
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The emergency | Propo 


grant would give the plan, as it ap- this 


plies to Saskatchwan, necessary 
flexibility. 
Would Raise Services 

The plan would provide services 
of a much higher level than the 
province is now able to afford. 
Severely curtailed revenue has 
caused the Government to econom- 
ize all along the line. Services have 
been pruned to a bare minimum. In 
the case of education, expenditure 
was cut by 40% from 1930 to 1937, 
while in other provinces the charge 
was generally increased: 

Improvement in fiscal position 
resulting from Plan 1 and both 
grants would provide the province 
with a surplus. This is, of course, 
estimated on the basis of current 
expenditure, which has been cut to 
the bone. The Commission believes 
that the surpluses with which the 
province would be left would place 


000 | educational, welfare and develop- 


Taxes trans. to Dom. ... 
Subsidies foregone 


A special. grant following Bank 
of Canada investigation. 


Saskatchewan is now able to sell], 


only a fraction of wheat output be- 
cause of the elimination of Euro- 
pean markets. Next to the war ef- 
fort, wheat and distress in the 
wheat-growing areas are causing 
Canada its biggest headache. Cost of 
providing . the minimum wheat 
guarantee will be second only to 
war expenditure. 

Saskatchewan is in dire need of 
an immediate and long-range pro- 
gramme to restore its finances, serv- 
ices and credit. The latter has col- 
lapsed and there is nothing in sight 
to restore it, apart from implemen- 
tation of the Sirois recommenda- 
tions. It has kept out of default only 
by the co-operation of security hold- 
ers and the aid of the senior Gov- 
ernment. 

Hope for Province 


Implementation of Plan 1 of the 
report appears to be the only hope 
on the horizon. Industrial develop- 
ments that may arise from the war 
effort can hardly be of sufficient 
importance to better the provincial 
economy to a_ decisive . extent. 
Neither does there seem to be any 
immediate prospect that a new huge 
market will suddenly open up for 
wheat. 

Saskatchewan's problems are na- 


7,173,000 


. 8,786,000 
Effect on Budget 


There would also be a net gain to 
local government of $500,000 on the 
1937 base. Vhis is the amount of un- 
employment relief to be assumed by 
the Dominion Government, It is ob- 
viously far short of actual require- 
ments for 1937. 

Revenue of Saskatchewan has 
fluctuated widely, making estimates 
of the Commission on budgetary 
position on a 1936-39 base uncertain. 

In illustrating the effect of the 
plan on the budgetary position of 
the province the Commission has 
shown each year 1936-39 separately: 


Prov. rev. ....... pS een epsesee 
Nat. adj. grant eeeeeeeeeeseeeeee 
Emerg. grant eeeeeeeeeeeeeeeeee 


Expend Sree eeeeeeeeeeee eeaeeee 


16,250 
13,300 


mental expenses at national aver- 


All services of Saskatchewan were 
cut to exceedingly low levels’ dur- 
ing the period of retrenchment. Ac- 
cording to the Sirois Report the re- 
ductions were dangerous to the 
province and to the country as a 
whole.- Commenting on this aspect 
of the province’s operations the Re- 
port states: , 


“Inferior standards of education 
and public health services have 
had insidious and extremely in- 
jurious effects on both the area 
immediately concerned and the 
re of the country. Particularly in 
time of depression when personnel 
affected by disproportionate wage 
cuts cannot readily shift, and when 
individuals as well as the commun- 
ity continue running to some ex- 
tent on accumulated reserves and 
along traditional lines, standards 
may be maintained. But over a 
long period of time the quality of 
_the service adjusts itself to the 
new economic level. This process 
makes certain superficial savings 
to the governments and taxpayers 
concerned, but leads to economic 
loss and wastage, human suffering 


1938 1937 
in $000's 
11,150 9,700 
1,750 1,750 
4,000 4,000 
16,900 15,450 
14,300 12,800 


2,600 —-2,650 


*Available for expansion of education welfare and developmental 
expenditures, directly or through municipal subsidies, and for reduc- 


tion of taxes. 
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supplies advanced to farmers repre- 
sented a burden not encountered in 


the relief of industrial employment. 
Negative Farm Income 

Relief costs constitute one of the 
heaviest drains upon the province. 
The effect of depression was 
doubled-edged. It both cut revenue 
of the treasury and the 
burden of unemployment relief. To 
illustrate the drastic drop in income 
available for taxation the Sirois Re- 
port points. out that income from 
agriculture from $200 mil- 
lions in the late twenties to an actu- 
ally negative yield in 1932 and 1933. 
In 1937 it was still only one tenth of 
the 1929 figure. 

In consequence provincial rev- 
enue slumped. Income of the Gov- 
ernment, including Dominion relief 
payments, fell in the worst depres- 
sion years to one third of the 1924, 
29 annual dollar average. It is evi- 
dent that, despite any savings that 
could be made in other services, the 
cost of relief could not be met out 
of current revenue of Saskatchewan 
governments. Possibilities of addi- 
tional taxation were precluded by 
the virtual elimination out of the 
wheat industry. Nor was there any 
past income or concentration of 
wealth in liquid or taxable form. 


Takes 60% of Income 

Direct and agricultural relief costs 
never at any time during 1930-37 
fell below 27% of total provincial- 
municipal revenue. In 1937 costs 
rose to 163% of combined revenue. 
For the 1930-37 period expenditure 
on relief totalled 60% of provincial- 
municipal revenue, compared with 
21% of the rest of the country. 

The impossibility of meeting the 
cost of relief out of taxation is all 
the more clear when it is realized 
that total expenditure for this pur- 
pose during the eight-year period 
exceeded total net farm cash income 
of the entire province. 

The following tabulation com- 
pares relief burden in Saskatche- 
wan and the rest of the Dominion 
from 1930 to 1937 inclusive. 

Total Relief Expenditure 


% of total inc. ........ 13.6 3.1 
munic. . 


% 


Drought in 1929 


The province had its first experi- 
ence of drought in 1929 and 1930, 
when the central and south central 
sections were severely affected by 
lack of rainfall. Principal part of 
the cost of aiding agric was 
borne by municipalities by m of 
provincially guaranteed bank loans. 

Crop failure: became steadily more 
widespread and, in 1931 both mu- 
nicipalities and province wefe un- 
able Ao extend sufficient aid to the 
depressed areas. The Dominion 
Government stepped in after 1930 
and assumed large proportions of 
relief expenditure. For several years 
it paid the entire cost of rural relief 
and agricultural aid in the drought 
area, Notwithstanding this, the por- 
tion left with the province proved 
to be greater than its resources. 
After 1932 it was unable to borrow. 
From this point the senior Govern- 
ment provided nearly’ the whole 
cost of relief by direct payment or 
by loans to the province or bank 
guarantees. 

The following tabulation shows 
how. relief was financed in the 
period from 1930 to 1937: 

Cost of Relief 
From 1980 te 1987 Inclusive 
In $000,000) 


- 


Deficiency of rev. ......seseees 
Less: Dominion share 


“This estimate shows that. defi- 
ciency of municipal-provincial’ rev- 
enue reached $111.7 millions in the 
eight-year period, after taking into 
consideration burden assumed by 
the Dominion. Loans to the prov- 
ince by the Dominion were $62.1 
millions, and seed grain loans guar- 
anteed by Ottawa $17.1 millions. . 

In these years total debt of the 
province was more than doubled. 


Three quarters of the increase was. 


attributable to relief costs. From 
the lowest per capita. deadweight 
in 1929 the province, reached the 
highest by 1937. This increase came 
about despite a greater measure of 
Dominion assistance to the prov- 
ince, The Dominion bore half the 
costs of Saskatchewan relief, against 
one third in other provinces. Direct 
and guaranteed Dominion loans sup- 


ment Plan. Mr. Ilsley emphasized 


‘| that losses incurred under the H.LP., 


Finance Ltd. and G.S.W. Acceptance 
Co. The Johns-Manville Co. has for 


consumer financing costs and other- 
wise adapted it for wider use. 

The basic finance charge for loans 
made through GS.W. Acceptance, 
Gurney Finance Ltd., and Heating 
& Plumbing Finance will be 5% for 
every 12 months of the loan term. 
Loans the last mentioned 
firm for $175 or less will be repay- 
able in a year, between $175 and $400 
in 18 months, and between $400 and 
$1,000 in two years. 

These terms are similar to those 
for H.LP. loans, though the finance 
charge is higher than the 3%% dis- 
ount basis~ provided under the 
H.LP. for loans repayable in in- 
stallments. 

Higher Rate 

The H.I.P. discount on loans repaid 
by installments worked out at an in- 
terest charge of 6.2% on the aver- 
age amount of loan through the year. 
On a similar basis, the basic charge 
of 5% under the private plans now 
being continued works out at an 

interest rate of about 9%. 
Of course, the private plans are not 
protected by the H.I.P. Government 
guarantee against losses and de- 
faults, and are not backed by Gov- 
ernment prestige in regard to mak- 
ing of loans and ensuring collections. 

The Johns-Manville plan has a 
basic finance charge of 6%, equal to 
an average interest rate of around 
9%. The charge is higher because 
of the difficulty of repossessing the 
firm's products once installed, should 
the borrower default. 

The continued lending facilities 
for residential improvements will 
also be available for renovation of 
commercial premises. In addition to 
the firms mentioned, it is understood 
several other. concerns are operat- 
ing plans for building improvements, 
especially in the plumbing, heating 
and air-conditioning. field. Among 
these are Toronto Asphalt Roofing 
Co., Building Products, Ltd., ‘and 
Crane's. 

Pesition of Banks , 

The chartered banks, through 
whom Home Improvement Plan 
loans were made under the Govern- 
ment guarantee, at the stipulated 
rates, are in effect back on the same 
basis as before the H.LP. scheme was 
launched four years ago. Prior to 
that time, the banks had made indi- 
vidual loans from time to time for 
such purposes as residential im- 
provements, with rates and security 


Ontario Villages 
Reduce Debt 


Healthy Improvement 
Also in Assessment, Tax 
Levies and Arrears 


Total debenture debt of 156 vil- 
lages of Ontario has dropped from 
$11.9 millions or $86.60 per capita to 
$10.1 millions or $68.42 per capita in 
the period 1934-39, This is shown by 
a survey released by Hon: Eric Cross, 


saree statistics are avail- 
e. ‘ 
Total population in Ontario vil- 
lages was 147,764 in .1939—up 10,500 
from five years previous. Assessment 
showed healthy growth, while per 
capita figures are down. Assessed 
value of property totalled $81.1 mil- 
lions or $549 pér capita in 1939, com- 
pared with $80.6 millions or $587 per 
capita‘ in 1934. | 
Substantial improvement was 
shown in tax levies and tax arrears. 
Tax levies declined $1.48 per capita 
to $24.89, while tax arrears dropped 
$2.51 per capita to $8.77. 


Canadn. Dredge Nets 
$100,000 Contract 


Canadian Dredge & Dock Co., To- 
ronto, has been awarded contract at 
an approximate price of $100,000 for 
rebuilding and extension of the 
Canada. Steamship Lines dock at 
Midland, Ont. Algoma Steel Corp. 
has been given the subcontract for 


tional Railways, will be 800 feet long 
and 30 feet wide. 


level deemed 


plied 35% of the total and only 15% | T@28e 


was raised by the province and 
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amounted to only % of 1% of the 
total amount loaned. Over 62% of 
all loans has already been repaid by 
borrowers. 
Reasons for Action 

Several reasons were given by Mr. 
Isley for winding up the H.I.P. The 
limit on loans which may be cov- 
ered by the Government guarantee 
was set by statute at $50 millions, 
and the cumulative total of loans 
had reached $48.2 millions by the 
end of September. The amount at 
the cut-off date, Oct. 31, was prob- 


amounted to 15% of the aggregate 
amount of loans, which meant that 
an amount of $7.5. millions was 
potentially tied up by the H.I.P. Mr. 
Iisley said it had been decided 
against extending the guarantee to 
conserve the Dominion’s financial 
resources, and because of the de- 
mands of the war effort on labor 
supply. . 

Mr, Ilsley pointed out that the 
H.LP. was designed largely to re- 
lieve unemployment in the building 
industry, that it had been highly suc- 
cessful in this regard, and that in 
any event the problem had been 
abated if not eliminated. 

Surprised by Decision 

Despite this explanation, the 
abrupt ending of the H.I.P. caused 
some surprise in the construction in- 
dustry. It had been hoped in some 
quarters that the Government would 
extend its guarantee but at a per- 
centage of only 74%4%, in effect 
doubling the amount of loans per- 
mitted without increasing the actual 
amount of guarantee to which the 
Government would be committed. In 
view of the regligible volume of 
actual losses, it was argued, the halv- 
ing of the guarantee percentage 
would be ample protection for the 
banks. 

In some sections of the country, 
especially Alberta, some parts of the 
Maritimes, and northern Ontario and 
‘Quebec, there is said to be still con- 
siderable demand for home improve- 
ment loans because of lack of Na- 
tional Housing ‘Act facilities for new 
residential construction. HIP. could 
also be useful, it is contended, in 
meeting the shortage of housing in 
areas of military concentrations and 
war industry activity. 

It has been. suggested. that the 
Government might agree to continue 
the H.LP. on a limited basis in cer- 
tain areas where it is still required, 
but Ottawa has given no sign that 
this will be done. 
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++» yet quiet is only one of the outstanding qualities tht 
make Dominion Battleship Linoleum the popular floor fot 
new buildings and for buildings under renovation. It # 
dignified in appearance, easy to clean, comfortablé undet* 
foot and never needs costly refinishing — a permanent floof, 
backed by our 5-Year Guarantee when laid according 
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and effects giving limitless decorative scope. 
Write us for samples and literature. 
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| hold an amount of Canadian 
pacific Railway preference shares. 
when I bought them I was given 
to understand that they guarantee 
to pay $4.86 to oe oe Te 
put they have not done so. I woul 
pe glad if you could give me some 
advice on that point, as I only 
received $4.43 on my present divi- 
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Canadian Pacific Railway’s 4% 
pon-cumulative preference stock is 
2 straight sterling issue. Dividends 
are paid only in sterling funds, There 
js no provision in connection with 
this issue nor is there any obligation 
on the part of the company to pay 
in Canadian funds. You were misin- 
formed if you were told that the 
company undertook to guarantee 
payment of dividends at the fixed 
ratio of $4.86 in Canadian funds on 
the pound sterling. 


Consolidated Oka Sand 

Is it not possible for the bond- 
holders of Consolidated Oka Sand 
& Gravel to do something? These 
bonds have not paid interest for 
go long; are they worthless now? 

There has been no move taken to 
pring about a reorganization of Con- 
solidated Oka Sand & Gravel Co., 
largely for the reason that earnings 
of the company have not reached a 

int which would justify such ac- 
tion. For several years past the com- 
pany has operated at a loss, the de- 
ficit in 1939 amounting to $31,343, 
after allowing for bond interest (un- 
paid) but before depreciation. In- 
terest on the present bonds amounts 
to $43,615 annually. ‘There has been 
a moderate improvement in the 
company’s position, but nothing to 
warrant any undue optimism over 
the outlook. There is practically no 
market on the bonds, nominal quo- 
tations being bid 10 and offered 15. 


Ottawa Electric 


What is the condition of the Ot- 
tawa Electric Railway Co.? What 
chance is there of appreciation in 
its shares? 

There is little speculative interest 
in the capital stock of Ottawa Elec- 
tric Railway Co. Earnings have been 
fairly consistent for several years 
past and since 1934 there has been a 
regular distribution on the common 
stock, Currently, operations are on 
a much better basis. Due to war con- 
ditions it is difficult to make fore- 
casts, but it is the considered opinion 
of the directors that, if existing cir- 
cumstances continue, the upward 
trend in income will continue. 


B. A. Oil 


I would like @ géneral summary 
of the present position and outlook 
for British American Oil Co, 
According to information issued 

early this month, British American 
Oil Co. is well on its way toward 
achieving a record sales volume in 
1940. This would be the seventh con- 
secutive year for the company to 
show record sales. Increased busi- 
ness is said to be due in part to war 
demands. 

Last year British American earn- 
ed $1.24 a share from its Canadian 
operations alone, compared with 
$1.14 in 1938. If dividends from U. 8, 
subsidiaries applicable to the res- 
pective years are included, total 
earnings were $1.41 a share in 1930 
as against $1.37 in 1938. Thus it 
would seem the current $1 a share 
annual dividend is covered with a 
fair margin from Canadian opera 
Uons alone. Higher taxes this year 
will undoubtedly keep the rate of 
gain down over what it would have 
been under the circumstances of in- 
creased volume this year. : 

British American has importan 
crude oil producing interests in the 
United States, where about 50% of 
ils requirements are obtained. These 
properties have been the source of' 
important revenue in recent years. 

Financial position is satisfactory, 
with working capital of $12.7 millions 
at the end of last year, marking a 
oeciemcniemegnptne accaed ee 
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Sevings of thrifty people like you end 
your neighbor built the city in which 
you live .. . Its homes, its fectories, tts 
Grect buildings. Since 1855, the 
Conade Permanent has been helping 
People to save, and hes been pro- 
viding the funds which make construc- 
tion possible. Firm faith in Canede, 
coupled with sound judgment, still 


Governs the policy of the Canade 
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gr cllington Building 
t 
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Wellington Building Co oper- 
ates a 12-story office building in 
Toronto. It has been operated by a 
receiver, London and Western 
Trusts Co., since default of inter- 


Prince Albert is not under super- 
vision of the Saskatchewan Govern- 
ment in the broad sense of the term, 
although there may be somewhat 
isolated direction of some of the 
city’s affairs. 

Current quotations on the city’s 
bonds are about 40-45. Before inter- 
est was defaulted price was around 


est on the 6%% first mortgage | 67.69 


— in 1930. 

e-company has been showing 
better results recently due to the 
policy of reducing operating ex- 
penses. Some attempt has been 
made to clear up arrears of interest 
on the 6%% first mortgage bonds. 
Most recent payment was a distri- 
bution this year of 3.25%, plus ac- 
crued interest of 1.02%, on coupon 
No. 14, due July 5, 1935. It would 
appear, however, that a substantial 
improvement in the company’s posi- 
tion would be necessary for all 
arrears to be cleared up. 


iaslagrere 
Montreal. Power 


Your comment on the stock of 
Montreal Light, Heat & Power 
Cons. would be appreciated. 


Montreal Light, Heat & Power 
Consol. has experienced a substantial 
upturn in operations in the.current 
year. Output of electricity in the 
first nine months of the current year 
was up 12.03%, while gas production 
increased 293%. The company is 
the largest privately owned retail 
distributor of gas and electricity in 
the Dominion. Industrial activity 
the Montreal area increased 
since the outbreak of war, and de- 
mand upon the company’s facilities 
has been heightened. 

Gross revenues have increased but 
the betterment has not been reflected 
in ynet earnings because of higher 
costs, particularly of taxation. Taxa- 
tion alone will show an increase 
from $1.5 million to $2 millions over 
1939, the company estimates. Divi- 
dends-on the common: stock of $1.50 
annually’ have been eartied by a 
good margin for many years. 


Ogilvie Flour 


I am contemplating purchase of 
Ogilvie Flour Mills Co. common 
stock. Would you outline the cur- 
rent financial position of the com- 
pany? 


Ogilvie Flour Mills Co. reports nét 
profit of $905,334 for the year ended 
Aug. 31, against $996,316 in the 1939 
fiscal year. This was equivalent to 
earnings of $1.27 and $1.42 on the 
common shares. While operating 
profit showed substantial gain in 
1940, heavier taxation, higher depre- 
ciation and other factors contracted 
net profit for the year. 

The company’s record of earning 
and financial position is very favor- 
abie. Net working capital amounted 
to $7.5 millions at Aug. 31, 1940, 
against $7.9 millions at the end of 
the previous year. Earnings have 
been stable and the dividend re- 
quirement of $1 a share on the new 
common stock is being comfortably 
covered. 


Consold. Paper 


I have been told. that’ Consoli- 
dated Paper will pay interest in 
cash when the next payment falls 
due. Will you let me have your 
views on this? 

Under terms of the arrangement 
entered into between the company 
and the bondholders, Consolidated 
Paper Corp. will pay cash interest 
on its bonds on July 2 next, provided 
that such payment does not reduce 
net working capital position below 
$10 millions. Such arrangement was 
in effect in respect to the interest 
due on July 2 last and, at that time, 
net working capital was less than $10 
millions. Consequently the company 
paid interest in the form of common 
stock. Judged by improvements 
made by the company in the last few 
years, the net working capital posi- 
tion on July 2 next should be. ih 
exceas of the $10 millions figure. 


Prince Albert, Sask., Bonds 
When I bought some Prince 
Albert, Sask., bonds I was told 


faulted? I am told the 

der supervision of the Provincial 
Government. Is this right? What 
are the prospects for the bonds? 


Principal of Prince Albert deben- 
tures seems to be feasonably 
protected by a sinking fund created 
when the city adjusted its indebted- 
ness.in 1931. It was provided that 
sufficient would accumulate to pro- 
vide for maturity of the debentures 
in 1966. The immediate problem, 
therefore, is not danger of default of 
principal but rather of interest. The 
city claims its revenues are not suf- 
ficient to cover the year-to-year 
payments to service the debt. De- 
benture holders, on the other hand, 
claim the revenues are sufficient 
and a committee is working toward 


having ts resumed. 
It is ‘aleticult just now to say defi- 


nitely what prospects are for re- 

sumption of interest payments. The 

whole outlook depends much upon 

Ing held this month at the request 
el month a 

ote the city under the Saskatchewan 

Local Government Board “Special 
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Dominion Stores 


Will you advise me of the pres- 
ent position and future prospects 
for-Dominion Stores? . 


The immediate outlook appears 
to be reasonably encouraging for 
Canadian chain stores, of ch Do- 
minion Stores is one of the biggest 
operators. Primary factor is the 


general improvement of business in | nar, 


Canada, as a result of the stepped 

war effort meaning bigger vaytale 

No runaway in profits can be ex- 

yee aa oe bee oe 
al continue its presen’ 

of price controls. rae 

Considerable adjustment of poli- 
cies has been effected by Dominion 
Stores during the year or 80. 
Merchandising methods are under- 
going far-reaching changes, involv- 
ing the opening of new grocetéria- 
style units, conversion of existing 
stores to this type and the closing 
of unprofitable units. Decentraliza- 
tion has been brought about by di- 
viding operations inté six natural 
districts. 

The changes are officially report- 
ed as favorable to the company’s 
operations. Operating costs have 
been sharply reduced and the new 
“super” markets are said to be ex- 
ceeding expectations. 

Operations this year at latest re- 
port show an improvement over the 
same period of last year. It is too 
early, however, to say whether the 
company will be in the clear on re- 
sults for the whole of this year. A 
favorable factor is the modification 
in the provincial taxes on chain 
stores in the Province of Quebec. 
The company has 68 stores in that 
province. 


Steel of Canada 


Is Steel Co. of Canada benefit- 
ting from war demand for steel? 

The-eapacity*of-Steel Co. of Can- 
ada Ltd, is being utilized to the ut- 
most. Production and shipments are 
continuing at peak levels, according 
to the president of the company. 
September and October both showed 
an increase over the same months of 
1939, though rate of gain was not as 
high as previously. 

Continuation of capacity opera- 
tions for some time is almost certain. 
However, higher costs have reduced 
the margin of profit per unit. Prices 
of heavy steel products have been 
maintained unchanged since the out- 
break of war. Increased volume of 
business has. offset this factor to 
some extent, but because of higher 
taxes it seems doubtful if net profit 
for 1940 will be as high as 1939, In 
that year net profit totalled $4.7 mil- 
lions, compared with $3.1 millions in 
1938. Earnings on the common stock 
weré $9.20 and $5.65 respectively. 
The regular dividend of $1.75 and 
an equalizing dividend of $2 a share 
have been covered by a wide margin. 


Inter-State Royalty 
Gross $485,591 


From Our Own Cerrespendent 

MONTREAL.—Inter-State Royalty 
Corp. has advised the Montreal Curb 
Market that at Oct, 31 Investment in 
oil royalties had a book value of 
$1,059,691. Gross revenue from roy- 
alty income. since acquisition 
amounted to $485,591 to Sept. 30, and 
reserve for depletion totalled $133,- 
538 to the same date. 


for the year to the end of 
amounted to $39,186. 
Second Inter-State. 
Second Inter-State Royalty Corp., 
has the Curb 


- informed 
Market that at Sept. 30 ents 


31 and reserve for 
-$13,476. During 
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led 430 million cu. ft., as against 419 
million cu, ft. in the same month 
last year, a gain of 2.57%. 
Cumulative returns on gas output 
for the first 10 months totalled 4,178 
million cu. ft. compared with 4,055 
million cu. ft. in the like period last 
year, an increase of 2.90%. ‘ 
In discussing earnings of the com- 
for the current year, John S. 
orris, president, said: “Although 
ur grosg revenues have reflected 
e improvement in power consump- 
tion, net earnings have not shown a 
corresponding gain as higher taxes 
have offset the gains resulting from 
increased sales.” 


Pressed Metals Sales 
Show 1940 Gain 


Earnings of Pressed Metals of 
America for the first half of 1940 


amounted to $319,490, before depre- | 


ciation and taxes, The Financial 
Post is told by J. W. Leighton, presi- 
dent. No comparative figures are 
available. 

Sales by months to date for 1940 
are ahead of last year and the com- 
pany expects this increase to con- 
tinue for the balance of the year. 
Further improvements have been 
made to equipment and facilities 
with a view to reducing production 
costs and to meet a possible-labor 
shortage #f it should occur in the 
near future. 
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Dividend Policy Revised 


The new directors found it neces- 
sary to discontinue payment of all 
dividends on the second preferred 
and common shares, of which 96% 
and 68%, respectively, are owned by 
Pacific Western Investment Co. 
Dividends are being continued on 
the prior preferred shares, which 
are publicly held. 

Vancouver Island Utilities Ltd. 
was found to be unprofitable and 
was sold in March to C. S. Wood and 


Wartime Activity Has 
Marked. Effect on Op- 
erations to Date ~~ 


Correspondent 

MONTREAL.—Long distance toll 
traffic carried by the Maritime Tele- 
graph and Telephone Co. during 
September amounted to 164,677 calls. 
This represents an increase of 7,491 
over the same month last year. The 
gain is abnormal, being approxi- 
mately 13.2% above normal condi- 
tions, and reflects the situation aris- 
ing from wartime activity. 

A feature of the returns is that 
Trans-Canada traffic was very near- 
ly doubled over peacetime condi- 
tions, while iriternational traffic 
showed an increase of around 145%. 

99% Gain To-date 

On a comparative basis of last 

year, the nine months of this year 
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COTTON 


gee mates 
its, have es the 
sale of 117,000 qtls. of cured — 


tls. 
dried codfish to Spain by the New- 
Fisheries Board. ‘ 


officially 
tween 250,000 and 270,000 qtls. 


showed Maritime traffic has in- 


company’s, 
time high at the end of September, 


totalling 45,467, This represents a net — 


gain of 328 during the month. 
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FABRICS 


AND YARNS | 


associates for $32,800 cash. This re-|. 


lieved the company of “certain oner- 
ous agreements and liabilities enter- 
ed into by former directors and of- 
ficials,’ according to Mr. Riddell. 
This cash, together with regular 
sinking fund payments, was used to 


in retire $39,500 par value of the 5% 
first 


Contract for structural steel for an 
assembly building at London, 
amounting to $125,000, with construc- 
tion to begin shortly, has been given 
the company by the Department of 
Munitions and Supply. 
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mortgage and collateral trust 
bonds, after which $271,000 remained 
outstanding. — 

Substantial increase of $9,000 to 
$22,000 was made in provision for de- 
preciation. Operating expenses of 
$37,516—up $7,686 from the previous 
year—included $4,207 of non-recurr- 
ing expenses. ‘ 
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and Luxury! More Brilliant Performance! © 


BIG New Bodies « NEW Massive 
Beauty * BIG Extra-roomy In- 
teriors © NEW Interior Luxury * 


IUET’S look at the FACTS on the new Ford 
car! Let’s see how it’s a BIGGER car—and 


why it’s 


base «> NEW Soft Slower-action 
Springs « BIG Window Area in- 


Add these to new massive beauty and luxury 
to match the brilliance of a V-type, 8-cylinder 
engine—plus penny-stretching economy—and 


a BETTER buy! 


you get just one answer. 


Wheelbase ? Two inches longer! Seating 
width? Increased as much as seven inches! Better 
vision? 22% more in sedans, 33% more in 


Arrange right now with a Ford-Mercury dealer 
to inspect and drive this bigger car, this better buy! 


IMPORTANT! 


at factory for “Special Series” 
cal dieiy taaibacte, Bandon Soden 
26.00. Coupe and Tuder Seden $30.00. 


Compare these increases and Ford de- 


livered 


prices with these ef any ether cer. 


a BIGGER car- 
a BETTER sur! 
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THESE INDUSTRIAL ADVERTISERS 


are reaching Canada’s top-flight executive buying power through The Financial Post 
. ° The medium the advertising agencies recommend. 


A BRASS LTD. 
Agency—Laonp & Tuomas or Canada Lp. 
ATLANTIC SUGAR REFINERIES LTD 


AUTOMOTIVE INDUSTRIES OF CANADA 
Agency—CockKFIELD, Brown & Co. Lp. 


AYERS LIMITED 


Agency—A. McKim Limirzp 


BABOCOCKE-WILCOX & GOLDIE-MeCULLOCH LTD. 
Agency—INDUSTRIAL ADVERTISING 
BABBER-ELLIS OF CANADA, LTD. 


Aquncr Lt. 


BENSON & HEDGES (CANADA) LTD. 
Agency—Loap & Tuomas or Canava Lo. 


Brown & Co. Lap. 
BURLINGTON sey LAD. 
Agency—J. J. 


BUILDING PRODUCTS LTD. 
Agency—CocKFIELD, 


CRAWLEY & McCRACKEN CO. LTD. 
Agency—A. McKtu Limitep 


DACK’S SHOES LTD. . 
ApveaTistne Co. Lt 
DARLING BROS. L 

Agency—J. J. raatiapis Lt. 
DICTAPHONE SALES CORP. LTD. 

Agency—CockFigLD, Brown & Co. Lp. 
DOMINION BRIDGE CO. LTD. 

Agency—A. McKiu Limite 
DOMINION ENVELOPES CO. LTD. 
DOMINION FOUNDRIES AND STEEL LTD. 

Agency—Rvussmi T. Kmuisr L*. 


DOMINION STORES LTD. 
Ageney—J. WALTE 
DOMINION TEXTILE CO, LTD. 


TEE E. B. EDDY CO. LTD. 
- J. Gispons, Limirep 


THOMAS A. EDISON OF CANADA, LTD. 
NALDS ADVERTISING AGENCY LTD. 


ENGLISH ELECTRIC © CO. OF CANADA LTD. 
A Feares ADVERTISING SmRvics 


vupenaL GRAIN co. 
FIRESTONE TIRE & RUBBER CO. OF CANADA 
T. Kmasy Lo. 
pasty CO. OF CANADA LID. 
gency—N. W. Aven & Son Or Canapva Lt. 


votmaonahins CO. OF CANADA LTD. 


FROST STEEL & WIRE CO. LTD. 
T. Kmizy Lp. 


GATINEAU POWER CO. 
GENEEAL ENGINEERING CO. (CANADA) LTD. 
Agency—TanvyY Apvestisine Agsncy Ltp. 


I 


MAPLE LEAF MILLING CO. LTD. 
MARINE INDUSTRIES, LTD. 


MONTREAL LIGHT, HEAT & POWER CONSOL. 
MONTREAL TRAMWAYS CO. 
ALEXANDER MURRAY & CO. LTD. 
Agency—RONALDS ADVERTISING AGENCY Lav. 
NASH-KELVINATOR CORPN. 
Agency—A. McKu« Lp. 
NATIONAL CASH REGISTER co. or CANADA LTD. 
Agency—Vickms & Bunsonw Lo. 
NATIONAL STEEL CAR CORP. LTD. 
NEW BRUNSWICK POWER CO. 
NEWSPRINT —Gooxrmas, Bow gsr 
né& 


Co, Lt». 
NORTHERN ELECTRIC CO. L’ 
aioe a Co. Lp. 
NOVA SCOTIA LIGHT & POWER CO. LTD. 
OFFICE SPECIALTY MFG. CO. LTD. 
ONTARIO PAPER CO. LTD. 
PACKARD MOTOR CAE CO. OF CANADA LID. 
Agency—Youne & Rusicam Lp. 
N. M. PATERSON & CO. LTD. 
PENMAN’S LTD. 
Agency—McConnm., Eastman & Co. Lop. 


JAMES RICHARDSON & SONS 
Agency—Cockrimip, Brown & Co. Leo. 
ROLLAND PAPER CO. LTD. 


ROYAL 


SHAWINIGAN WATER & POWER CO. LTD. 
SHERWIN- ——— CO. OF CANADA LTD. 
J. Gmsons, Linirep 


H. SIMON & SONS 
L. C, SMITH & CORONA 4 
‘A TYPEWRITERS OF GAN. LTD, 
Agency—Tus F. H. Harmunst Co. Lp. 
SOREL STEEL FOUNDRIES LTD. 


STURTEVANT CO. OF CANADA LTD., B. F. 
Agency—Norkis-PaTremson Lip. 

SWiI88 ELECTRIC CO. OF CANADA LID. 
Agenoy—A. McKim Liarrm 


the Factories 


—CHURCHILL 


--- the BUY LINE runs through 


the Executive Offices 


In aircraft... automotive...ship building 

. machinery ... steel... mining ... forest 
industries ... munitions ... textiles ... rail- 
ways... building construction ...subsidi- 
ary industries...the tempo of the nation’s 
production increases. 


Are you getting your share of i increasing industrial 
purchasing power? 


When the tempo is swift, decisions of the nation’s 


men of action are more important. In the moment. 


of decision, what do they think of your products 
and services and what these can do for their firm? 


The Financial Post is Canada’s national streamlined 
medium for reaching industry’s men of decision. 


“To me the significant thing about your recent very 
impressive Industrial Front issue was the testimony 
it afforded to ... the prestige of The F. inancial Post,” 
said one of industry’s most astute judges of media. 


That prestige is further reflected in the fact that, as 
revealed by an independent survey, The Financial 
Post is Canada’s best read paper by business men. 
It covers each week the trans-Canada buy-ways... 
the nation’s largest and most influential audience 
of executive purchasing power. : 


Now of all times, it will pay to consolidate your 
position on the industrial front through advertising. 


When the purchase of your equipment or services 
must be approved by several executives or the whole 
board of directors, you can rest assured that all 
will be disposed toward your product if you have 
conducted a thorough aerertising Se in The 
Financial Post. 


Utilize this powerful direct selling force —The 
Financial Post—to your profit. Get in touch with 
our representative or your advertising agency. 


THE FINANCIAL POST 


DOMINION UARE 
BUILDING 


MONTREAL 


431 UNIVERSITY | 
AVENUE 
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new portfolio, of securities 
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S. C. Scobell (First Prize 
Defensive fund 
Basic fund 
Aggressive fund: 
Growth stocks . 
Cyclical speculation 
‘Primary producer 


Total aggressive 


Grand total 

H. J. Bird (Second Priz 
Government bonds 
Preferred stocks . 
Common stocks for a 
Common stocks for is 


Grand total ..... 

D. J. Agnew (Hono 
Bonds ‘ 
Stocks: 

For capital maint 
For capital appreci 


Grand total ....... 
Allan P. Fisher (Hono 
Bonds 
Stocks: 
Foods . 
Heavy aid allied i 
Power 
Oils 
Base metals .... 


Textiles ... ‘ 
Pulp and paper wed 
Golds 


Total stocks .... 


Grand total ...... 
Trevor F. Moore (H 
Bonds ...... 
Conyertible secur 
Sound equities .. 
War stocks ........ 


Leon Frazer (Honorat 
Government bond: 
Corporation bonds . 
Preferred stocks ... 
Common stocks .... 


Grand total ..... 
JOE. C. Pangmon (4 
Liquid fund ... 
Growth and equity § 
Convert. and parti 
Industrial commo 
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Investing in 


Winning Portfolios in Post Contest 
Stand Up Far Above the Average. 
in This Most Unpredictable of Wars 


This week The Financial Post takes a second look at its 
“Investing in Wartime” contest of a year ago. It will be remem- 


bered that contestants were asked to select a 
$50,000 for a Canadian businessman and 


support of their selections, 


stock 


portfolio to invest 


Results from the prize-winning portfolios have been better . 
market averages 


than that shown by 


in the same period 


although all are moderately down in market value. 


The Financial Post has asked the authors of all entries that | 
were published to outline any changes they would make if 


selecting their list mow and to discuss the reasons for 
changes. These letters will be published in succeeding 


any 
issues. 


Recognizing that there may be others among the 120 entries 
received in this contest that have shown ocan better sietinns 
The Financial Post invites any contestant of a year ago to send 


a letter outlining any changes which 
in the light of a year’s development. 


they feel should be made 


Contestants are asked to keep their letter to 500 words or 
less. The Financial Post will publish as many as possible of 
the letters received, paying regular space rates for those selected 


for publication. 


By A. D. ELLWOOD 


A year ago 120 businessmen started 
off—in theory—with $50,000 and a brand 
new portfolio, of securities to combat the 
risks of war as related to investments. 

These portfolios were selected by 120 
entrants in The Financial Post’s Invest- 
ing in Wartime Contest of last October. 

Although this contest was sponsored 
with the idea of developing a long-term 
investment programme for Canadians, it 
is not too soon to check results which the 
various portfolios might have produced. 

Every prize-winning portfolio has pro- 
duced better results than the averages 
during this first year of war with its 
surprises and disasters. 

Since Oct. 31, 1939, the date on which 
the contest closed, the common stock 
price index prepared by the Dominion 
Bureau of Statistics has declined from 
1079 to 80.1 at Oct. 31, 1940. This is a 
drop of 27.8 points, or 25.7%. 

The D.B.S. industrial stock price index 
might be a more representative indi- 
cator in this instance as almost without 
exception contestants avoided bank and 

nancial securities and were doubtful 
about utilities. In the year ended Oct. 31 


last, ‘the D.B.S. index of 68 Canadian 
industrial stocks dropped from 180.5 to 
126.3, a loss of 54.2 points or 30%. The 
chart on this page traces this develop- 
ment and links it briefly with the world 
events mainly responsible. 

A further measure that should be used 
is thé mining stock index, as practically 
every contestant had Canadian mining 
stocks in his list. In this case the D.B.S. 
index dropped from 148.3 a year ago to 
1143 at Oct. 31 this year, down 34 points, 
or 22.9%. 

In contrast with this is the perform- 
ance of the prize-winning portfolios. One 
of these, that submitted by the winner 
of second prizé, is down only 8.2% ih 
market value; another is down 8.7%. 
Heaviest loser among the prize winners 
shows a theoretical loss in market value 
of 14.6%. 


Moreover, these portfolios have all 
done at least as well as forecast from 
the standpoint of income. Most of them 
have done substantially better than. cal- 
culated a year ago. 

How the prize winners compare from 
these two standpoints of maintenance of 
capital and income in their first year 


STOCK PRICES 


D. B.S. Weekly Averages 


1940 Jan. 


Feb, 


* 
‘ 


—_- ' : * 
, a fe 28 
a ; 7 ‘ 


wie 
ae 


follows. Original cost prices used are to check through all 120 portfolios sub- valuable to investors, This list of six 
mitted in this contest but it is quite pos- entries did not include any that would 
sible that among the 100 or so which have given as: good results as the best 
have not been checked there may be among the prize winners but most of 
some that have given better results than them were about average. 

those chosen for publication. If so an 
invitation is.extended to the authors of after they were selected, one thing that 


those. submitted .with the entries in the 


first place: 


Mkt. Val. - Income 
Decline Calculated Actual. 
oe 


% ve 
5.11 5.16 


#8 


10.1 


a 
& 


>” 

F. Moore .. 1 

8 

14.6 

The above 1s an example of investment 

selection from which considerable satis- 
faction can be derived. 

The Financial Post has not been able 
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0.1 
0.1 
1.1 
1,7 
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'2as82 


these portfolios to present this fact, to- stands out is the help which selection of” 


Looking over these portfolios:a year 


gether with a brief summary of any a reasonable proportion of high-grade 
changes they would make today and the bonds gave to maintaining market 


reasons for 


In addition to. 


Finangial . 


lished ‘sin -additional entries ‘on the:. 


them. 


ideas "act eee ee of long-term Do 
1989. . index of long- , 


values. Dominion Government bonds are . 


_ higher today than they were on Oct. 31, 


bonds stood &t 116.1 on’ the: lest 


grounds that they included some fea-' day of October this year, 32 points 
tures of sufficient interest to make them higher than it was a year earlier. 


Contest Portfolios After Year of Blitzkrieg 


S.C. Scobell (First Prize) 
Defensive fund 
Basic fund ........ 
Aggressive fund: 
Growth stocks .......+. 
Cyclical speculations .... 


eeeee 


Primary producers ....... svidddonbedsonspopesos 


Total aggressive fund 


Grand total 
H. J. Bird (Second Prize) 


Government bonds 


Preferred stotks ..,<....csc00senbeusduotebeue 
Common stocks for appreciation ........ 
Common stocks for income ........-sse 


Grand total 


D. J. Agnew (Honorable Mention) 


Ponds 
Stocks: 
For capital maintenance 


For capital appreciation .....+.seee0 atbabsdee 


Grand total ...ccscesdciun scdabnsaennieees beopecdeee 


Allan P. Fisher (Honorable Mention) 
Bonds 
Stocks: 
Foods 
Heavy aiid allied industries . 


Power ..ccccicvcepeoadeunvtibes b ccessnseesesoe 


Textiles. ....cscscspauehanes 
Pulp and paper oe 
Golds e- see eeeeeeee 


Total stocks 


Grand total ....:icvieessaceps urine caaneniae 


Trevor F. Moore (Honorable Mention) 
Bonds 


Convertible securities tingeesaeaeeesareerens dis aie 


SCHR EHHHEEH HESS O EE Ee 


eeeeeseeeeeesteeeeee 


. eeereseeeaseeeeee 
Base metals ...irssesdaucoboneen seers eeeeeesese 
eeeeeeee eeeetaeeeeee 


eeeeeeeeeeeeeeeeteeere 


Coe eee ree ee eee eR EET EEe eeeeeeee 


Income 
12 mos. 


to 
Oct. 31 
$ 


Cost Value 
When Oct. 31, 
Submitted 1940 


S $ 


16,260 
16,188 


16,453 
13,310 


595 
676 


4,765 386 
4,036 30 
6,312 


15,103 


44,865 


4,207 
5,352 
7,890 


17,449 


49.897 


10,310 
14,900 
14,600 

9,995 


49,805 


933 


2,203 


10,375 
15,730 
11,157 

8,493 


45,755 


958 
584 
626 


10,490 10,000 
12,580 
16,875 
29,455 
10,000 


49,945 


11,821 
13,259 
25,080 
10,000 


—— 


45,080 


17,508 


5,456 
5,400 

562 
1,644 
4,788 


925 


19,238 


6,525 
7,500 

762 
2,400 
6,450 
3,375 
1,425 
2,325 


30,762 


—_—— 


50,000 


oe 


8,200 
11,540 


Sound equities .........0+5- bbnbtesddies Ciewee ae 


War stocks 


Grand total eeereeeeeeeenerereeeneeeeeeee eereeeeeenere 


Leon Frazer (Honorable Mention} 
Government bonds 
Corporation bonds 
Preferred stocks ......- 6eetess ove 
Common stocks ... 


Grand total ereeeee ererenveveve arpererrereer eeeeeeeeereer 


J. E. C. Pangman (Honorable Mention} 


Liquid fund 
Growth and equity fund: 


Convert. and partic. bonds and pids) .....++++++- 


Industrial common stocks 
Mining stocks 


Grand total Ceeeeeer reser apaerereereeeoererere 


Brion N. Barrett (Honorable Mention) 


Common and preferred stocks (no bonds) .....+++ 


J.C. Ingram (Honorable Mention) 


For liquidity and safety orvene eee eee eter eaneenee 


For stability and income .... 


Ps a Se " a. J vy 
“ 


erat ewereereee eeeeee 


ee eeerereerereeerarer 


For appreciation and Imcome .sssecscesesseceeeves 


Grand total 000 909 0000 200090 200000 900902 000000000 50,000 


———— 


49,202 


5,410 
28,508 


—_ 


49,560 


1 5,000 


14,305 
12,630 
8.033 


eetereeeree 


49,968 
49,200 
12,689 
27,767, 

9.544 


Hs ceuiee, 


pel 


Thomas Andrews (Honorable Mention) 


Bonds 

Stocks: . 
Base metals 
Autos and equipment ......eecseee% 
Food and milling .... 
Oil 
Textiles 
Gold mines . 


Total stocks 


Grand total 
H. B. McKibbon (No Prize) 


Government bonds 
Corporation bonds 
Preferred stocks 
Common stocks (industrial) ..... 
Common stocks (mining) 


Grand total 


J. B. Hawson (No Prize) 


Short term bonds .......cseecsees 
Medium term bonds .... 


SCHERRER ERE HEHE e 


eee eee ee ee eeeeeeeeeeeeee 


eereteeeeee 


eeeeeeeteeee 


Total bonds oremreeee ee ereeeeesseseeseeeess . ** 


Grand total 
Goodwin R. Harris (No Prize) 


eww eee eeeeeeeeee 


CCE ERR EHR ee eereeereeeeeaeeee 


eeeeeeeere 


eeeeeeetee 


eeeeeeeeeerereeeeeeee 


eeee eee eeeeereteeeeee 


> 
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CeCe HHP EHH HEHE EEE ETH HEHE e 


Total stocks Cee RRR H ERE H Eee E TEE EHTS 


Grand total 

J. F. Clark (No Prize) ‘ 
Bonds « 
Stocks: 

Heavy industries .. 

Oils , 
Base metals 
Textiles 


eeetereeweeeeereaeeee 


eee eee eee eeheeeeeeeeaeteee 
SOSH HERE E ERE ETH E HET EEEE Ee 
See eee ee eee eeeeeweeeeeeeeeee 


eee eee tene eee eee ereeeeeereeeeteeee 


Power and chemical .......ccesececccecevccecese 
Foods .: 


aden eeeneeeee See eee eee eeeee terres eeaeeHere 
‘ 


Pulp and paper ... 
Total stocks ... 


eee eee eee eet eee eeeeeeeeeeee 


See eP eee TER eeeeeeBeneeeeeeeeee 


eee ee eee eereseeeseeeeeeeees 


"Stanley E, Nixon (No Prize) 


‘Short term bonds eeereeereeree seaeegeereceseerenvens 
Second grade COREE. Fics sp roe syoosbasedessdsoecen 


Stocks: 
Basic industrial materials er eeeteeereeeeseeeeeeee 
Processors essential foods eeeeeeeeeeeeeeeeeeeaeee 


| Cyclical profit: industries Pease gvess See enn wer 
Total stocks civ tbeceenevaseenenenerenepereens 


’ 


if. katy 3 35 ai 
i sis RS 


pier 
i “ cd 


Cost 
When 


Submitted 


11,950 
5,437 
6,200 
2,300 
4,306 
9,019 


39,212 


—— 


49,862 


5,200 
7,963 
10,225 
21,725 
4,975 


—_—— 


50,088 


10,069 
9,987 


20,056 
29,763 


ee 


49,819 


15,051 


18,074 


-_ 


Grand total Lee ee eee Raeee Renee eee en Ee ee eH eRee® 49,981 
 W. D, Ross (No Prize) 
baie YA dard if DONdS) seseracrserenresesees 46,840 B 


a 


Value 
Oct. 31, 
1940 
$ 


10,350 


9,575 
3,912 
5,100 
1,813 
4,150 

10,637 

35,187 


—_——_—— 


45,537 


5,263 
7,350 
8,075 
17,025 
3,912 


—_——_—— 


44,625 


10,175 
10,000 
20,175 
24,628 


44,803 


15,059 


4,037 - 
4,312 
3,950 
2,738 
3,669 
2,869 
2,600 
4,019 
500 
700 


—_——_—_—— 


26,794 


: ee sy) 
bess 5 


Income 

12 mos. 
to 

Oct. 31 


225 
100 
250 
753 


— 


2,128 
2,628 


200 
356 
188 
950 
252 


1,946 


250 
387 
637 

1,156 

1,793 


370 


144 
212 
190 
175 


1,456 
1,826 


1,412 


68 
125 


1,348 


HB Slelazs ce i 


Inflation—bogey with many investors 


» a year ago—has still to develop on a 


scale which threatens investments. But 
it is. quite probable that the factors 
which persuaded many contestants a 
year ago to keep high-grade bond hold- 
ings down and to concentrate on short- 
term securities are still sound. This 
prevalence of short-term bonds, how- 
ever, brings up the problem of reinvest- 
ment almost at once. 

War stocks, so-called, a class which 
most contestants fought away from a 
year ago, have apparently given the 
poorest performance on the stock mar- 
ket. Judged by results to date, contest- 
ants were justified in avoiding stocks of 
the strictly “war baby” class. But this 
action in most cases was based on the 

- long-term view that the supposedly in- 
evitable post-war readjustment period 
would find such companies suffering 
more than others. At the same time, the 
arguments went on, such concerns would 
be exceedingly active during the war 
and there was good reason for seeking 
a share of this hoped-for prosperity. One 
contestant, for example, had drawn ‘up a 
calendar of events setting out just when 
he would switch from bonds to stocks 
and back again as well as having cer- 
tain other phases each calling for drastic 
portfolio adjustments. 


Junior Golds Lead 


On the subject of income, shrewd 
selection of certain junior gold stocks 
has aided some portfolios. Thomas 
‘Andrews, for example, whose portfolio 
showed the second smallest decline in 
market value and also the second high- 
est percentage return on money invested, 
owes his good performance,from the in- 
come standpoint to inclusion of 500 
shares each of East Malartic, Preston 
East Dome and Kerr Addison, all junior’ 
golds which have recently joined the 
dividend-paying class, These stocks also 
contributed heavil- to his favorable 
market showing. 

Of more than average interest are the 
two portfolios summarized here which 
included only stocks. As seems in- 
evitable, their market depreciation is 
somewhat heavier than that of most 
others. These two portfolios did not in- 


an honorable mention award. This port- 
folio shows an annual income of $2,833 
for the past year, or 5.76% on its original 
cost. It is down in market value less 
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war. Moreover, few of us had any real 
understanding of the kind of ‘war to 
which we were committed, The “blitz- 
krieg” with its lightning effect on coun- 
tries and stock niarkets, was something 
beyond the avefage man’s comprehen- 
sion. ‘The accompanying chart shows 
how the fortunes of war hit the stock 
markets. ; 

But purchase of any of the prize-win- 
ning portfolios would have given results 
well above the .a Moreover, it 
i ust be . re 
ants emphasized that contin supe 
vision ‘is essential to. the ton re, 
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all other contestants. 
Accompanying this article is a sum- 
mary of comparative market values for 


all 
The 


for the year. « 


portfolios pu 
Post, together wi 


from the field of investment. To supply by the 1 
some measure of this The Financial Post value. 


Portfolio Selected by H. J. Bird, Vancouver 
BONDS . 


Amount Security 
$5,000 Dominion 
$5,000 Dominion 


$10,000 par value 


Rate 
etre eeeeeseeeeeee 4 % 


eee eeeeaseesetes 344% 


Total 


Due 


Value 
Oct. 21 Oct. 31, 
1939 Cost Income 1940 
. $ $ $ $ 
1945 104.00 5.230 200 5263 
1949 101.60 5,080 175 «5,112 


10,310 


‘Price 


10,375 


PREFERRED STOCKS 


Shs. Company 
50 Can. Celamese .......eessee 

100 Goodyear Tire She doe COKCeES OC OSC CES 
40 Simpson’s Ltd. 


eereerdecseeceee 


Price 
Oct, 21 
1939 


Dividend 


7% 


. 5% 


112 
55 


5% & 1% 95 


Total 14,900 


COMMON STOCKS FOR APPRECIATION 


$5 Steel Ge Canis 6c cakechs scdctecdse x 


50 Dominion Bridge .........seeeeesss 
50 Ogilvie Flour eeeeeeeeeeeeeeeeeeeeee 
100 Imperial OM a is cccddcecetosovctéecce 
20 Can. Packers 
25 Dom. Textile 
50 Inter. Nickel 


1,00 
1.25 


3.00 plus $1 
5.00 


1.75 plus $2 87 
1.20 45 


2,175 
2,250 
35 
18 
100 
89 


48 
Total 


14,600. 633.75 11,157 


COMMON STOCKS FOR INCOME 


10 Bell Telephone .... 
50 Shawinigan ere eeeeeeeeereeeeeeeeeee 
10 Bank Montreal eeeeeeeeeeeeeeeeeeere 
50 Hiram Walker eeeeeeeeceeeoeoeeeeeeaee 
50 Dome Mines ee eeeeeeeeeeaeeeeeaeeeere 
50 Lake Shore ..........i64. etbekeiovs 


Gran@ total Bcd iweseedscce. aeeeeee pconensesen cdtele 


Portfolio Selected by 


8.00 
1,00 
8.00 
4.00 
2.00 
4.00 


1,620 80 
1150 50) 
1950 380 
2,075 200 
1,400 100 
1,800 200 
9,995 710 
49,805 2,559 


_ 162 


23 
195 

41% 

28 


36 
Total 


Thomas ‘Andfews, Cornwall, Ont. 


RESERVE FUND 

_ Price 
Oct.9 Investment Income Oct. 31, 
1939 1940 


Amount 


$s Security 
10,000 Dominion of Canada 
5% bonds, due 1941 


Shares 
Base Metals 


COMMON STi 


100 International Nickel Pdi alist ch 
100 Noranda Mines buh 56 upended vukoiac anes 


Automobile Equipment 


100 Ford of Canada “A” seer eeseeeeesteee 
50 National Steel Car eer ereeeeeeeeeseere 


Food and 


100 Loblaw Groceterias “A” ...cccsccsses 
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Dollar Income _Pros- 


pects for 1940 Appear 
Best in Years - 


MONTREAL.—Sufficient informa- 
tion is now available in the way of 
interim reports, tonnage shipments, 
etc., to enable holders of newsprint 


securities to form some idea of the}. 


manner in which corporate earnings 
will shape up this year. 

Gross income should be well above 
1937 returns which heretofore have 
been the best reported in many years. 
The gains in some cases will be ex- 
ceptionally good. This, in part, re- 
flects higher operations. 

To the end of oe Canadian 

‘newsprint mills collectively produced 
2,573,005 tons and shipped 2.584.795 


tons. 

Compared with the like period of 
the previous year, there was a gain 
of 514,706 tons in production and 
565,342 tons in shipments, an increase 
of approximately 25%. 

Throughout the year to date mill 
operating ratio has been consistently 
above that reported in 1939. This has 
made for a substantial reduction in 
pperating costs. Savings in this re- 
spect have offset advance in cost of 
materials, labor, etc. 

U. &. Premium 

In addition, operators have been 
receiving a premium on U. S, funds, 
in which currency most of the paper 
they ship is paid for. The effect on 
gross dollar revenue has been quite 
marked. 

Five of the operators have pub- 


"Yished interim statements on earn- 


at 


; 
t 


ings this year. Results obtained, to- 
gether with comparative figures for 
1939, follow: 


Gress Operating Income 
Nine Months Ended Sept. 30 


11,221,174 560,846 
3,826 °1,509,905 
1,288,765 538,517 
tEight months ended August. 
*Loss. 


Premium received from payments 


» made in U. S. funds has had a strong 


bearing on earnings of all the opera- 
tors. Brompton, for example, re- 
ceived a premium in the first nine 
months of $124,974. This contrasts 
_ with only $13,783 a year ago. 
In the same period St, Lawrence 
Paper Mills’ premium income was 


$644,180, compared with $27,487 last} 


year. 

Abitibi reports a premium. income 
to the end of September of $1,048,007, 
The corresponding for 1939 is 
not available, but it is doubtful if it 
ran to more than a few thousand 


‘= dollars. 


The effect which the premium has 
had on earnings of three of the com- 


+ panies is shown in the table below, 
» which records gross income this year 


=. 


¥ 


ae St. Law. Paper 


“® 


P 


in comparison with the like period 
elim- 


Gross Operating Income 
U. S. dollar premium eliminated) 
Months Ended 20 


Nine 
1906 1938 
4,876,429 1,921,410 

862,156 366,724 

842,585 511,030 

One interesting fact brought out 
in this compilation is that gross in- 
come of Brompton for the nine 
months, exclusive of premium ‘on 
U, S. funds, was greater than for the 
associated firm, St. Lawrence Paper 
Mills. 

The gross income of the five com- 
panies for the nine months period 
should not be taken as indicative of 
what the outcome for the year is 
likely to be. Such a calculation 
might lead the investor far astray. 


Moderate Contraction 


In the first place the U. S, premium 
income which has figured so largely 
in the returns to date will be present 
in accounts for the last quarter of 
1940. As it was also present in the 
same period of 1939 the gain in gross 
income is not likely to be nearly so 
marked in the closing three months 
of the year, as was the case. with 
earlier quarterly periods reported. 

In addition the trend of late points 
to a moderate contraction in pro- 
duction and shipments. A year ago, 
that is for the last quarter of 1939, 
there was a sharp bulge in produc- 
tion and shipments to meet conditions 
arising from the outbreak of war. 

At the best it is not likely that 
revenues of the newsprint operators 
in the last quarter of 1940 will be 


(with 


PAOD. co cccvcccese 


oa 34 989 
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or Newsprint 


LATEST ADDITION TO CANADIAN PAPER MILLS 


Building Products Ltd. officially. 
opened this week in Winnipeg a new 
plant for the production of roofing 
felt, insulating board, 


any greater than in the same period 
a year ago; in fact, may be somewhat 
less. 

Allowing for this, however, 
gtoss dollar income of the 
companies for 1940 will be well a 
that reported for 1938. 

Abitibi, for example, on the basis 

already reported, may 
show an operating income—exclus- 
ive of income from Provincial Paper 
—of between $7.5 millions and $8 
millions. This would compare with 
$3,450,595 last year. 

Allowing that earnings for-the last 
three months of 1940 will differ little 
from like period of 1939, 
should show a gross income this year 
of around $1.5 millions, as against 
$774,035 in 1939. ; 

St. Lawrence Paper Mills indicated 


against $840,207 last year. 
Great Lakes Paper may show $1.7 
Million, compared with $1,053,942 in 
1939. ° 
“Minnesota and 


tario Paper's 
earnings for 1940 Bh wat 


difficult 
to appraise as interim income is re- 
8 To the end 
Pp after interest, 
deprecigtion and other deductions, 
amounted to $3,826. On the same 
meee are ne 6 See ey eae 
995 in the comparable period ; 
prs me operators. do not 
publish interim earnings. The fore- 
cases, however, indicate clear- 
ly.a of earning 
power this year, for as the commer- 
cial mills operate on much the same 
basis, the gain should be uniformly 
spread over all operators. 


@ Net Earnings 

There is no questioning that earn- 
ings will be greater this year. But 
where investors are likely to run 
into difficulties is in attempting to 
co-relate these interim gross figures 
to net figures. 

Since last year provincial taxes 
have been increased. The federal 
income tax ‘has béen raised. Thes 
there is the excess profits tax. 

The new federal tax basis pro- 
vides that where accounts are con- 
solidated, the taxpayer must pay a 
minimum of 32% and where a gen- 
eral statement is filed only 30%. 
These are the minimum base income 
and excess profits taxes on all net 
profits. ‘ 

Because of the incidence of this 
greatly increased corporate taxation 
—nearly double—it may be taken for 
granted newsprint companies will 
make many major changes in their 
income accounts. 

In view of the sharp increase in 
gross income, those companies which 
have skimped.on depreciation and 
repletion reserves. — and there are 
‘many — will write such. charges up 
to the maximum allowed by the Fed- 
eral Income Tax Division. 

income tax will eat a big 
hole into earning for the current 


of 
tember net income, 


THE ONTARIO PAPER COMPANY 


LIMITED 


Mill and Head Office — Thorold, Ontario. 
Together with its wholly owned subsidiary 


Quebec North Shore Paper Company Limited 

Head Office — 680 Sherbrooke St. W.. Montreal. P.Q. 

. Mill at Bale Comeau. P.Q. 
Manutacturers of Newsprint for 


THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 


Abitibi Power &Paper 
Company, Limited | 


TORONTO, ONT. 


building, sheathing and waterproof- 
ing papers and allied lines. The 
plant is designed for a 15-ton daily 


year, but the point of interest to 
holders of newsprint securities is 
what concessions will be made in 


excess ts tax to the 
in eek ener have a 
The E. P. T. provides that a com- 
er nee pay 12% of all profits or 

5% of all profits over and above 
the four-year average of 1936-1939, 
whichever is greater. 

If the law is in ted literally 
this means that the Federal Treas- 
ury will take all of the 
increased income of the majority of 
newsprint operators. 

Special Consideration 


However the act provides for 
special consideration of companies 
depressed or in a depressed Industry. 
It is known the newsprint companies 
will make application for special 
consideration, or the setting up of 
a standard of profits. 

Just how this will work out re- 
mains to be seen. For the newsprint 
investor, On the other hand, it is well 
to temper enthusiasm over the re- 
covery of earning power with the 
thought that the newsprint industry 
expects and will be asked to pay its 
share of the war costs. 

In some cases net income left to 
the operator after provision for 
senior charges and payment of taxes, 
will not permit of any distribution 
of earnings on Capital stock. Even if 
net profits did permit, it is likely 
that the management of those com- 
panies which have been particularly 
hard hit in past year would continue 


their past policy of ploughing back) 5 


all surplus income into the company. 
Improving Properties 

Over the past four or five years, 
which cannot be described as par- 
ticularly profitable one for the news- 
print companies, the greater part of 
surplus revenues have been turned 
back into the property. , Improve- 
ments which have been effected, 
while not generally appreciated by 
the average investor, have been most 
marked. 

For example, Abitibi has bettered 
its working capital position by over 
$9 millions from the end of 1935 to 
the close of 1939. 

In the same period, Consolidated 
Paper converted an excess of current 
liabilities over current assets of $3.5 
millions to a favorable balance of 
nearly $7.5 millions, a net improve- 
ment just short of $11 millions. 

Minnesota and Ontario has im- 
proved its net working capital since 
1935 by $1.8 millions, while Price 
Bros. and Co. has added $2.5 millions 
to its favorable . s 

The change in the net working 
capital position of nine of the prin- 
cipal newsprint manufacturers since 
1935 is set out below: 

Werking Capital 


—-—at end of—— 
1939 1938 


$ a 
ecvcece eeveees 10,772,657 1,762,551 
2,419,651 1,545,877 


Abitibi 


sereeeeeree 


St. Law. Pap. 14%, 
iw. lo eereeses 
Deficit. 


During depression years, operators 
leaned heavily on the banks for fin- 
ancial support, By exercise of strict 
economy,. bank debts have been 
slowly whittled down. 

At the end of 1939 the loans total- 
led a little over $6 millions. At one 
time during the 1935-1989 period bank 
borrowings were over $28 millions. 

The change in the loan position of 
the companies listed follows: 
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Profits | 


at a cost of $250,000, including equip- 
ment. Above is the paper machine 
which produces wallboard, roofing 


wallboard, | production capacity and was built | paper, etc. 


U.S. Pulp 


Shipped $3.7 Millions 
Worth in September — 
Finnish Trade Small 


From Our Own Correspenéent 
MONTREAL.—United States im- 
ported 65,554 tons of pulp to the 
ae of $3,825,013 during Septem- 
According to the U. 8. Department 
of Commerce, Canada supplied 63,- 
538 tons worth $3,606,798. Balance of 
imports, amounting to 2,016 tons 
valued at $128,215, originated in Fin- 
land. ‘ 

There were no imports from Swe- 
den or Norway, which normally sup- 
ply a fairly substantial proportion of 
the U. S. imports of pulp. 

Canada Dominates Trade 

Particulars of the U. S. pulp im- 
ports for September by the type and 
country of origin follow: 

VU. &. Palp Imports 
(In tons) 
Sahenine - Canada Finland 
nbleached ....... ian 13.109 sige 


18,274 
293 
15,233 
5,956 


5,478 
4,191 
926 


Screenings 
MUnblenctied iisesseaes 


374 
eeeeeeeeee 1,584 


2,016 


been made by all the operators. In 
most c it has not been for expan- 
sion, but rather for #mprovements to 
existing facilities, further refine- 
ments in operations, needed auxil- 
iary equipment, etc. 

Expenditures in this connection 
are difficult to gauge. Again taking 
Consolidated Paper as a case history, 
the annual reports of that company 
show a net capital expenditure in 
1939 of $388,697; 1938, $699,154; 1937, 
$1,228,632; a total for the three years 
of $2.3 millions. All of this outlay 
has resulted in increased efficiency 
and greater earning power. 


Position Improved 


The policy of conserving surplus 
income has strengthened the position 
of operators in many other ways. 
Last year, in the face of increased 
business prospects and rising costs, 
inventories were increased sharply 
and financed largely from the com- 

’ own resources. ; 

This tendency of higher inven- 
tories to keep pace with the increase 
in business, particularly in the past 
year, is seen more clearly in the fol- 
lowing tabulation: 


Inventery Position 
—-—at end of—— 
1939 1935 


s x 
§,804,912 3,647,115 
1,144,506 887,175 
7,897,186 $5,022,138 
1,475,587 *600 
1,802,441 ae 


ted eetaeeeeee 
reat Lakes ..ccccese 
St. John eeetenre 


De oahasbawanense 


Price Bros. .....05.++s 


; millions spent on plant 
account; working capital built up to 
more adequate proportions. 

The only thing that industry as a 
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CIGARS 


100% Havana 


‘DISTILLERS CORPORATION - SEAGRAMS LIMITED 


(INCORPORATED UNDER THE COMPANIES ACT, DOMINION OF CANADA) 


AND ALL SUBSIDIARY COMPANIES 


Officers and Directors 


ee ig oe BRoNFMAN, sconrreal - sa, 
Montreal. . Wuxi, Louisvill . James E. Faizt, New York City, N.Y. 
F, Guass: Comptroller and Sortecedvaseme ; a 3 
- «+ « Montreal ALLAN °--« 

New York City, N.Y. Tsomas H, McInnzeranty 
- « Montreal Wuttam B. Creranp - 
York City,N.Y. H.F. Wmtxrm - - - .-. . 
7 7 = - - - a New York City, N.Y. 


REPORT OF DIRECTORS 


Conapemy has been increased during the ear by 96.190,748.18 to $33,.527.13043. 

de “time cas. eee , * ject to governmental approval 
pital was increased to ' b ,000, represen 

par value Gf Preferred Stock retired and ue , ine: 


Sales 

The consolidated net sales of your subsidiary companies amounted to 
$103,231,334.68. The increase in sales was general both in the United States 
and Canada, but we would point out that sales in the United States during 
the last quarter of our fiscal year were unusually high due largely to heavy 
in anticipation of the increase in Internal Revenue taxes which came 

ay ube Seatienee ¢ ~~" { support high standard of 
e our icy 0 ing the of our pro- 
ducts with aggressive advertising and selling campaigns and following our 
usual practice have absorbed all the expense of these activities in the cost 

of the operations for the year. 


Vice-Presidents: ALLAN BRonrmAn, 
6 a cate New 
James E, 


- - Montreal 
York City, N.Y. 
- + Toronto 
- Louisville, Ky. 


Paiste New 


= 


" Samugt BronrMan 
fae Gener KC. 
Frank R. SCHWENGEL - - 


om, 


Finance : 

Our financia] position was enhanced during the year. Consolidated current 
work assets exceeded all liabilities, including long term bank loans by 
$43,675,300.03, an increase over last year of $3,357;590.53. 

\ Capital Expenditure 

Our policy of adopting the latest improvements in distillery equipment 
in order to maintain our plants at the peak of efficiency has been continued 
and additions and improvements were made to your properties at a net capital 
expenditure of $1,729,815.02. These consisted principally of new dry-house 
buildings equipment at Lawrenceburg, Indiana, in order to improve 

grain (a by-product sold for cattle-feed) and 

to water treatntent equipment; at Kentucky., addi- 

made to distillery buildings and improved fermentation 

ied, also an up-to-date bottling plant, to replace a 

nearing completion; at Baltimore, . additions were 
t and equipment; in Canada, we also installed 

t. The adoption of these additions and improve- 

and disposal of various buildings and 

equipment and other changes, and their net book value of $406,971.75 has been 
charged against the earnings of the year as Loss on Disposal of Capital Assets, 


Capital Structure . 
The total outstanding Preferred Stock at July 31st, 1940, was 160,300 shares, 
having been reduced 4,000 shares which were purchased and cancelled 


during the year. Options.granted in 1936 to two officers of United States 
bsidia at $22.00 


temporary plant, was 
made to the bottling 
roved 


regular quarterly dividends were paid on the Pre- 

on the Common Stock were paid, the first at 

. Canadian currency per share and the three succeeding 

c, Canadian currency per share. connection with the 

considered it desirable to pay the same 

ich United States currency to shareholders 
who were non-residents of 


pleased to record oncé again their appreciation of the 
loyalty and faithful service of all the officials and employees of the Company. 


. ON BEHALF OF THE BOARD OF DIRECTORS, 
After providing for the afore-mentioned dividends and sinking fund appro- Ss. BRONFMAN 
priation amounting to $4,.557,049.01, the consolidated earned surplus of your Montreal, October 30th, 1940. . 


( ED 


Earned surplus, bal July 31, 1839 oo nid $28,367,383.24 
surplus, balance July 31, 367, 
ey Se ee SE SERIO 5s 0 55.0 5b 50d ven 5655 6040d009.0 Rueben sd 0066a bees bhnbe Uae Oiash esau ead nseteauk 6060505 hbien bee eeucésne $103,231,334.68 

Less: Cost of goods sold ' 70,567 ,134.74 


$ 32,664,199.94 


on the market for sinking fund requirements at a cost of 
$339,977.92, which latter amount was ed to earned surplus pursuant to 
the requirements of The Companies Act, minion of Canada. 


During the year 4,600 shares of Preferred Stock of a par value of $460,000 
were purchased 


Miscellaneous income: 
Tex rotund Om 1937 Flood Les claim o.0- 6c sicsescrcccccvecsccccccsccnsend sscvesecesveess » Swe se eewee 
Py In, OOMINEN CO nis cinncdins ceadd basaunkasdsdiaddesocceedhed spake Kteukae aWec a ec wee ta de 
629,788.27 


Selling, general and administrative expenses $18,720,845.03 ee 
Director’s fee . ...cessseseus Cn 8000 0s 06 occa scese ede ccegi es srccchescedecsdipoces cccccebebccactoin dcccsedeibece ° 1,000.00 
Salaries of executives including those of subsidiary companies ......0+cse0s oc vseeeses 
Legal fees SPHERE RRR eee eee ee Serene DORR RRO R RRR ER ERS ER EET EE EEE EE EPR REE Eee as . eeteeeee 

Interest (met) ........... Der Oe eres ante ae eee eee OES EES eeseeeeeeseeesseeses eeeeteseeerese Cee eweareresesoees eceresesoere 
Provision for depreciation (see footnote) ..... ..2 sescees Seerccccdeccccones 
Loss on disposal of capital assets 
Loss on investments (net) 


ete reeeersene COSTE THER EHR EO eee eeeee 
FTTH ETOH HE OOOH EEESEEEETEETHHEEEHESEHE EHH ET HSH E DOH EREHES Cee eteeereseseeors eeoe 


20,305,697.13 


Pe eedecscecece eeecesessocs Cteccecce $ 12,988,291.08 
3,192,318.81 


ooh “ac¥eseuccd d.deccccesaeseeregscdnedcecceseeuet Seater eee eee eeeeseee Seb eeeeees eeeeereeee 


Profit before provision for income and profits taxes and for exchange adjustments 
Provision for income and profits taxes 


COTS HOS Oeereee senses eeeeeeresestbeees *8HOEeeseseoseds SCHEME SORE EHS SETHE OEEO SERED EEE SS 


Provision fer exchange adjustments 
Balance of profits for the year ending July 31, 1940 9,716,798.19 
$38,084.181.43 


Deduct: : 
814,431.25 


Dividends on Cumulative Preferred Stock 50% series . 
Dividends on Common Stock (Canadian $3,776,934.01) 


4,357,049.01 
Earned surplus at July 31, 1940, per balance sheet $33,527,132.42 
Note: Depreciation provided during the year amounted to $1,135,886.97 of which $972,416.70 has been charged to cost of production and $163,470.27 ae above. 
Consolidated Balance Sheet, 31, 1940 
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Current Assets: 
pk a ln = bpal bbb dos 60chesetenercheesecdncbostecesccdeedeececete cheese $ 3,734,380.62 
oa,hand sad BaD O64.88 For Scuitali acnounig TTT eettteeeeetes seeetteeeee 734,380. 
Canadian Provincial Government bonds (at market ‘quotations $172,522) ........ pis oaikyie beatin RE en arT 30 
vernment records, warehouse reports and physical i 


Inventories of ene =e shown by Go 
es an it where such have been paid, and inventories of raw materials and su lies at cost of 
Foes (the aggregate amount of the contracts was $3,048,238, market vale $3,008,975) ee rss 


ts on grain con 

Unexpired Insurance and Other Items Chargeable te Fut $64,250, 138.71 
Investments in and advances to other companies (one of wien 1 roomy 140,178.08 

ee oon coe —— for 9046 tee Seesccoseee ‘ 1,175,180.73 
Lan Bull , Plant, Machinery an pment, at cost with the exception of certain properties which carri Petar te 

preciated reproductive appraisal val $888, rmin Canadian Appraisal are ied at de- 

vember 1, 1926, plus subsequent additions at wate. wee S600 - ae sy eovesces ua Company. Iduiied at Ho- 

Less: Reserves for depreciation and amortization .................................. Ee ee aR ee ease ge een ee 


eee eer eeenee ROC meee ee eee eee eee eeeeeeeeee « 


Trade-marks, Bottling and Blending Rights and Goodwill, stated at the jared eae 
tillers Co Seagrams ited issued in March, 1928, in exehenee - abaeee 
ted and Distillers Corporation. Limited over the net tangible 
te of the exchange, plus subsequent additions 


value of 1,500,000 shares of Di 

for the entire issued capital of E. Seagram & 

assets of those companies as shown by their books 

’ 10,691,172.92 


$91,042,670.97 
Current Liabilities: 

N 7 nent SUicdebcivedovncoactedertedctacandeancescdcce be 

a and accrued liabilities ; 
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e Stock Odacccescen os 
ral, Provincial, State and Municipal taxes in Canada and the United States... 


Advances under Bank it 
oa Sebenr Credit Agreement Maturing July 12, 1944 


julative Preferred Stock: 
Authorized—200,000 shares of, Cumulative Preferred Stock of the par value of $100.00 each United States currency 


Stock $4 series of the value of $100. 
rd of Directors at $105.00 Der share United States currency: —'** S*%*# Currency, redeemable at the 


shares issued ....°.......05. voesevtocsse 
5,100 shares redeemed during the year ending July 31, 1939 0e ceveee . 
164,900 shares .... ..........0.5. bad oukned ' 
4,000 shares redeemed during the year ending July 31, 1940 
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covering 10,000 shares of 


States company. 
$32.00 per share (United States currency) 


$22.00 per share (Canadian currency) held 
until October 31, 1941, 160,300 » by. an: oftiner 


purchase sha common 
issued to the holders of the Cumulative Preferred Ghock tm Berton 
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rs of United States 
10n Stock at $22.00 
year. 

appreciation of the 
es of the Company, 


TORS, 
BRONFMAN, 
President. 


1940 
$28 367,383.26 
231,334.68 
70,567.134.74 
$ 32,664,199.94 


29,788.27 


92,988.21 


9,716,798.19 
$38,084.181.43 


14,431.25 
02,639.84 
29,977.92 


4,557,049.01 
$33,527,132.42 
$163,470.27 as above. 


34 380.62 
24,010.81 
77,477.30 


32.032.43 
237.55 
Py $64,250,138.71 
740,174,08 


1,175,180.73 
86,913.41 
00,908.88 
14,186,004.53 


10,691,172.92 
$91,042,670.9% 


000.00 
798.93 
201,931.25 
731,182.58 


$16,114,913.76 
5,000,000.00 


16,030,000.00 


202,426.79 
198,198.00 


19,400,624.78 
=— ’ 


970,000.00 
27,132.42 
———— 34,497,132.48 
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See tomorrow's DG 
typewriter today 


Made in Canada 


LC SMITH & CORONA 
Typewriters of Canada, Ltd. 


37 Front St. E., Toronto 
Branches and Dealers throughout Canada 


EXPERIENCED TRAVELLERS 


CARRY 
MONEY 


SAFELY 


In this informal, continental-type 
snack room you can while away 
delightful hours, dancing or listen- 
ing to the latest music which you 
can select for yourselfl The gay 
Music. Box is unique in Montreal 
— and like everything else in the 
Mount Royal Hotel, is in the best 
of taste. 


Come to the 


MONTREAL 


DIRECTION VERNON G. CARDY 


New Brunswick Act 


FREDERICTON—First test of 
—~ of New Brunswick's Tobacco 


9 eee 1939 deficit was $875,- | tion, 


Quebec quickly followed New 


ing Act in hope of persuading Can 
adian tobacco companies to collect 
the tax (10% of the retail price) on 
behalf of the province, by affixing 
stamps to tobacco packages during 
manufacture. 

Collect From Consumer 


Failing to come to a satisfactory 
agreement with the tobacco com- 
panies, the Government made the 
Act effective Oct. 1 and sought to 
collect the tax directly from the con- 
sumer. It announced that all neve- 
nue from the tax would be used to 
fight tuberculosis. 

About mid-October Atlantic 
Smoke Shops Ltd. opened a store at 
Saint John and flatly refused to col- 
lect the 10% provincial levy. Signs 
in the store windows read: “We Will 
Not Collect Provincial Tobacco Tax,” 

Court Action 


Provincial officials expressed the 
belief that the major Canadian to- 
bacco interests were backing Atlantic 
Smoke Shops Ltd., in spite of man- 
agement’s insistence that “Saint 
John business. interests” formed the 
Dominion-incorporated company. 

Tobacco Tax Commissioner James 
H. Conlon laid information against 
Atlantic Smoke Shops Ltd., charg-- 
ing the company with retailing to- 
bacco without a vendor’s license as 
provided for by the Act. 

Validity Argued 

In the course of proceedings be- 
fore Magistrate S. W. Palmer at Saint 
John, counsel for the company con- 
tended that the Tobacco Tax Act 
was ultra vires of the Provincial 
Legislature. There was no valid 
law of the Province of New Bruns- 
wick making it an offense to sell to- 
bacco without a license, the defense 
claimed, and the tobacco impost was 
an indirect tax and therefore uncon- 
stitutional under the British North 
America Act. 

Counsel for the Crown maintained 
the levy was a direct tax, since, it 
was paid directly by the purchaser 
at the time the tobacco was 
bought. The retailer, who is allowed 
to retain 3% of the tax, is in effect 
an official of the province paid to 
collect the tax, the Crown submit- 
ted. 

Defense counsel obtained an order 
from Mr. Justice W. H. Harrison 
staying proceedings before the 
magistrate and transferring ques- 
tions concerning the constitutional- 
ity of the Act to the sitting of the 
Appeal Court opening here Nov. 12. 

Sales Fall Off 

Tobacconists in this province are 
said to have noticed a distinct fall- 
ing off in tobacco sales following 
the imposition of the tax. The sale 
of cigarettes, already heavily taxed 
by the Dominion Government, is 
said to have suffered most, with 
many smokers “rolling their own” 
instead of buying the ready-manu- 
factured articl 

The Canadiari tobacco manufactur- 
ers are understood to fear that if the 
constitutionality of the New Bruns- 
wick and Quebec acts is upheld by 
the courts, the other provinces will 
enact similar taxation legislation 
next year. 


Ontario officials deny that such a 
tax is being considered, or that it 
will be required to keep the budget 
on a sound basis. 
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RESTAURANT, LIMITED , 
LEO DANDURAND , PRESIDENT 
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1082 OSBORNE STREET, MONTREAL 


ON DOMINION SQUARE WHERE PARKING IS EASY 
SEA FOOD BAR & CHOICE BEVERAGES @ OPEN SUNDAYS @ AIR CONDITIONED 


New Industry 


programme, following 
of the Government's 


plan for. re- 
habilitation. 


The new council will embrace re- 
presentatives of Government, indus- 
try and labor. Financial support for 
the scheme will be_sought locally, 


| and in Canada and the United States. 


It aims at a co-ordinated and defin- 

ite policy of Government and private 

agencies for economic rehabilitation. 
Replaces Areas Bill ~ 

The effort of the New Industries 

Board follows indefinite postpone-’ 
ment of the Special’ Areas Bill, 
framed by Hon. J. H. Gorvin, Com- 
missioner for Natural Resources. 
_ The bill was severely criticized 
when it appeared last April on the 
grounds that it encroached upon the 
privileges of private enterprises and 
was radical in its implications. One 
month later the Government an- 
nounced that it would defer action 
until the end of the year on the 
measure to perfhit further consider- 
ation and discussion. 

On Sept. 30 the Commission of 
Government decided that it could 
not find funds to implement the 
Special Areas Bill because of its 
prior decision to dispense with 
grants-in-aid from the British Ex- 
chequer for the duration. Without 
this financial aid the Government 
declared the bill would be indefin- 
itely postponed. 

Government Offers Co-operation 

The Government, however, in an- 
nouncing postponement of the bill 
left the door open to co-operation of 
private enterprise in drafting a new 
attack on Newfoundland’s problems. 

The Government reviewed the 
situation, which finds the Island in 
need of remunerative employment 
for its population. War has brought 
vital need for extension of foreign 
trade and dollar exchange. The 
Government stated in an official 
communique: 


“These tasks necessitate our con- 
centration for the time being on 
production, the development of 
new export markets and wherever 
possible new products, together 
with the encouragement as far as 
our means permit of home supplies 
for domestic consumption. They 
will call for mutual confidence and 
help as between industry and the 
Government will welcome all prac- 
tical steps to bring this about as 
part of the common effort now 
lying before the country.” 


Plans for Postwar Period 

The Commission of Government 
has also voiced its apprehension 
about the postwar position of the 
Island, and declared its willingness 
to co-operate with private enterprise 
in finding new opportunities for in- 
dustry. 

Establishment of the New Indus- 
tries Committee was the first move 
toward collaboration of industry and 
Government in Newfoundland in 
searching for economic salvation. 

Part of this prelimmary work in- 
cludes a survey undertaken by C. C. 
Pratt of the New Industries Com- 
mittee of methods used elsewhere 
on the North American continent 
and the report of an independent 
New York firm of consulting engi- 
neers. 

Pratt Recommendatiens 

In the earlier report to the New 
Industries Committee by C. C. Pratt, 
the following programme was re- 
commended: 


1. That the Government adopt the 
policy of a survey of industrial po- 
tentialities and provide financial 
aid as well as other assistance for 
a definite plan of development in 
co-operation with and under the 
direction of business and financial 
interests of the country. 

2. Committee formed should con- 
sider means of promoting an indus- 
trial development organization 
composed of representatives of 
business and financial interests, 
who will undertake a measure of 
financial responsibility. 

3. Permanent organization be set 
up under proper technical direct- 
tion along lines successfully em- 
ployed in other countries. 

4. Definite financial commitment 
should be made by the Government 
and business for a period of not 
less than five years. 


MUNICIPAL 


Five Years 


Owen Sound, Ont, is the twenty- 
sixth in a series of municipali- 
ties included in The Financial Post 
Honor Roll for 1940. 

These municipalities are those 
which are considered to have 
shown stability over a period of 
years, or in the recent years have 
made outstanding progress in im- 
proving their financial standing. 
No attempt is being made to run 
these in sequence of merit or size. 


Owen Sound “holds a distinction 


Co. and subsidiaries, 
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Pacific Power & Water 


Pacific Power & Water Co. re- 
ports gross revenue of $89,813 for 
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52,668 
13,670 


38,998 


year ‘ended June -30, last, compared | o,.n 


with the previous year’s figures of 
$85,895—exclusive of revenues of 
Vancouver Island Utilities, which 
was sold during the latest fiscal year. 

Operating expenses were higher 
and a substantial increase was made 
in provision for depreciation. The 
net result was not sufficient to cover 
dividends, and deficit of $6,508 was 
reported after dividends—compared 
with surplus of $2,445 in the pre- 
vious year. Dividends on the prior 
preferred stock are being continued, 
but payments on the second prefer- 
red and common stock have not been 
made since Jan., 1940, and Sept., 1939, 
respectively. 

Number of customers served total- 
led 2,464, an increase of 210 over the 
previous year (exclusive of Vancou- 
ver Island Utilities). 

Capital expenditures of $19,000 
were completed and $3,049 spent on 
replacement work. 

The auditors, Helliwell, Maclach- 
lan & Co., question an entry charg- 
ing to issued common shares the 
sum of $18,550, being the principal 
portion of the loss on sale of Van- 
couver Island Utilities; but have sat- 


. Okanagan Telephone 
A substantial decline is reported in 
earnings of Pacific Western Invest- 
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West Candn. Hydro 

Net profit of West Canadian Hydro 

El Corp. of $57,927 for year 

‘June 30, last, was down $15,- 
513 from the previous 12: months. 
About $70,000 was spent during the 
year on additions, principally at 
Lumby, Enderby, Salmon Arm and 
Penticton. 

Total of $14,000 par value of serial 
bonds of the subsidiary, Okanagan 
Telephone .Co., was retired during 
the year and an additional $6,700 
was deposited with the trustee. 

E. B. Westby, president, expresses 
confidence in the future for the tom- 
pany, although adding this is diffi- 
cut to foreeast due to the war. 


Consol, Income and Surplus Account 
Y June 30 


421,000 
221,000 


ment Co. for year ended June 30, | Less 


last. Net loss of $1,838 compares with 
a profit of $59,270 in the first six 
months of the previous fiscal year. 
Deficit forward of $154,389 was re- 
ported at the end of the 1938-39 fis- 
cal period, so with a net loss for the 
latest fiscal year; the payment of 
dividends not earned;.and the addi- 
tion of substantial provision for loss 
on investments; deficit forward was 
increased to $373,657. ‘ 

The company’s income is depend- 
ent almost entirely upon its holdings 
in two subsidiary companies, Pacific 
Power & Water Co, and West Can- 
adian Hydro. Dividends continue to 
be received from the latter company, 
but were suspended during the year 
under review on the second prefer- 


Municipal Finances 


Ontario municipalities have been 
mailed cheques totalling $3 millions 
covering the one mill provimcial 
subsidy on general assessment. To- 
ronto’s share is $883,000 and second 
largest is $165,216 for Hamilton. 

” = a 

Mimico, Ont., council has voted 
unanimously to support the propos- 
ed merger with New Toronto and 
Long Branch to form a single muni- 
cipality. It was decided to call a con- 
ference of various public bodies and 
public officials at an early date, 
prior to taking definite action. 

7” ” * 


East York Township, Ont., reports 
the biggest building boom on record 
with 361 residences erected in the 
first ten months of 1940 at a total cost 
of $1.3 million. The relief burden 
almost has been eliminated, with 
only 437 persons on relief at the end 
of October compared with 3,040 ten 
months previous. : 

. 


Vancouver’s growing financial 
difficulties have prompted a pro- 
posal to impose a municipal tax. Op- 
position from businessmen is being 
experienced, however, and Alder- 
man Chas. Jones anticipates it will 
be organized further by the Board of 
Trade, Canadian Manufacturers’ As- 
sociation and Retail Merchants’ As- 
sociation. 


Provincial-M unicipa!] relations 
will be investigated by a Royal 
Commission appointed by the On- 
tario Government if a proposal ap- 


proved by Toronto's city council is| rey 


accepted. The suggestion is in line 
with & recommendation made by the 
Sirois-Rowell Commission on Do- 
minion-provincial relations. 

* w 


Halifax, N.S, t 
. Halifax, N.S., reports net deben- 
ture debt of $9.8 millions at April 
30, last, down over $250,000 from two 


OWEN SOUND, ONT. 


of call for Great Lakes steamships 
and is served by about Se 
transport companies. e 
C. N. R. and C. P. R. operate to the 
city. 

Its financial record through the 
most difficult of years has remained 
unblemished. Net per capita debt 
dropped from $63 in 1935 to under $42 
in 1936 and then increased 
to under $68 by the end of 1939. This 
is not unhealthy growth, however, as 
the per capita figure still remains ab- 
normally low compared with other 
cities of about the same size 


years previous. Assessment shows an 


Total debenture debt . 16,084,871 15,668,282 
Total fund ... 6,245,618 5,485,381 
Bank loans 296,°71 ® 


*Not given. 


” a + 
Lambert, P.Q. 
St. Lambert, P.., reports total de- 
benture debt of $3.1 millions at the 
end of 1939, down about $1.8 mil- 
lion from Dec. 31, 1936, latest previ- 
ous figures available. A surplus of 
$10,392 was reported last year. 


Total assets 
a debenture debt ....... cece 


Bank loans 
Other Mabilities | 


Three Rivers, Que. 
Three Rivers, Que., reports net de- 
benture debt of $9.2 millions at the 
end of 1939, up $1.1 million from two 
years previous. Surplus of $28,435 
compared with about $89,000. Tax 


arrears are down. 
Income and Assessment 
ded Dec.:31 
1939 = 


s 
775,692 *1,582,056 


1,075 a 
1,305,610 1,131,477 
138,848 286,229 


Honor ROLL 


of Progress by Local Government 


to borrow in favorable terms is 
shown by its 1938 financing, when it 
obtained money at the lowest figure 
on record. A $160,000 debenture 
issue was sold at 102.75, at a cost to 
the city of 3%%, $20,000 of deben- 
tures were sold at a cost of 2% %, and 
$55,000 were sold at a cost of 3.03%. 
The most recent sale of debentures 
was of $53,002, which cost the city 
about 3%%. 
Heavy relief 
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7 OF AN ESTATE CREA \TED. (Depending on Age of the Ineured) 


—FOR $10 


Now you com bay Life Insurance on shis 


You figure what you can afford to 
Budget each month, is wnits of $10 and 
that $10 (or multiples of it) buys you 
so much Life Insurance. For example 
—a man of 30 decides to budget $102 
month for Insurance, (he has, of 
course, many choices depending on 
his particular needs) but here is what 
$10 in the Dominion Security Plan 
will provide:— 
$5,332 to his loved ones, if he dies, or 
$30 a month to them for almost 20 
years; a pension for himself of over 
$26 2 month for life, starting at 65. 


$10 a month for a start in Life 
ance—or can pay $10 a month 
than at present—why not fil in ¢ 
Coupon and mail? You know t 
the premium will be. Let you and ¢ 
Representative discuss the hind 
Policy your special cir stanc 
need, and how much of it the $10 
month will provide. 


IT’S EASY TO PAY THE BUDGET WAY—CLIP AND MAIL THIS COUPON TODA’ 


The 


Life Assurance Company, Dept. 33 


I have $10 4.mpath I can pus igo Life Insurance Please advis 
| me will buy on your Insurance on 8 Budget : 
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Distil.-Seag., c. ... 55%2c 

Teves Pete... Site 

; Dominion Coal, pf. 38c 
Dom, & Ang. Inv. p $1.25 
Dome Mines 850c 

iy Dom. Bridge 

my {ast Malartic M. .. 
Extension Oil .... 2c 
Inglish Elec., A .. 624 
Gen, St. Wares, pf. $1.75 
Do., participating 19¢ 

i ornby Cons .... stise 


Se Dee. 


The overseas movement of flour 
has now dropped back to normal, 
mill officials here report, and the 
U: K. has arranged for increased 
deliveries of Canadian wheat, 
with some shipments as far ahead 
as next March. Canadian mills 
are currently operating well be- 
low rated capacity and have no 
large rush orders to supply Brit- 
ish needs. This is taken to mean 
that any bomb damage to British 
mills has not seriously impaired 
U. K. production, which normally 
is far greater than home demand 
and goes largely into export ole . 
nels now closed. 

U. K. shipments during the last 
several weeks have been somewhat 
lower than the high level previous- 
ly reached. 


of producers induced by an ex- 
tremely heavy crop. 

. . + 

Space Problem 
Cold and stormy weather 
throughout the West is likely to 
Gelay the deliveries of grain for 
some time at those elevators where 
space still remains, or wh addi- 
tional space is being provided by 
building of annexes. Many of the 
latter are still under construction in 
the West. Additional space is likely 
to be made available shortly, as 
railways authorize the loading of 
additional cars, in anticipation of 
heavy outward movement from 
lakehead terminal when load grain 


i: is loaded for winter storage on lake 
20 | vessels. 


Several Sources 
Prairie Income 


From Our Own Correspondent 

WINNIPEG.—A careful check of 
reports from many parts of western 
Canada shows that there is much 
less complaint than had been ex- 
pected from farmers of shortage of 
cash because of restrictions on their 
grain deliveries by shortage of ele- 
vator space and imposition of quotas. 

The explanation lies partly in the 
fect that farm income from other 
sources has been good, with satis- 
factory prices for beef, cattle and 
hogs, while more recently there has 
been a sharp rise in butter fat prices. 

A certain percentage of Govern- 
ment war expenditures is finding its 
way into rural districts. This is not- 
ably the case in areas where airports 


31|/ and schools have been erected, but 
1 | there has also been a steady trickle 


of remittances from men enlisted in 
the army, and to some extent from 
men from the country who have 
found city employment, either di- 
rectly on munitions or on work 
related thereto. 


to the wholly owned subsidiary, 
Purity Baking Co., to meet bank in- 
terest not earned in full, to pay for 
improvements to fixed assets and 
provide added working capital. A 
special advance of $550,000 has been 
authorized to reduce the Purity Bak- 
ing bank loan, which is guaranteed 
by the parent company. The subsidi- 
ry has been released from $488,407 
of advances made by the parent, 
thereby enabling the subsidiary to 
write off its accumulated deficit to 
July 31, last. In the 1988 fiscal year 
the subsidiary was released from lia- 
bility for advances to the amount of 
$916,684. eae 

Mr. Cottrelle adds that operations 
of Purity Baking were adversely af- 
fected during the year by lower 
average selling prices and increased 
costs of ingredients and supplies. 
Absorption of the processing tax on 
wheat now collected by Ottawa im- 
poses an additional burden by in- 
creasing the cost of its basic ingredi- 
ent. 

Vacancies on the board of direc- 
tors have been filled, and the board 
now includes: G. R. Cottrelle, acting- 
pres.; R. H. B. Ker, vice-pres.; J. J. 
Page, gen, mgr.; A. J. Mitchell, J. A. 
Kilpatrick, J. H. Gundy, John David- 
son, I. C. Hall, F. G. Lawson and C. 
F. Basil Tippet. Other officers are: 
J. 8. Anderson, treas.; A. H. Denoon, 
sec; and A. R, MacKenzie, 
comptroller. 


Fall Moisture 


Reported Heavy 


Manitoba Only Prairie 
Province Less Than 
‘ Normal : 


Fall precipitation in western Can- 
ada has been far above average in 
Alberta, well above in Saskatchewan 
and only slightly below in Manitoba, 
according to Sanford Evans. 

Three points out of 13 reporting 
centres in Manitoba show fall rain- 
fall above normal; the remainder are 
normal or slightly below. Average 
for the whole province from Sept. 1 
to Nov. 8 was 2.64 inches against a 
normal of 2.69. Total to date, how- 
ever, has been heavier than 1939 and 
1938. 

In Saskatchewan practically every 
reporting centre records better than 
normal moisture with an average for 
the whole province of 2.52 inches 
against a normal of 2.20. This is the 
best fall moisture since 1937. Inci- 
dentally the crop following the fall 
of 1937 was hit by dry, hot July 
weather and proved disappointingly 
small. 

Alberta's fall moisture has been 
particularly heavy, with double the 
average in the south, where thresh- 
ing was seriously delayed. For the 
whole province a fall of 3.31 inches 
is reported against a normal of 2.28. 


DAMP GRAIN MUST BE DRIED 


‘ 


Abnormally wet weather in southern Alberta this fall has resulted in 
16 million bushels of damp wheat. This is now being rushed to terminal 
elevators for special drying. Without this treatment grain would spoil. 
Photo shows grain being unloaded with power shovel. \ 


Loan Companies Take 
Wheat Instead of Cash 


If wheat in storage is not the same 
as cash in the bank, what is it? 

That is one of the posers being 
faced this year by loan companies 
holding farm mortgages in the 
Prairie Provinces when working out 
earnings figures It is a problem 
which has arisen as a result of the 
unprecedented situation whereby 
only limited deliveries of the bumper 
crop can be marketed. Wheat is no 
longer negotiable to the extent it was 
in former years. Only a portion of 
the crop can be turned into immedi- 
ate cash. 

Some loan companies are receiving 
delivery of wheat instead of cash 
in payment of farm mortgage ac- 
counts. This is not entirely a new 
departure, but it is the first time 
mortgage companies actually have 
received delivery of the grain and 
assumed responsibility for storing 
and selling it. 

In the past, the majority of farm 
mortgages have included a “share- 
crop” clause. This usually providés 
one third of the proceeds from a crop 
be applied on mortgage principal 
and interest. The loan company re- 
ceives the cash upon delivery of the 
grain by the farmer to the elevator. 

Companies Store Grain 

This year the unusual situation 
has arisen whereby only a portion 
of a farmer's crop can be delivered 
to an elevator—due to lack of stor- 
age for the full crop. Loan companies 
which can obtain storage space for 
wheat. therefore, aré in many Cases 
accepting delivery direct from a 
farmer of grain which they can 
claim under a “share-crop” clause of 
a mortgage. 

But loan companies are finding 
difficulty in determining whether 
or not wheat in storage can be in- 
cluded in earnings  accounts—the 
same as cash. 

The question of providing storage 


space aiso has been the cause of con- 
cern, Rather than accept no pay- 
ment at all or only a small portion 
of it from a farmer, companies have 
made every attempt to locate idle 
space for storage. 

Certain Element of Risk 

A certain element of risk is in- 
volved, The companiés are sure of 
getting 70 cents per bushel, plus 
credit for storage, on grain delivered 
to the Wheat Board during current 
crop year—which ends July 31, next. 
No difficulty*is anticipated at this 
time in completing the sale of 
all wheat stored, but there always 
is the danger of unforeseen circum- 
stances arising to leave some com- 
panies holding wheat for the next 
crop year. Government policy for 
the next year, then, would deter- 
mine the price received. 

Companies generally regard the 
risk as a good one. They point out 
that the agreement for the sale of 
wheat by Canada to Britain should 
more than take care, by July 31 next, 
of any wheat now held in storage. 


Price For Export Bacon 
Is Reduced by Board 


A cut of 70 cents per 100 Ib, has 
been announced by the Bacon Board 
in the price of Wiltshire sides for ex- 
port, effective Nov. 4, 1940. This 
makes the export price. for No. 1 
Wiltshire sides $17 per 100 lb., with 
reductions of 70 cents also applying 
to other grades, all f.o.b. seaboard. 

It is not expected that this price 
reduction will materially affect the 
margin given to meat packers which 
is set by the Bacon Board, in so far 
as export sales are concerned. It 
is claimed that the price reduction 
had no relationship to the expiration 
of the bacon agreement with Great 
Britain on Oct. 31. No new agree- 
ment has yet been announced. 


The injunction was dissolved Nov. 
6, by Mr. Justice J. E. Adamson, who 
ruled that shareholders had seen de- 
tails of the Bawif Co. position and 
decision on sale was up to them. 

Opposition to the plan was pre- 
viously voiced by T, C. Jobirf, Win- 
nipeg broker, 

N, Bawif Grain Co. owns 130 coun- 
try elevators and a terminal at Port 
Arthur, Acquisition of these facilities 
would give Alberta Pacific a term- 
inal at the head of the lakes, as well 
as at Vancouver and 490 country 
terminals. 
if Preference Arrears Large 

R. W. Milner, president of Bawilf, 
told shareholders in presenting the 
proposal for sale, that a succession 
of several large crop years would 
be required to restore the company 
to a satisfactory position. He stated 
that under existing conditions Bawlf 
properties could not be operated 
profitably as a separate unit. 

The company had paid no dividend 
on the 6%% preference stock since 
Dec. 1, 1930, and arrears at Sept. 1 
this ye@r amounted to §63.37% a 
share. Thére are 20,000 shares of $100 
par value outstanding value, includ- 
ing 45 shares held by a subsidiary, 
Peaker Gibson Grain Co, Break-up 
of the $1 million would give stock- 
holders $50 a share. 


Company Reports 


Western Canada Flour 


Western Canada Flour Mills Co. re- 
ports earnings equal to $8.96 a share 
on the 64% preferred stock for year 
ended July 31, 1940, compared with 
$2.10 in the previous year. Working 
capital at $725,162 is more than 
doubled, due primarily to substan- 
tial increases in accounts receivable 
and inventories. Bank loans secured 
are substantially higher, but loans 
of Purity Baking Co. (guaranteed by 
Western Canada) and shown as a 
contingent liability are substantially 
reduced. 

During the year a general deben- 
ture for $3.5 millions was created 
and issued to the bankers as security 
for all present and future liabilities 
of the company. It is payable on de- 
mand, and the measure of the obliga- 
tion of the company. will continue to 
be the amount of its bank loans, in- 
terest thereon and the contingent 
liability of the company in respect 
to its guarantees and trade paper. 

No dividends were paid during the 
year and arrears on the 64% pre- 
ferred stock totalled $43.50 at July 
31, last. 


Cons. Income and@ Surplus Account 
Years Ended as 


a 
Operating profit *571,000 
Less: Depreciation ... 
Doubtful accts. .... 
Bank interest 
Prov. for taxes 


Net profit 
Add: Prev. surplus ... 


216,127 
82,173 


| Less: Spec. invest. res. 105,000 


198,300 
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NORRIS GRAIN COMPANY 


LIMITED 


Grain. Merchants, Shippers and Exporters 


709 Grain Exchange, Winnipeg © 


NEW YORK CHICAGO KANSAS CiTY TOLEDO 


ST. LOUIS 


LONDON _ LIVERPOOL 


TORONTO ELEVATORS LIMITED 


Also Owning and Operating the Sernia Elevator Co. Ltd. 


for 
for 


OR penomemeince: 


N. M. Paterson & COMPANY 


Own and Operate 
rminal Elevator in Fort William 


MASTER 
the livestock industry of Canada. 


Total Storage Capes 

31 Vessels on the 

Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


Capacity: Toronto, 4 Million Bushels 
Sarnia, 3 Million. Bushels pe 
The most modern facilities for the storage and transfer of eels 
in eonditioning, and for the production of MASTER Dg 


ivestock and Poultr 
recommended by leaders 


QUEEN’S QUAY 


FEEDS are endorsed and 


TORONTO 
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Elevators 
6,925,000 bus. 
Lokes 


LAKE OF THE WOODS MILLING CO., Ltd. 


Makers of FIVE ROSES FLOUR 


Mills at 


Montreal, Brantford, Keewatin, Portage la Prairie, Médicine Hat 


Surplus forward ...., 

Krier deducting’ DAILY CAPACITY 20,000 BARRELS 

wa President General Manager 

FRANK S. MEIGHEN, C.M.G. Cc. H. G, SHORT 
Vice President 


HUGH MACKAY, KC. 
Directors 
JOHN W. HOBBS 


MUGH MACKAY, K.C. 

ISAAC PITBLADO, K.C. R. W. BEFORD 
PAUL F, SISE G. W. ALLAN, K.C. 
FRANK 8. MEIGHEN, C.M.G. ; 


Treasurer - 
RB. BR. HUTCHISON 


c. H. G. SHORT 

WALTER MOLSON 

ALPHONSE RAYMOND 
J. H, PILLMAN 
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New Building 


Recent contracts awarded by the Depart- 
ment of & inelude the 


const jects: 
ieee ae assembly paliding. Lendon, 
Ont., $125,000, 
Paving, R.C.A.F., Yarmouth, N.8., $110,- 
Water and elemen . 
Water sewer system, mary ca 
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OPERATING 


400 
COUNTRY ELEVATORS 
AND THE 
GRAND TRUNK PACIFIC . 


7. . 1.32% 1.26% 1.21% 1.17% 
; . 138M) 1.22% 1.17% 1.13% 
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ae EL | The Contribution from the West J) cure: su." °7is'm : 
“ern Contain. .. : i 
Do. pref 
Noranda Mi that there will always be held before the eyes of the 
ramen. Ui, 5.9180 Deed people of Europe including — I say it deliberately — 
thi & P” >: $1.30 ms: the German and Austrian peoples the certainty that 
ae 
junction, have produced a large quantity of wheat, 
considered to be the world’s most valuable food. This 
wheat, moreover, is offered to Great Britain and to 
Prairie farmers, therefore, it would seem, have made 
a substantial contribution toward the Empire's war en 


Bler, Nickel 
|S . Me 
Ws London, pf. 25¢ 
Do. extra. |” $1.11 Jan. 2, “41 Working capital 
Mr. Winston Churchill recently said in thé House of 
Pissing Mines ... 
vie Flour, pf. . 
the shattering of Nazi power will bring to them all 
the whole world at a price which is definitely below 
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Commons — “We shall do our best to encourage the ‘8 
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Do., pret. .."."" 4$1.78° Nev. 
Peed Metaia 
immediate food, freedom and peace.” 
: Our Prairie farmers, living up to Mr, Churchill's in- 
the cost of production or which, in other words, returns 
to our farmers but a meagre standard of living. Our 
be 
WINNIPEG, REGINA, SASKATOON, . 


rgreaves ... Il.le 
20. extra 5.55c 


BSR RTE° Fs 
Bene 2 SS 


eet eee eteteree 
eeateeerteteree 
steteeaeeeterre 


RESEE TERE £F 
~SBaR B 


& 
5 


8, old common shares 2 
d and new class B Payable in U § fmt, 
instituted on basis of ‘ Subject to oe Foreign Ex- 
each old —-* lt change Control hoster ” ; 
en authorized issue of- iOne share tor each | common shares 
),600 shares have bees ~ y- " : 
outstanding, tas . 


CALGARY 


POPE T ARH eres 


t 


acvveqeeseeeeere 
eeeeeeeeeeereeee 


Br eysceviaty 
BB pe wa 





THE MOST 
Fortunate 
DAY OF MY LIFE... 


was the day I bought a British Northwest- 
ern “Star” Accident Policy. : 
Otherwise, the simple little painting jo 
I was doing around the house would have 
cost me a small fortune. I fell off the 
ladder and fractured my right thigh. 
In the hospital I received the finest atten- 
tion, and knowing that my “Star” 

Accident Policy was taking care of expenses, I was able to 

concentrate on getting well. 

That was six months ago. It took almost three months to make 

me a well man, but today I am 100% and my “Star” Policy gets a 

major part of the credit. Not having to worry about loss of income 

or extra expenses was a constant source : 

of comfort. 

Make enquiry now and learn how our 

“Star” Accident Policy can help you. It 

is up-to-date and flexible; it can be made 

to fit your needs and it definitely gives 

the utmost in protection at lowest cost. 
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HEAD OFFICE FOR CANADA: 217 BAY STREET, TORONTO 


J. H. Riper, Managing Director V. G. Cresrr, Asst. Manager 
A. C. Rusy, Br. Mgr.. WINNIPEG Mz. Neviit, Br. Mgr.,. VANCOUVER 


IN FIRE INSURANCE, ONLY CAREFUL SELECTION 
OF EVERY PROPERTY CAN PROTECT ALL 


Careful selection of properties and owners is the root of this 
company’s enviable record of policyholder benefits. 

The selective character of Northwestern policyholders results im 
substantial annual savings, which under the mutual plan are 
ee ae Last year these savings amounted 


Applications For Agencies Invited 


Fire Insurance and Allied Lines 
* NATIONAL RETAILERS 4% 
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A Dominion-wide chain of Agents 
to serve the Canadian public. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LIMITED 


HEAD OFFICE FOR CANADA: 12 WELLINGTON S&T. E., TORONTO 
E. M. WHITLEY, General Manager for Canada 
F. W. LAMONT, Asst. Mer. C. C. PAULL, Asst. Mgr. 


It's No Mistake 


to put the fullest confidence in the finan- 
cial soundness of the “Union of Canton” 
and in the good-will that accompanies 
every settlement of claim. 


UNIO INSURANCE 


SOCIETY 


OF CANTON= 


= 
ESTABLISHED 1835 
HEAD OFFICE FOR CANADA, TORONTO 
COLIN E. SWORD, Manager for Canada 
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lowing changes: 
Seven Months, January te a 


Iner. + 
1938 Decr.— 


6917 +214 
25 020— + 25.2 


+193 
+366 
+45 


r é — _ 7 
Desthe waren “S10” 417 +223 

Preliminary. figures also show that 
accidents and fatalities increased 
more rapidly on the highways of the 
province than in the cities. 

Contributing Reasons 

A variety ‘of reasons seem to be 
responsible for the rise in accidents: 

General business for one thing has 
been a great deal more active. This 
means there are more cars and trucks 
on the road. The number of registra- 
tions as indicated in the above table 
is up 4%. So is the number of driv- 
ers. Many of the vehicles which 
were registered formerly are doing 
more mileage than they did. Travel- 
ling salesmen are covering more 
ground. Light delivery and heavy 
duty trucks, it is estimated, are mak- 
ing more trips. Gasoline consump- 
tion generally in the province is up 
5.4% in the seven months. This all 
adds to the accident hazard. 

Then some of the drivers are stated 
to be lacking in experience. 


1940 
8,400 
332 


841,153 


fairly well to do and that the person 
injured in an accident should be 
recompensed generously. If there is 
insurance, this tendency is even 
more marked. Moreover, difficulty 
is found in assessing fairly the dam- 
age done in injuries to the person. A 
crooked individual injured in an 
auto accident can maintain that his 
back hurts or his nerves are bad 
long after he is really perfectly well. 
In such cases it is hard for doctors, 
judges or juries to know what the 
real situation is. They are apt to 
give the victim the benefit of the 
doubt, \ 

Accordingly from the insurance 
standpoint, the trend of accidents in 
which injury is done to the person is 
of special importance. 


Jobless Insurance Body 
Hopes to Start in Spring 


From Our Own Correspondent 


OTTAWA.—Operating in tempor- 
ary quarters, the Unemployment In- 
surance Commission is striving to 
complete its organization as quickly 
as possible. But there is no expecta- 
tion that the insurance scheme can 
be launched until next spring, prob- 
ably around April 1, 1941. 

Meantime an immense amount of 
detail and organization has to be 
done and an adequate staff has to be 
gathered together. Despite recent re- 
ports that the commission already 
has hired 4,000 persons, there are not 
more than a dozen or so people on 
the staff so far. 

Between now and the day the Act 
comes into effect, regulations cover- 
ing all the operations have to be 
drawn up. On this score every use is 
being made of British and United 
States texts and the work is not be- 
ing rushed. 

The commission is aware, at the 
same time, that in several States of 
the United States, the preliminary 
work was so rushed that the scheme 


New Books 


How U. S. Keeps Its Books 


THE FEDERAL FINAN 
TEM. By Daniel T. Selko. Pub- 
lished by the Brookings Institution, 
Washington. ce $3.50. 

In the United States, where the 
law-making and the administrative 
phases of government are clearly 
separated under the Constitution, a 
most intricate system of financing 
and accounting has had to be set up 
for the federal Government. Mr. 
Selko makes an exhaustive and de- 
tailed study of the different elements 
in the system and adds some sugges- 
tions for its smoother operation. 

The volume, written with the full 
authority that attaches to all Brook- 
ings publications, will prove most 
useful as a reference work, either on 
the subject at large or on particular 
phases of United States Government 
finance. 


Workers’ Welfare 

The ECONOMIC WELFARE OF CAN- - 
ADIAN EMPLOYEES. A study of 
occupations, earnings, hours and 
other vane conditions, 1913-1937. 
Published as Bulletin No. 4 by the 
Industrial Relations Section, School 
of Commerce & Administration, 
Queen’s University, Kingston, Ont. 
144 pages. Price $1.25. 


INDUSTRIAL RECREATION. A mono- 
graph by Leonard J. Diehl and Floyd 
R. Eastwood. Sponsored by Division 
of Physical Education for Men and 
Personnel Service, Schools of En- 
gineering and Science, Purdue Uni- 
versity, layette, Ind, 


These two recent booklets by uni- 
versity specialists usefully throw 
the spotlight on how industrial 
workers on this continent have fared 
in recent years. The Queen’s Univer- 
sity survey deals mainly with the 
economic and social progress of Can- 
adian workers in the past quarter 
century, but also embraces working 


TYRRELL’S BOOKSHOP 


oo—————=—=zqzalR_——"—=——__—__ 
The Charming Story of the Year 
Mrs. Miniver 


by Jan Struthers, $2.50 
Are You On Our Mailing List? 


CANADA 


was unable to function and had, later 
on, to be closed down and reorgan- 
ized on a proper basis. 

Employment Agencies 

The commission will operate em- 
ployment agencies at many points in 
the country. Negotiations are under 
way with the provinces to take over 
provincial employment offices now 
in operation. 

The commission will have an of- 
fice in every city in Canada with a 
population of 10,000 or more. A suit- 
able organization will have to be 
created to cover the remote points 
where substantial numbers of work- 
ing people live, such as Great Bear 
Lake, God’s Lake and so on. 

Panels for courts of referees must 
be drawn up; umpifes and deputy 
umpires must be provided. Inspec- 
tors and other senior officials must 
be selected and appointed. 

Scores of forms have to be drafted 
covering all the operations of the 
scheme — registration, applications, 
appeals and so on. 


conditions and employee welfare 
generally, beyond wage payments 
and working hours. 

The Purdue study concerns a spe- 
cial phase of employer efforts to go 
beyond wages, working hours and 
conditions of labor to further em- 
ployee welfare. The report shows 
that 38% of the companies surveyed 
had. recreational programmes of 
some sort. It indicates they were 
found valuable for enhancing the 
physical alertness, contentment and 
leisure hours of employees; and in 
breeding a closer, more friendly re- 
lationship among employees, fore- 
men and executives, thus making 
for better relations and more co-ord- 
ination in plant work. 

While the study concerns recrea- 
tional activities of U.S. firms only, 
Canadian activities along this line 
are very similar and the booklet 
should prove both interesting and 
useful to those concerned with this 
phase of employee welfare. 

The purpose of the broader an- 
alysis by the Queen’s University 
group is to determine in net, basic 
terms how the economic welfare of 
Canadian workers developed in the 
quarter century ended with 1937. 
Because of incomplete or inexact 
data for some phases of the survey, 
definite conclusions are avoided. But 
a wealth of material is collected and 

bearing on “real wages,” 
hours of labor, working conditions, 
protective legislation, employer 
measures of employee welfare, un- 
employment and economic condi- 
tions generally. 

It is pointed out that appraisal of 
workers’ economic position depends 
only on wages, hours, and working 
conditions, but on such factors as 
speed or tension of work perform- 
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tudy 
,Court Decision Empha- 


sizes Need For Under- 
“standing.' Beneficiary 


|. ° Provisions , : 


Unless some underwriter draws 
their attention specially to it, few 
life insurance policyholders are 
aware that any change in benefi- 


}ciary must be made in a legal way 


if it is to be valid. 

In a Montreal court decision, a 
certain man, Mr. A, had a policy in 
which his sister, Marie was 
the beneficiary. The sister died and 


. | the policyholder changed the brnefi- 


SUPERINTENDENT 


Claude F. Dunfee has been ap- 
pointed superintendent of eastern 
agencies of the Great West Life As- 
surance Co, Mr. Dunfee was form- 


branch. He will now give his full 
time to supervising the company’s 
agencies in Ontario, Quebec and the 
Maritime provinces. \ 


Life Insurance 
Notes 


J. W. Miller, general manager for 
Canada of the Occidental Life Insur- 
ance Co., has been advanced to the 
newly-created position of division 
manager, where his duties will be 
largely supervisory. He has been 
succeeded as- general manager in ac- 
tive charge by his son, W. Lockwood 
Miller, who for the past year has 
been assistant general manager and 
was acting manager when his father 
was ill last winter. J. W. Miller has 
been almost 26 years in the insur- 
ance business, joining the Western 
Mutual Life at Winnipeg in 1914. He 
was appointed general manager and 
when that company became part of 
the Occidental he was again made 
general manager. 

+. 
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H. A. H. Baker, assistant general 
manager and superintendent of 
agencies of the Great West Life 
Assurance Co., is making an inspec- 
tion and educational tour of the com- 
pany’s larger branches in Canada 
and the United States, He is accom- 
panied by L. A. Cannon, assistant 
actuary, D. Kilgour, inspector of 
agencies, and W. A. Johnston, editor 
of the Bulletin, the company’s house 
organ. ooo, 

Investigations by the Provident 
Mutual Life Insurance Co. into mor- 
tality on male white lives, insured 
with the company have shown posi- 
tive correlations between the aver- 
age amount of insurance per policy, 
and the height and weight of the 
insured. 

At the meeting of the American 
Institute of Actuaries, B. Franklin 
Blair, actuary of the company, stated 
that the lowest average amounts of 
insurance were found among the 
short underweights, and the high- 
est average amounts among the tall 
overweights, This was after adjust- 
ments for the effect of the variation 
in average amount with age at date 
of issue and dividing the data into 
groups according to height and 
weight. Each height group was 
found to show a definite relation be- 
tween amount and weight and each 
weight group showed a definite posi- 
tive relation between average 
amount and height. 

No cause for these - correlations 
was determined. It was felt. they 
might be dependent on other causes 
such as income, race, or marital 
status. 

The investigation also showed that 
the average height of young men was 
greater than that of all ages. 


Letters patent have been isstied by 
the Manitoba Government to incor- 
porate Manitoba’ Mennonite Mutual 
Insurance Co. It is the intention to 
operate a mutual insurance company 
without capital stock. 


Obituaries 

William Hall, retired department 
manager of the T. Eaton Co., aged 87, 
at Toronto. 

Edward James, pioneer member of 
the. Winnipeg Grain Exchange and 
at One time manager of the Inter- 
Ocean Grain Co., aged 74, at Winni- 
peg. 

E. L. Drewry, founder of Drewry’s 
Ltd., brewers, Winnipeg, member of 
the Winnipeg Hospital Board, and 
formerly president Winnipeg Board 
of Trade and vice-president Cana- 
dian Manufacturers’ Association, 
aged 89, at Winnipeg. 

J. W. Barry, former investment 
broker of Toronto, aged 63, at 
Toronto. 

David Stein, furniture manufac- 
turer of Toronto, aged 70, at Toronto. 


ance, job security, and relation of 
economic position to that of other 
community groups. 

“The question of ‘status’ is one of 
satisfactions, and satisfactions are 
relative,” comments the preface to 
the study. 


yet 


OUTSTANDING 


Year after year, since away back in 1884, 


steady, consistent progress 

Prairie Mutual reflects the sound 
management, and fair dealing under which 
Company @perates ...an unbroken record 


of ‘The 
policy, 


outstanding success! 
‘“ PORTAGE LA PRAIRIE 


ciary in favor of a male friend B. 
Some years later A_ died. Eight 

related to him by blood 
sought to establish their right to the 
proceeds of the policy. Their plea 
was di 

Their claim was based on the 
argument that A could not change 
the beneficiary in his policy without 
the consent of first named bene- 
ficiary and t as she was dead 
when the change was made, she ob- 
viously could not have consented. 

The court ruled that if the change 
of beneficiary were not legally made 
the insurance would to the heirs 
of the wife, Marie and if it were 
legally made, the plaintiffs would 
still have no right to the money. / 

That decision was based on the 
Quebec Civil Code which differs 
from the law covering beneficiaries 
in all the other Canadian provinces. 

It, however, illustrates what may 
happen when a change in benefi- 
ciary is made. 

According to the insurance act in 
force in provinces other than Que- 
bee the beneficiary clauses might 
also be used to defraud a creditor, 
it is claimed by some authorities. 
The way it would work is this: A 
man takes out a policy on a child 
making the mother the beneficiary. 
He may then change the beneficiary 
from his wife to himself. He then 
retains control of the policy and the 
interest of the wife is eliminated. 
But the proceeds being payable to a 
preferred beneficiary are still im- 
mune from creditors. Thus a prac- 
tice might be established contrary 
to the whok principle of the insur- 
ance act. 

Appointed by Will 

Then again the position of a bene- 
ficiary appointed by will is not al- 
ways satisfactory. Cases in which 
such an appointment has proved to 
be ineffective are stated to have oc- 
curred when a will is declared in- 
valid. In this situation the benefici- 
ary named in the invalid will has 
no legal standing. The same thing 
happens when a beneficiary is 
named in a will made by a single 
person who later marries. The will 
becomes automatically inoperative 
and the beneficiary accordingly 
does not legally exist. 

Another instance in which diffi- 
culty arises is when a father takes 
out a policy on his child making the 
proceeds payable to himself. If the 
father dies the policy then becomes 
part of his estate which prevents the 
mother doing anything with it until 
it has been dealt with either under 
the husband’s will or by letters of 
administration. Some feel that in 
such cases the mother should be 
given certain rights in the policy. 

The Association of Provincial 
Superintendents of Insurance has 
been studying the whole matter for 
some time and it is hoped that 
eventually a way will be found to 
clear it up. 


Fire Insurance 
Notes 


Directors of the National Retailers 
Mutual Insurance Co. have approved 
amalgamation of the company with 
its affiliate, the Glen Cove Mutual 
Insurance Co. of Glen Cove, New 
York. The name of the merged com- 
pany will be National Retailers Mu- 
tual Insurance Co. It will succeed to 
all assets, policies and obligations of 
both companies. Combined assets 
will be in excess of $3.4 millions and 
surplus to policyholders will be in 
excess of $1 million, an official state- 
ment says. 


National Retailers Mutual Insur- 
ance Co. with head office at Chicago 
was incorporated, in 1922 and was 
licensed by the Dominion Depart- 
ment of Insurance in 1937. Vance C. 
Smith of Toronto is Canadian man- 
ager. 

The company is licensed in Can- 
ada to write fire, automobile except 
public liability, and: a number of 
lines of miscellaneous insurance. 

& 7” 7 

Syllabus of the Winnipeg Insur- 
ance Institute just issued, states that 
lectures are being given this season 
in the Fire Course Part 2, and the 
Casualty Course Part 2. 

Lectures started this week. Exam- 
inations will begin April 23. The 
papers will be set and marked by the 
Insurance Institute of America Inc., 
New York City, with which the 
Winnipeg Institute is affiliated. 

Prizes are given at the end of each 
season to the graduating student 
who secures the highest three-year 
average. 
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promem is one which can be 
solved only by each individual who 
knows his own circumstances best. 

There are some features, however, 
about the purchase of new insur- 
ance worth noting. For instance, 
you say if you go overseas new in- 
surance gives you n& additional pro- 
tection, This is true if you don’t pay 
the extra premium called for in the 
war clause and die from any cause 
overseas or within six months after 
returning to Canada. In that case 
your estate will receive all premi- 
ums you have paid in, plus interest 
at 3%. This provision gives your 
premiums the standing of a savings 
fund at a very fair rate of interest. 
But if you pay the extra premium 
called for in the war clause, you are 
protected to the full face value of 
the policy. 

If, however, you return from 
overseas and live for six months 
after, the war clause then becomes 
ineffective. Your insurance policy 
is then worth its face value without 
any extra premium. It does not mat- 
ter if your health has become im- 
paired so that you would be unable 
to obtain new insurance; you have 
your policy at the premium rate for 
your present age, which is a good 
deal lower than the rate chargeable 
when the war is over, say, two or 
three years from now. 


Carborundum Co. Adds to Plant 
From Our Own Correspondent 
MONTREAL.—Canadian Carbor- 
undum Co. has undertaken construc- 
tion of four additional units at the 
Shawinigan Falls plant. Plans call 
for buildings to house four new fur- 
yang to produce crude carborun- 
um. 
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Mutual Insurance Company 


Deposit exceeds 1,000,000.45 


Wawanesa ranks Ist against ay 
Companies operating in Canada or 
Net Fire Premiums Written aecorg 
ing to Dominion figures for 199 


Head Office: Wawanesa, : 
Eastern Office: Toronto, Oni, 


Branches at Vancouver, Edmen 
Saskatoon, Winnipeg, Montreal 
and Moncton 


2,000 Agents Across Canada 


. HOME 
ASSURANCEF 


COMPANY OF CANADA 


Head Office: 
Lancaster Bidg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 


Application for Agencies Invited, 


of Canada 
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Insurance 
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A wise man builds up a reserve 


for his old age. 


Policy will help you to do so. 2 


A Northern Life 


Northern Life 


Assurance Company of Canada 


Established im 1897 


Head Office: London. Canada 


CONTINE 


Four Square Protection 
for Yourself and Family 


Immediate Protection . .. Future Inde- 
pendence . . . Sound Security ... Low Cost 


A CANADIAN COMPANY 
ESTABLISHED 1899 


President 


Managing Director 


JOHN W. HOBBS NEWTON J. LANDER 
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The Independent Order of Foresters 


The Certificates issued by The Independent Order 
of Foresters furnish a wide range of insurance pro- 
tection, and associated with membership there are 


valuable fraternal benefits. 


_ Mortuary Benefits, Sick Benefits, Disability Bene 
fits, Old Age Benefits, Automatic Non-forfeiture 
Privileges, and Certificates maturing at ages sixty and 


sixty-five. 


ASSETS OVER $44,000,000.00 


FRANK, E. HAND, Supreme Chief Ranger 
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Banque Canadienne 
Nationale 
Quarterly Dividend 


NOTICE is hereby given that a dividend 
ef two per cent (2%) (being at the rate 
ef 8% per annum) has been declared by 
he Directors of the Banque Canadienne 
Nationale on the paid-up capital stock of 
the Bank for the quarter ending on the 
goth day of November, 1940. This divi- 
gend, bearing the number 199, will be 
payable at the Main Office or at the 
pranches of the Bank, on or after the 
first day of December, 1940, to the 
gnarenolders of record on November 
15th. 

By order of the Board, 

CHARLES ST-PIERRE, 
Peneral Manager 


The 


AWANESA 


| Insurance Company 


a ranks Ist against an 
anies operating in Canada 
ire Premiums Written = 
» Dominion figures for 1939, 

i Office: Wawanesa, Man 
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hes at Vancouver, Edmonton, 
katoon, Winnipeg, Montreal 
and Moncton 


Agents Across Canadas 


J Anglo-Canadian Telephone 
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HOME CLASS 
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Notice is hereby given that a divi- 
dend of cae and one-half per cent 
(PANY OF CANADA 
Head Office: 


4%) has been declared ox the 
pncaster Bidg., Calgary 


bis A Stock of the Company, pay- 
RE, AUTOMOBILE, 


able December 2, 1940, to Stockhold- 
ers of record at the close of business 
ALTH & ACCIDENT 
INSURANCE 


on November 15, 1940 
By Order of the Board. 
ication for Agencies Invited 


GEOFFREY PURDY, 
Secretary. 


ontreal, 
November 12, 1940, 


Canadian Tube & Steel 
Products Limited 
‘_ A dividend of THREE DOLLARS 


4$3.00) per share on the 7% Cumu-| Com 


' lative Preferred Stock of Canadian 
“ube & Steel Products Limited has 
/ been declared payable on the 16th 

‘day of December, 1940, to Sharehold- 
| ers of record at the close of business 
Pen the 7th day of December, 1940. 
Be) P. B. NASH, 

Secretary. 

’ ‘Montreal, November 6th, 1940. 


Canada 


ompany 


irs 
pe ~ United Amusement 
3 ©Corporation Limited 
up a reserve Common Dividends Nos. A34 & B28 


orthern Life 
ou to do so. 


Notice is hereby given that a divi- 
dend of 40c per share hag been de- 
clared on the outstanding Capital 
Stock of the Company for the iod 
ended 31st day of October, 1940, pay- 
able on the 30th day of November, 
1940, to shareholders of record, the 
15th day of November, 1940. 

By Order of the Board. 

W. H. MANNARD, 
Secretary-Treasurer, 


Life 


y of Canada 


d Office: Lendon. Canada 


CANADA BUD 
BREWERIES LIMITED 
Dividend Notice 


Notice is hereby given that a divi- 
dend of Twenty Cents (20c) per 


eS 


_ 


General Manager. |. 


General 
Toronto, 18th October, 1940. 


Royalite Oil Company, 
Limited 
NOTICE OF DIVIDEND NUMBER 
TWENTY-FIVE 


NOTICE is hereby given that a 
regular Dividend of Cents per 
share has been declared payable to 
Shareholders of . the of 
record 


Ni ber, 
of Noyem 
1940, and that the said Dividend will 
be payable on or after Monday, the 
anes —s Dectesbes, 1940, - be 
e Register of Transfers will 
closed’ from the close of business on 
Friday, the 15th day of November, 
1940, until the opening of on 
Monday, the 25th day of November, 


» By Order of the Board, 
T. E. BURNS, 


Calgary, Alberta, “ 
12th November, 1940. 


| International Petroleum 


Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 
NOTICE is hereby given that a semi- 
annual dividend of 50c per share in Cana- 
dian Currency, has-been declared, and that 
the same will be payable on or 
2nd day of December, 1940, in 


the ed in 
Warrat © Company 


from 
the 21st day of November, to the 2nd day 
of December, 1940, inclusive, and no Bear- 
er Share Warrants will be “split” during 


im~ share on the 150,000 outstanding no | that period 


’ par value common shares of Canada 
ud Breweries Limited has been de- 
eflared payable on the 12th day of 
ember, 1940, to shareholders of 


t 5 

The Income Tax Act of the Dominion of 
Canada provides that a tax of 5 per cent 
shall be imposed and deducted at 
source on all dividends 


record at the close of business on the | The 


- th day of December, 1940 
= By order of Board of Directors. 
J. S. FITZGERALD, 
3: Secretary-Treasurer. 
© Toronto, 


i — November 6th, 1940. 
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Hollinger Consolidated 
Gold Mines Limited 


Dividend Number 338 
Extra Dividend Number 67 


A regular dividend of 1%, and an 
extra dividend of 1%, making 2%-in all, 
have been declared by the Directors on 
the Capital Stock of the Company, pay- 
able on the 2nd day of December, 1940, 

i) to shareholders of record at the close of 
c ness on the 18th day of November, 


AN 


ler of Foresters 


DATED the 9th day of November, 1940. 


I. McIVOR, 
Assistant-Treasurer, 


Madsen Red Lake 
Gold Mines 


LIMITED 
(No Personal Liability) 
Room 812, 67 Yonge Street, Terente 
DIVIDEND _NO. 2 
NOTICE IS HEREBY GIVEN ‘that @ 
dividend of 3 cents per share has been 
declared by the Directors of Madsen Red 
Lake Gold Mines Limited (No Personal 
lability), payable in Canadian funds on 
December 15th, 1940, to shareholders of 
Tecord December ist, 1940. 
By Order of the Board. 
W. G. HUGHSON, 
Secretary. 


Toronto, November 8th, 1940, 


dependent Order 
of insurance pro- 
embership there are 


fits, Disability Bene- 
natic Non-forfeiture 
ring at ages sixty 


100,000.00 
e Chief Ranger 


Toronte, Canada 
—————— . The Consumers’ 
Gas Company 
of Toronto 


NOTICE 


of ; 
ANNUAL MEETING 


The ANNUAL GENERAL MEET- 
ING OF THE 1! 
of The Consumers’ Gas of 
Toronto, to receive the report of the 


ing, 
Auditorium, 55 

Toronto, on MONDAY, the 28th 
DAY OF NOVEMBER, 1948, st 
12 o'clock noon. 
By Order of the Board, ‘ 
EDWARD J. TUCKER, - 
_ Secretary. 
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for account of non-resident 

Ownership Certificates must accompany 

all dividend coupons presented for pay- 

ment by residents of Canada. 
Shareholders resident the United 


United States Federal Income Tax return. 
In order to claim such credit the United 
States tax authorities require evidence of 
the deduction said tax, 


the 
endorse both copies with a certificate 
relative to the deduction and payment of 


ental Europe or of the French Empire and 
other than residents of enemy or enemy 
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the salary the man was receiving at 
time of enlistment. 

The meeting in Toronto is the first 
in that city since 1937. The annual 
meeting of the association is always 
held either in Toronto or Montreal, 
wherever the association offices are 
located. These in turn are always in 
the home city of the president. 


DIVIDEND -NOTICES 


IMPERIAL OIL LIMITED 


Notice to Shareholders and the 
Holders of Share Warrants 


NOTICE is hereby given that a semi- 
annual dividend of twenty-five cents (25c) 
share in Canadian has 


per been 
will be payable 

’ ’ 

Cocoa 
upon presentation and 

delivery of coupons No, 5% at: 


The Reyal Benk of Canada 
King and Church Streets Branch, 
Terente, Canada. 


The payment to shareholders of record 
at the close of business on the 15th day 
of November, 1940, and whose shares are 
represented Certificates of 
the 1929 issue, be made by cheque, 
mailed from the offices of the 
on the 30th day of November, 1940, 

The transfer books will be closed from 
the 16th day of November to the 30th day 
of “November, 1940, inclusive, and no 
Share Warrants will be “‘split” 
that period. . 
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ince’ of thé note ‘circulation of ; for cash at the highest point of the | years is to replace chartered bank 


record high 


the chart, is attributable mainly to 
g business due to the war. 


year with tirculation up accordingly. 


"| But this year the gain has: been 


greater than ever before. - 
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Total deposits ...... 292,916,118 
All other liabs. i.... Talore 


ae 


In sterl & U. S, 54,032,997 4 
Subsidiary coin... 'edbaid 'soaees 
. Géyanees Se heats . seerevee 1,000,000 
Dom. Gov. short . 437 438,248,957 
Other Dom. Gov. . Maaetese 141,178,971 


Total invest. .....-. 581,260,504 579,527,928 
1,728,154 
6,343,670 


notes, circulation of which, accord- 
ing to legislation establishing the 
Bank of Canada, has been reduced 


‘All other assets saree 


ovember usually sees the demand} Part of the increase over recent | 5% annually since 1935. 


Foreign, Business Down|. 


For Canadian Banks | 
Loans and Investments Outside Canada Are 
Lower Than Year Ago—Balances Due Foreign 


Banks Show Decrease | 


While business of the Canadian 
chartered banks in Canada it is es- 
timated reflects expansion during 
the first year of war their business 
outside ‘this area shows moderate 
contraction. 2 

According to the return of ,the 
chartered banks to the Minister of 
Finance as at Sept. 30, leans made 
at branches outside Canada are low- 
er as also is the amount of public 
securities of other countries held, 
Balances due from other banks out- 
side Canada in the aggregate are also 
lower. 

On the liability side, deposits are 
down about $86 millions while bal- 
ances due to other banks have also 
declined. Details are shown in the 
following table: 


Outside Canada 


—Se 
1940 
8 
- 127,868,111 
50,006,928 52,063,655 
4,063,538 5,684,311 
* 445 
945 201,088,429 
+ 55,896,553 90,333,886 
fe . 403,331,994 490,004,254 
Due banks in U:K. 24,359,072 15,480,849 
Due to other bks. 25,609,361 44,350,644 


‘Six of the 10 chartered banks op- 
erate outside Canada, — 


These are the Montreal, Nova 


ized the value of foreign branches 
and has allowed considerable free- 
dom in banking privileges to all 
comers in good standing. 

New York and the other states of 
the United States have generally 
preferred to have foreign banks re- 
presented by agents not by branches. 
Agencies have been to a large ex- 
tent restricted to making call loans 
against stocks and bonds and to 
dealings in foreign exchange. 

Data: are not available as to the 
areas in which the changes in the 
different items noted above have oc- 
curred, Trend of trade probably has 
had some effect, business probably 
increasing in those areas where our 
trade has increased and falling off 
where it has slackened. 


Weekly Bank Clearings 


Scotia, Commerce, Royal, Dominion | 5 


and Nationale. Barclays Bank (Can- 


ada) also has affiliates, of course, amen 
in. various parts.of the world.. “| Sarnia 


The branches ‘outside Canada of 
the six purely Canadian banks are 
distributed as follows: - 


Great Britain ., 8 
France ... 


Pereeeeee 1 


Cuba 31 
1 Brit. West indies 37 
ted States .. 12 Latin America . 31 


Operation of these branches out- 
side the country is possible because 
no restriction is placed by the Bank 
Act on opening branches abroad. 
The close connection brought about 
between Canada. and several coun- 
tries by these branches has been of 
mutual benefit in trade and a source 
of profit to the banks themselves. 

Foreign loans are about 15% 
and deposits about 15% of those in 

anada. 

It will be noticed that more than 
half of all the foreign branches are 
in the British West Indies and Latin 
America. 

The conditions under which these 
banks are permitted to establish 
branches in other countries vary 
considerably. Great Britain being a 
great trading nation has long real- 


a 


Medicine Hat 
N. W’minster 
Vancouver :. 
Victoria ,.... 


Staff Changes 


The Roya] Bank of Canada announces 
the following staff changes: 


L. PEAKE, accountant, Sudbury, Ont., 
to be manager, Haileybury, Ont. 

L. A. P. RODRIGUEZ, supervisor's de- 

rtment, Havana, Cuba, to be manager, 

rianao, Cuba. . 

W. G. HURLEY, to be accountant, Bran- 
don, Man, . 
wing 5 J ° —— pocvunaies, 

ng & Spadina, Toron accoun- 
tant, Yonge & College, Toronto. 

K. P. MeGREGOR, to be accountant, 
Niagara Falls, Ont. ; 

C. AYEARST, manager, Haileybury, 
Ont., granted leave of absence while on 
military service.. 


9 
20,830,799 16,578,900 
2,030,947 F eeeeee 


-. Bank Chat 


Although the Canadian banks had 
been inclined to treat the Bank of 
Canada with chilly politeness when 
it was organized in 1935, the general 
experience under its controlling in-|° 
fluence had been satisfactory W. W. 
Duncan of the Dominion Bank, To- 
ronto told the Sudbury Bankers As- 
sociation. There was no doubt, he 
said, that it had contributed a wide 
influence to control credit through- 
out the country, he said. The gradual 
trend toward centralization in Can- 
adian banking he described as one 
of the chief reasons for king 
stability in this country dur the 
recent depression. 
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BANK of NEW SOUTH WALES 
Head Office: Sydney, Austrailia 4 
‘Assets of £130 millions. ~" Lendon Offices at = 
Over goo branches in Australia, 29 Threadneedle St., B.C.2. 
New Zealand & Pacific Islands. and st-47 Berkeley Square, W.1. 


| Maple Leaf Milling Company Limited | 
Cor f Posty Diy oe - > 
a 


} (A Company incorporated under the ‘Ontario Companies Act) 
and its wholly owned Subsidiaries | at en, 


CONSOLIDATED BALANCE SHEET as at 31st July, 1940 © 
ASSETS om | 


Cash on hand and in banks Wc 0.4 ere qaene ees oF eakb ed et 0bnc descend AAMC Ps pc ocesccsaee $ 
Accounts and bills receivable less reserve for doubtful accounts ....: gr ee eacekaea 
Inventories of merchandise and materials as determjned and as certified 
the management on the company’s usual basis of valuation, namely: 
d wheat and hard wheat flour at not: more than market value of 
wheat and cost of milling. Wheat and flour sold under contracts at 
cost which is less than contract price ....... end Sie oo ie daeke bawkuoe $ 2,305,101.55 
Coarse grains, cereals, feeds, bags and other products and materials, at g 
* the lower of cost or market value, less special reserve ..sicssceseesess 987,04693  3,203,148.46 
$ 4,617,962.90 


Sundry: 
Advances to controlled companies, less reserve .,...+.ccsscceccsstecessee @ © 87,306.35 
Deferred charges and other payments carried forward .....csesceseesses Ta oeeee 


, 


41,970.79 
AMR 


inventories of repair parts and supplies less reserve ......-seqecsessceres 


Investments: Ni 
Shares of controlled companies (léss amounts written off) ....0.00+-+-+» $.1,730,100.11 
Other investments, mortgages, exchange seats and properties acquired, ; 

held for gale ...0ccsgesscekdeeslisceet Gcheews edebes cc dcbeccthenes scndee > -meLenee 


Fixed: ; 
Real estate, plant and equipment at the depreciated replacement valuation 
as appraised by Canadian Appraisal Company as of 15th June, 
1929, plus additions at COSt ...ccecccccccendecscnccsccens seeeccereseces 
Less reserve for depreciation ....,.ccccsssesees 


213,309.93 


1,961, 782.16 


% 5,716,749.92 
1,885,067.63 


eeeeeeeseesegeeeesagesese 


$ 4,130,762.29 
Trucks and automobiles at cost less depreciation reseepecsareeoevedeense t 71,841.25 


Leases, contracts, goodwill, etc.; 
Leases and contracts (less amounts written Off) ...sesscpeecesrsecsesseeee @ 700,000.00 
Trade marks and goodwill calederarccctseercterbeteesnpesdveceeseceuges 300,000.00 . 


LIABILITIES 
Current: pS 
Current bankers’ advances (secured) SRST SSSA ESSE SESSLER ee eee eeeeee 5 2, 
Bills receivable under discount eeeetereerereeeeeee eeeeeereaeeee ee eeeeeeeeeeeeeeeeeeeeeeee 
Owing for purchases of grain, ete. (secured) wevecthbnesoccded benenesaceecs 
Accounts and wages payable and accrued charges ccesocpsocech docceéegeeee 
Taxes payable and accrued (including provision for estimated income and 
excess profits taxes) .....++++. 
Bond interest accrued .,..cescccsecccccssssecsseress 


30 
“33102380 


$ 3,420,87732 - | 
1,966,300.00 


eee eee eee eer ee eer ewe eee eene eeereeeeeneeaeee 


Deferred: 
Deferred bankers’ advances (secured) eeeere eRe ear ereee O 992 SPP ERT URES AE STS POSES RS 


Bonds: f ; 
First mortgage bonds due Ist December, 1958—3% interest to Ist December,.. . 
1943, Bin thereafter eeeee eceeeeeeeeeeeeeee : cocescceednedeunde sacs ® 5,000,000.00 
Deduct redemptions sec eececccecccceescoccenecessesed oeUd Gapere y “379,500.00 
~ ’ .§4,620,500.00 
Less purchased for sinking fund eee eee eeeeeeoeeerereseedeebedteenes eeed. - f 115,500.00 ‘ 4,505,000,00 
Capital: 
Authorized: 
100,000 Class “A” participating preferred shares of no ye value redeem- 
able at $17.50 per share and entitled to a dividend of 70¢ per share per. 
annum, cumulative from Ist December 1938 and unpaid. 


300,000 common shares of no par value. 
3 management shares of no par value. 


Issued: pice 
91 Class: “A” shares at $14 per share Cee eeweseeheseeeereseseeeee . 1 . : ~"t 
252'100 common shares at $1 Psi share D Perot ash encase cncent ee’ 30.1000 
3 management shares at $1 per share PAPO ee weeserereteaseseeeeses www 


1 00 
. * 1480.80 


x 


Less stated value of shares held by subsidiary ........-csrscesesececeeess 1,517,601.20 
* Surplus: 
Balance including surplus arising from reduction of capital, less amounts 
written off assets, etc. : 


Contingent liabilities: 
(1) For possible additional taxes in respect of prior years. 
(2) Guarantee of quarterly dividends on vert shares of Eastern 
Bakeries Limited to 15th January 1 not exceeding $13,000 per 


SOCCER OTe eee eeeereeeraeeeeee 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
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on that date. In i 
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|; N. C. URQUHART & CO. 
Members Toronto Stock Exchange 
, 15 King Street West Toronto, Ont. 


_. ADel. 6028 


Stockbrokers Endorse! 
Full Data For Investors 


Majority oi Firms: Support Better Business 
Bureau Move to Assure Full Disclosure of 
Facts to Prospective Share Purchasers 


All but a few of the 30 or more stockbrokers so far replying to the 
questionnaire of the Toronto Better Business Bureau support the 
view that investors should have complete information when asked to 
purchase shares in a mining or other stock enterprise. 

Several firms pointed out that the Toronto Stock Exchange requires 
full information on concerns whose stocks are listed for trading and 
that this is available to the public on request. But while it may 
be secured from the Exchange, the majority of investors are either 
ignorant of this or will not take the trouble to procure the data. 

Then again, financial houses which enjoy the prestige of a seat on 
the Exchange are not, required to give contplete information to a 
client purchasing shares of an unlisted company; these sales are an 
important part of their business. 
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’ Both icourt officials looking after 
Abitibi interests have been asked by 
Royal Commission now sitting . ; = 
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The full width of the ore beyond 
the drift walls has not yet been de- 
termined. The last face in the drift 
is still in ore with free gold show- 
ing, two surface drill holes indicat- 
ed the present ore section in which 
drifting is now proceeding. Drill hole 
No. 23 ran $8.04 over 14 ft. and hole 
No, 24 went $4.20 for 105 ft. 

Cresscut Shows 12 ft. 

A crosscut put out to the north at 
the east end of. this section ran $7.18 
for 12 ft. on the east wall. 

At a point 40 ft. farther to east, 
a crosscut has shown a width of 37 
ft. with muck samples running $4.62 
for the first 31 ft. Other assay results 
are not yet available. 

Another exploratory crosscut was 
put out south from the west drift at 
this point showing 25 ft. of lower 
values. 

Work on the east ore body has 
linked up ore sections by 20 ft. of 
drifting which returned an average 
of $9.31 per ton and a cut value of 
$4.42 per ton across a drift width of 
69 ft. i 
Work at the 750-ft. level of Sladen 


4 


Inquiries invited regarding Canadian Industriel and Mining 
Investments. We specialize in the Dividend Paying Gold 
Mines and in new gold mining properties under present 
active and ericouraging development, 


A, E. OSLER & COMPANY 


Established 1886 | Members The Toronto Stock Exchange 
Osler Bidg., 11 Jcrdan St. Phone ADelaide 2431 


i 


f 
i 
d 
ge 
as 
i 


g 
+ 


a 


i 
| 


; 

i 

: 
F 


Z 
i 
i 
g 
| 


! 


it 


2 
li 
th 


1 
1 


r 
ste 
i 


iH 


tion were un 5 
a good req 
hand gave Ri 


: 


All ore for milling by Senator 
at the leased mill of Arnt- 
field Gold Mines is now being drawn 


Corp., financial sponsors 
Treatment of dump of ore 


sufficiently well prepared 
375 and 500-ft. levels to meet all mill- 
ing requirements at 275 tons daily. 
Production for the initial period 
of milling from Oct. 15 to Nov, 3 is 
stated to have been particularly 
good. Ore shipments totalled 6011 
tons taken equally from the mine 
workings and; the surface dump. Of 
this amount 5,271 tons assaying $11.31 
tons a day were milled for a bullion 
recovery of $41,384 or an average of 
$7.85 a ton before allowance for ab- 
sorption by a clean plant. 


knife area, far from the usual routes 
of travel. With this done, Mr. Kipps 
will return once more to Toronto 
before the holidays and will begin 


: 


Most Not Listed 
By far the majority of issues sold 
to the public in new mines, of 
course, are not.listed on the Stock it 
Exchange. Neither Ontario nor Do- | reparations for a new trip to Brit- 
ce ; ish Guiana; 
minion regulations require that a hats oe 
copy of the prospectus be given the : . 
client when purchase of shares is| Stock Trading _ 
sought. The Ontario SecuritiesCom-| Trend of the gold mining and base 
mission has the ower to force this if | metal markets in October is review- 
it wants to. ed by the Toronto. Stock Exchange. 
The buyer seldom sees a prospec- |A total of 5,564,874 shares changed 
tus and, if he does, important in-| hands on the Exchange’ during the 
formation is often in very fine type | month, including industrials. Gold 
mining stocks are stated to have 


and unread. Many so-called pros- . : 
pectuses give only a partial disclo- | dominated trading for the period 
and to have. carried the main 


sure of facts. In some cases it is 
stated that certain information may | Strength. bs 
be inspected at the company’s office.}| Due largely to the junior produc- 
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BRANCHES: 
WINNIPEG 
REGINA 
SASKATOON 
VANCOUVER 
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ROYALTIES ON CANADIAN OIL PRODUCTION sm the mouth of the 
, @ tributary of the big § 


INCOMES 2 : and a compan 


3 Goldfields was fom 
Most recent completion 


Fete 
FegE 


2 

Cy 
g m8 

g 
ert 


i 


in might be. 
Many Schemes Aired 
In addition to these plans which 


2. 
a 


; 
a 
2.8 
a 
? 


cet 


= 
2 
= 
? 


mn ae Ne le da lia mip ma ari 
‘ 
\ 


g 
i 
: 


HEAD 


5 
B 


a 


ape 


i 


Co. aid which was reviewed recent- 
ly. in The Financial Post. A feature 
of this scheme was that it would in- 
volve cubdividing the present Abi- 
tibi set-up into a power company, a 
newsprint company and a fine paper 


ALBERTA C-C-C 
OIL SPONSORED 
after the district inj 
British Guiana in wh 
are located. After 


ot experimenting under A. £ 


conducted surface work on claims 
south of Wottam Lake. 
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-Inspection*of the information, how- 
ever may involve considerable in- 


convenience. 

In, replying to the questionnaire 
one house found itself in.a quan- 
dary. Quoting its letter: 


“We believe, on the one hand, 
‘that the individual is entitled to 
a full disclosure of facts, but, on 
the other hand, that if he receives 
it he will never buy any stocks.” 


Another firm, however, stated 
that a full disclosure of facts 
should always be made; that it was 
their experience that an honest dis- 
clure did not quéer a sale. 

om 7 a 


Higher Gold Output 


Canadian gold production is con- 
tinuing its rise, according to fig- 
ures issued by the Dominion Bureau 
of Statistics. In August, the last 
month for which complete statistics 
are available, output was at an all- 
time high, amounting to 466,223 
ounces worth $17,949,585 with gold 
at $38.50 an ounce. : 

This represented an increase: of 
2.1% in quantity.and value over the 
preceding record month when: 456,- 
626 ounces of gold worth $17,580,101 
was produced. 


- + * 


Travelling Man 

One of the most travelled mining 
men in this country is A. E. Kipps, 
consulting engineer for three enter- 
prises with which Joseph Errington 
is associated. One of them, Mani- 
kuru Gold Fields, has given Mr. 
Kipps no less than 12 trips to Brit- 
ish Guiana in the last two years. 

Just back from British Guiana, 
Mr. Kipps will leave shortly for the 
Yellowknife area in the North West. 
Territories where he is consulting 
engineer for Negus Mines, a pro- 
ducer. After taking a look at Negus 
Mr. Kipps will continue on to the 
property of Mercury Gold Mines, 
160 miles northwest of the Yellow- 


Wright-Hargreaves 
Pays Can. Funds 


Reversing its policy of recent 
years, directors of Wright-Har- 
greaves have commenced payment 
of dividends in Canadian funds 
rather than in United States funds. 
This was deemed advisable “due to 
foreign exchange and tax condi- 
tions.” 

In declaring new dividends, the 
company is paying amounts so share- 
holders will still receive substanti- 
ally the same amount as they would 
ordinarily at this time of year. A 
dividend of 11.1 cents a share Can- 
adian funds and an extra of 5.55 
cents a share have been declared, 
both payable Jan. 2, 1941 to share- 
holders of record Nov. 20, 1940, In ad- 
dition an interim dividend of 11.1 
cents a share has been declared pay- 
able Jan. 20, 1941 to shareholders of 
record Dec. 2, 1940. 

For the convenience of stockhold- 
ers resident in the United States, ar- 
rangements have been completed to 
convert proceeds of dividends into 
US. dollars at the present 9.91% dis- 
count rate of the Foreign Exchange 
Control Board by sending cheques 
through their usual banking chan- 
nels on or before Jan. 31, 1941, for 
dividend No. 67, and on or before 
Feb. 20, 1941, in the case of the in- 
terim dividend, to the Bank of Nova 
Scotia, New York Agency, 49 Wall 
St, New York. Cheques of US. 
shareholders may also be converted 
into US. funds at any chartered 
bank in Canada at the official rate. 


ing issues, a number of which 
reached new high ground for the 
year, or longer at times, index of 
20 representative golds registered a 
new high since May, touching 104.09 
on Oct. 21. Senior producing gold 
mining issues listed on the exchange 
advanced $13 millions, while junior 
golds and base metal stocks were up 
$8 millions each. 
~ 


A Noranda Success 

Once more the engineers of Nor- 
anda Mines have shown their abil- 
ity to bring new mines into devel- 
opment. Late last week news was 
released that a decision had been 
reached to place a 200-ton mill on 
the property of Empresa Minera de 
Nicaragua. This company owns the 
Moon gold mine in Nicaragua and 
is controlled by Noranda through 
its subsidiary Compania Minera La 
India. 

Noranda has now successfully de- 
veloped a large number of mines. 
Its gold mining enterprises com- 
prise: Hallnor Mines, Pamour Por- 
cupine. Mines, Aunor Gold Mines, 
Compania Minera La India and Em- 
presa Minera de Nicaragua. In the 
base metal field the company also 
controls Waite Amulet Mines. Nor- 
anada in addition holds minority 
shareholdings in a great many other 
enterprises. 


workings is not yet into National 
ground, it is stated. No details are 
yet available but it is reported that 
new development plans are likely 
to be revealed in the course of the 
next week or two. 


Pershing Twp. 


Raising from the 375 to the 250-ft. 


horizon has been resumed to open 
a new level at 250 ft. 


Plant and .mill construction are 


stated to be up to schedule. 


Active 


As New Strike Made 


Interest in the gold possibilities 
of Pershing twp., Quebec, have been 
greatly stimulated following a new 
discovery of gold by Fred Thompson, 
discoverer of the Thompson-Lund- 
mark mine and other well-known 
properties. The new discovery is on 
a property adjoining a group of Con- 
solidated Mining and Smelting Co., 
where work has been going on for 
some time. 

Consolidated Smelters has given 
out no details on its results but re- 
sults apparently have been giving 
encouragement as the company. has 
continued work with a gang of men 
although most of its other explora- 
tion activities outside of the Yellow- 
knife area have been curtailed. 

Little work has been done on the 
Fred Thompson property beyond the 
original discovery. There is now 
snow on the ground which will make 
further work slower. 

The discovery consists of a quartz 


vein stripped for a length of 45 ft. 
showing a width of 16 to 18 inches 
with a grade of an ounce gold per 
ton. Both ends of the vein disappear 
under overburden so that informa- 
tion on the length of the showing has 
not yet been obtained. 

Following Mr. Thompson’s discov- 
ery, a deal on his property was 
closed by Charles Hedwall, Jr., re- 
presenting two large mining groups 
whose names have not been reveal- 
ed, The deal calls for the formation 
of a company—one of the few to he 
formed in Quebec in recent months. 

Plans for further exploration have 
not yet been announced but it will 
likely take the form of more sur- 
face exploration to disclose the full 
extent of the vein followed by dia- 
mond drilling to get some idea of 
what the vein looks like at depth. If 
results stand up, the new interests 
are stated to be ready to finance any 
development required. .-. 


_ Mining Company Reports 


International Nickel 


Earnings of International Nickel 
Co,’ edged narrowly higher in the 
three months ended Sept. 30, 1940, 
with net profit of $8,364,811 equal to 
54 cents a share after preferred divi- 
dends compared with $8,240,179 or 
53 cents a share the preceding quar- 
ter and 57 cents a share in the third 
quarter of 193& 

For the first nine months of 1940, 
earnings were slightly lower at $1.71 
a share compared with $1.72 a share 
in the first nine months of last year. 
Figures in each case are in United 
States funds, after ‘all charges. 

In the tax provision for the third 
quarter there are included the ad- 
ditional taxes on earnings arising 
from tax’ legislation enacted sub- 
sequent to the close of the second 
quarter. Provision for income and 
franchise taxes in the first nine 
months amounted to $15,621,733.or 
$1.07 a share contrasted with $7,411,- 
450 or 51 cents a share in the first 
nine months of 1939. ‘ 

The consolidated balance sheet as 
at Sept. 30, 1940, shows current as- 
sets of $95,055,604 of which $36,078,- 
341 was cash and $14,642,241 in time 
deposits and treasury bills, compared 
with $90,268,749 as at June 30, 1940. 
After allowing for current liabilities, 


working capital was $69,797,836 as at| Less 


Sept. 30, 1940, compared with $64,- 
684,607 on Sept. 30, 1939. 

Earned surplus account, after ex- 
change adjustment, amounted to 
$71,958,125 as at Sept. 30, 1940, com- 
pared with $71,365,604 three months 
earlier and $70,861,908 at the end 
of 1939. 


Income and Surplus Account 
Nine Months Ended Sept. ” one 
«3 


$ $ 
Earns. from opers.. 50,691,008. 42,748,066 


Less: Admin. & 
. 1,275,696 1,278,307 


Net oper. profit .., 49,415,402 41,470,659 
Add: Other income 366,700 325,149 


49,782,102 41,795,808 
5,582,456 5,425,539 
15,621,733 7,411,450 
2,152,809 — 2,374,013 


Less: Depr. & depl. 
Inc. & franch. tax. 
Retire. 


o° 450,425 1,450,425 
¢. 21,867,253 21,867,253 


» for period ... 3,107,426 3,267,128 
: Prev. +. 71,283,217 72,259,806 
Less: Exch. just. 2442518 2,517,634 
forward ... 71,958,125 73,009,390 
Earnings Bor Share and 
Com.: Earned .... 
an Do 
Current assets ..... 95,055,604 
Current liabilities .. 25,257,768 is.seeae 


Working capital ... 69,797,836 64,684,607 


Record: 
$1.72 


$1.71 
1.50 1.50 


new peak of 16,667,000 cubic yards of 
gravel from which 76,072 ounces of 
gold were recovered and sold for 
$2,859,904 in Canadian funds. In the 
previous year, the company handled 
14,935,000 cubic yards, with 58,882 oz. 
of gold recovered worth $2,060,887. 
Gravel reserves at April 30, 1940, 
showed 320,390,000 cubic yards of 
closely drilled and fully developed 
ground averaging 15.8 cents a cubic 
yard and 252,515,000 yards of parti- 
ally developed gravel averaging 
13.5 cents a yard. A year previous, 
reserves were 286,507,000 yards de- 
veloped averaging 149 cents a yard 


and 270,266,000 yards partly develop-| Less 


ed averaging 13.2 cents a yard. Total 


costs in the 1940 year are givén at} Aad 


9.964 cents a cubic yard. 

A total of five dredges was op- 
erated . throughout last year and 
969,000 cubic yards were handled 
hydraulically. 

Income and Surplus Account 
Years April sae 


1,135,344 
20,000 
30,000 

3,020 
74,110 

_ 112,594 
7,330 


23,527 
11,121 
- 863,702 


Net profit 
Less: Dividends 


Surplus for year 

Add: Prev. surplus .. 
General res, trans. . 

Less: Adjustments ... 


1,025,016 
Earnings Per Share and Dividend ened 
: “sn 


Working Capital 


Current assets 1,023,875 
Current liabilities 


812,138 
501,559 211,737 


O’Brien Gold Mines 
Due to treatment of an average 
grade of ore conforming more close- 
ly to the average grade of ore in 
reserves, production and profits of 
O’Brien Gold Mines showed a con- 


sree 


Earnings were equal to 10.1 cents 
a share compared with 15.6 cents the 


ploration department during the 
year. ’ 
Income and Surplus Account 
Years oe. 2 


$ 
Bullion production ... 1,008,754 
Less: Oper. . 491,402 
Marketing 
Leg. & dir. fees, etc. 4,713 


Add: Other income .. 19,608 


Total net income .... 

Less: tion 76,556 
57,325 
16,424 


326,884 
325,000 


1930 
s 

1,330,517 
472,855 
16,512 

46,34 
794,803 
20,190 


814,993 


— 


Surplus for year 1,684 
dd: Prev. 1;151,070 


Profit on invests... 
1,151,070 
end Record: 
01 90.156 
0.20 


1 087,358 
463,505 


os 


628,853 


Commodities 


Commodity markets in the United 


States, following the election there, | God 


showed general advances. Main fac- 


G 
tor in the rise was the belief that ee 


American national defense spending 
would be accelerated. 

In some cases such as rubber, be- 
lief that the number of ships trading 


to the Orient might be reduced was | Island Mountain 


also an influence. Cotton derived 


543 | some of its strength from increased 


activity in the textile markets and 
heavier exports. 

Cattle prices on the Canadian mar- 
kets were higher under continued 


ase] 


aye) 


Week in Oils 


Importing Oil 
From Our Own Correspondent 

CALGARY. — Concrete evidence 
that western Canada oi] wells have 
not yet caught up with the demand 
for crude oil from prairie provinces 
is contained in information released 
by the Alberta Petroleum Associa- 
tion. Imports of Montana crude in 
September were equal to 445,514 bar- 
rels, or about half the September 
production in Turner Valley. 

With the present need for con- 
serving Canadian resources of United 
States dollars, this situation empha- 
sizes the importance of a further 
speeding up of the Turner drilling 
programme. The September imports 
from the United States represented 
an increase of 101,600 barrels over 
the same month in the previous year. 
This in part-may be attributed to 
larger requirements caused by har- 
vesting a greater wheat crop this 
year. 

Besides the cost in foreign ex- 
change, it is estimated that the cost 
of using United States crude works 
out at 24 cents a barrel to the 
refinery. 


North Well Large 
- Yielding 512 barrels of-erude-in six 
hours on official Conservation Board 
test, Alberta Oil Incomes No. 2 well 
—in far northern Turner Valley—is 
stated to be likely to secure a poten- 
tial of around 1,000 barrels a day from 
appearances. This would give the 
well the second largest allowable in 
the Turner Valley field. 

At the _ of last week six new 
Turner wells were being 
for Conservation Board oer me 
just completed testing. With the 
completion of testing-of these wells 
it was thought that as much as 3,000 
barrels daily may be added to the 
crude production from the Turner 
Valley field. Besides these wells, 


7 | there were five more drilling in the 


limestone whose completion is ex 
pected shortly. The new completion 
are Alberta Oil Incomes No. 2, Okalta 
No. 9, Twin Valley, Arrow No. 2 and 
Northwest-Hudson Bay No. 4. The 
new wells nearing completion are: 
Home No. 1 and No. 5, Allied-Royal- 
~ eae No. 5 and Pacific Pet 
0. 4, : 
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company. Mr. Clarkson mentioned 
in his evidence that divorcing Abitibi 
power plants from the newsprint in- 
terests would not be in the best in- 
terests of the company. 

-Mr. Kernaghan indicated that he 
had submitted his plan to H. J. Sym- 
ington, chairman of the Bondhold- 
ers’ Protective Committee. - 

The scheme brought forward by 
A. E. Osler & Co., also reviewed re- 
cently in The Financial Post, was 
introduced to the Commission. r- 
don Taylor, partner in A. E. Osler & 
Co., stressed the danger of inflation 
in urging prompt action, suggesting 
that bondholders might eventually 
be paid off in inflated dollars if they 
did not get possession of the assets. 

New Plans Presented 


A new entrant in the Abitibi race 
was W. D. Ross, of the Toronto In- 
vestment firm of Batten, Ross & Co. 
He would give bondholders $1,000 
new 5% first mortgage bonds, $450 
in 5% cumulative income bonds and 
14.5 shares of common stock for each 
$1,000 bonds. 

Chief feature of his plan was the 
provision whereby annual yearly net 
profits be set aside out of a sinking 
fund for benefit of bondholders. 

W. C, Lamont, Toronto investment 
dealer, introduced a scheme giving 

Iders 50% of their Claiiti “in 
mortgage bonds and the balance 
in 5% income debentures. Class A 
shares of $100 par value would be 
issued to cover arrears of interest, 
Class B shares.would go to preferred 
shareholders and common share- 
holders. 
Distribution of Shares 

Mr. McPherson informed the 
Commission that about 725 creditors 
had claims of about $750,000 against 
the company. Fifteen of these claims 
amount to $603,000. 

He also said that most of the 189 
owners of 7% preferred lived in 
Canada. Of the 3,931 holding 6%, 
3,261 lived in Canada, or Great 
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Britain, 630.in the United States, 31 
in Europe and 9 in other countries, 
Of the 5,685 common stock holders, 
4436 lived in Canada or Great 
Britain, 1,179 in the United States, 
87 in Europe and 11 in other coun- 
tries, 

Mr. Clarkson referred to possibil- 
ity that the benefit now recurring 
to Canadian newsprint mills from 
the premium on the United States 
dollars might not continue in- 
definitely. E. G. McMillan, counsel 
for Mr, McPherson, agreed that the 
exchange factor is oné which must 
be taken into account in any re- 
organization plan. 

Mr. Clarkson was definite in his 
opinion that the Espanola plant 
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would never be operated again as a 
newsprint mill. He felt that anyone 
taking over the properties now would 
get rid of the Sturgeon Falls and 
Espanola plants and save carrying 
charges. 

Coverdale and Colipitts, engineers 
who had submitted a report on Abi- 
tibi in 1937, estimate sustained 
average earning power of $5.9 mil- 
lions, allowing $1.6 millions for de- 
preciation, but not including inter- 
est. This estimate was based on sales 
volume of 520,000 tons of newsprint 
at $50 per ton, and 65,000 tons of 
bleached and unbleached sulphite at 
$65 a ton, They gave a replacement 
value of Abitibi properties at $738 
millions, subject to depreciation. 


3 A LITTLE steam lifts the lid of your tea-kettle. A lot of steam drives 
trains, machinery. Your bank deposit may be little, but it combines with 


rs ~ millions of others to make alot of “steam 
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". It helps to run the nation’s 


‘governments, businessmen and 
is important to the banks. 
Popular! y, eo-called, : is:welcomed by any bank, as a 
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Works Out Extraction 
Of Gold From Gravels 
In British Guiana 


By GORDON M. GRANT 
siett Writer, The Financial Pest 
On the northeast coast of South 
America, down in British Guiana, 
and in the other Guianas, 
that matter, rich placer gold 
jts have been known to exist 
_ Since the early days when 
orked by owever, 
= Canadians 


¥wo chief reasons have made gold 
recovery @ problem by modern meth- 
ods. First of all, a blue clay or 
“gumbo” associated with the gold- 
pearing gravels proved so sticky that 
standard dredges could not cope with 
itetfectively. Then, too, big dredges 

jeced in operation were unwieldy 
snd unable to make a@ good recovery, 
panning gold by hand gave better 


ts. 
et two years ago, possibilities 
of these extensive placer gravels 
were brought to the attention of the 
Hogarth-Errington interests in To- 
ronto. The position was reviewed 
gnd it was thought that some method 
could be worked out whereby the 
gold could be recovered commercial- 
ly. A concession extending 25 miles 
from the mouth of the Arakaka 
River, a tributary of the big Barima, 
was secured and a company called 
Manikuru Goldfields was formed— 
pamed after the district in north- 
western British Guiana in which the 
properties are located. After a year 
of experimenting under A. E. Kipps, 
the company’s consulting engineer, 
it was decided a recovery unit should 
be installed. 
Develop “Mobile” Unit 

Small mobile units rather than 
large dredges were desirable, experi- 
ments had shown, so a small unit of 
aradicaly new design was arranged 
and installed. For the digging part 
of the operation, a dragline was 
secured to overcome stickiness of 
the clay. The dragline delivers ma- 
terial to a floating gold recovery 
plant designed by Mr. Kipps. This 
recovery plant emulsifies the clay by 
high water pressure and a rapidly 
vibrating screen. A different type of 
screening was found desirable and 
it was shown that jigs are much 
more effective than the usual riffles 
as the next step in the recovery of 
the gold. After the jigs have done 
their job, an amalgamation unit does 
its work, using the principle of the 
affinity of mercury for gold. After 
mercury has absorbed the gold, it is 
retorted off and the gold remains. 

The first dragline and gold recov- 
ery plant came into operation about 
two months ago. It is still regarded 
as a pilot operation. Difficulties 
usual to an entirely new type of op- 
eration have been encountered and 
these are still gradually being over- 
éome. Recovery is apparently com- 
pletely satisfactory, however, as 
tailings show no trace of gold on 
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IN SOUTHERN WILDS 


While the -wilds of British Guiana 
contain placer deposits that rival in 
richness the extensively worked de- 
posite of the western part of South 
America and the Yukon, until re- 
cently modern equipment had proved 


panning while panning of material 
from the jigs shows plentiful gold, 
it is stated. The first unit is operat- 
ing on a small creek near the mouth 
of the Arakaka River. The dragline 
digs a pool from the shore in Which 
the gold recovery plant is allowed to 
float, 

Under ordinary conditions, it is 
anticipated the gold recovery plant 
can handle 1,000 cubic yards daily. 
As the dragline has been operating 


tion, the operating rate has been 
not more than half capacity of the 
gold recovery plant. Arrangements 
have now been made for addi- 
tional draglines, however, which are 
expected to result in full utilization 
of the recovery plant. Consideration 


Values Range To $10 

Sampling of the company’s hold- 
ings has returned values of from $1 
to $10 a cubic yard with a general 
recovery of $2 a cubic yard stated to 
be possible. To be conservative, 
however, actual estimates have been 
based on a@ recovery of only $l-a 
cubic yard. Operating costs are not 
expected to run over 20 cents a cubic 


Mining Concentrates 


Berens River Mines production 
was practically unchanged in Octo- 
ber from the preceding month: 

Tons Tons Recov. Total 

1940: milled daily ton recov. 
October .. 7,080 228 fia.se $101,847 
September 6,972 232 14.58 101,746 

s » + 

Chesterville Larder Lake Gold 
Mining Co. has assurance that its 
“D” ore body extends further east 
at the 200ft. level from two diamond 
drill holes put out east of the cross- 
cut. While it was not believed that 
this ore body extended beyond the 
crosscut on the 200-ft. horizon, the 
two holes recently completed have 
added an additional 170 ft. it is 
stated. One hole gave 12 ft. averag- 
ing 0.25 oz., 120 ft. east of the cross- 
cut, while the second ran 0.286 oz. 
over 9 ft. at 170 ft. east. Crosscutting 
to the Kerr-Addison No. 19 ore body 
is being carried out at the third and 
fourth levels. 


Cariboo Gold Quarts Mining Ce. 
Production in October was lower 
than in the preceding month when 
$5,120 was recovered from a ball mill 


are issued but 160,500 are held in 
trust for the company. No activity is 
being carried on at present with of- 
ficals awaiting better financing con- 
ditions. Properties comprise claims 
in the Opeepeesway and Porcupine 
areas, 250,000 shares of Briscoe Bryce 
Mines and an interest in Chuck Min- 
ing Syndicate with property in 
Denyes twp. 
* - - 


Morris Kirkland Gold Mines in- 
creased value of its output in 


October: 
Tons Recov. Total 


milled daily perton recov. 
aily . 
126 44 . $17,300 
119 4.51 16,135 


June 25. 
* w © 
Mines has declared a 
dividend of 15 cents a share payable 
Dec. 11, to share holders of record 
Nov. 15. A similar payment was made 


of little avail in wresting these riches 
from nature. 

Canadians, however, have invaded 
this field and believe that the prob- 
lems presented by the British Guiana 
placer gravels have been satisfac- 


yard which is fairly close to the 


usual cost of other dredging opera-/| the 


tions. In actual practice, the man- 


with seven units in operation. 
Making Adjustinents 
At the present time work is pro- 


ceeding to get remaining kinks in 
operations ironed out, Another 


decent 

is secured. For one thing getting an 
efficient force of labor broken in 
has proved a problem. Negroes have 
been slow to learn bit once they 
grasp something, they can be de- 
ee Cee RE ee ee 


' 
Placing the first unit in operation 


along with the war. The first unit 
would have been in operation last 
January if things-had gone through 
as planned. The dry spell was the 
first in this section for 14 years and 
it is not considered likely that it 
will be repeated in the near future. 
However,’ it gave an excellent 
chance for further sampling and the 
company knows much more about 
its placer deposits than would have 
otherwise been the case. The gold- 
bearing flats are up to seven miles 
in width, with about 50% of the 


NATIONAL 


to the small creek near the mouth. 
The dragline operates from shore, 
pulling toward the bank. Digging 
can be done both above and below 


water. 
Besides additional 


ple-funds are-gaid te be available 

for installation of other unite when 
required. ’ 

Directors of the company are: D. 

M. Hogarth, president, Joseph 

vice-president, A. E. 

consulting engineer, Col: G. 

G. Blackstock, eae 

at the 


and A. W. Carr. Manager 


Relief in Newfoundland 
Shows Marked Drop 


Number of persons on relief in 
Newfoundland in September showed 
a marked decline. There were 20,162 
individuals on relief, including 9,706 
employables and 10,456 unemploy- 
able. This total compares with 35,- 
934 at the same time last year. Total 
cost of relief for the month decreas- 
A to $43,724 from $73,391 in Sept. 
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Beattie Quarter 
A New Record 


$595,736 from 154,415 tons of ore, an 
average of $3.86 a ton. 
Development, operating and other 
current expenses have shown little 
change from quarter to quarter, re- 
cently. In the three months ended 
Sept. 30, 1940, they totalled $345,336 
compared with $343,528 the preced- 
ing three months and $337,557 in th 
September quarter last year. 
Capital expenditures totalled $15,- 
987 in the three months ended Sept. 
30, 1940-compared with $25,166 the 
preceding quarter and $20,397 the 
September quarter last year. 
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Lower This Year 


Slightly lower profits were real- 
ized by Noranda Mines in the first 
nine months of 1940 compared with 
the corresponding period of 1939. 
Estimated net profit of $7,454,930 for 
1940 was equal to $3.33 a share com- 
pared with $3.60 for 1939. 

Earnings for the third quarter of 
this year were equal to $1.02 a 
share compared with $1.04 a share 
in the preceding quarter. 

Reasons for Decline 


Lower earnings in 1940 may be 
attributed to two chief causes: Small- 


Mines, a subsidiary; and increase in 
taxes from $1,400,000 to $2,210,000. 
An increase in eous income 
from $1,307,267 to $1,799,985 was not 
great enough to offset these two 
factors. 

Recovery for the first nine months 
—less custom ore—totalled $13,405,- 
657 against $13,879,135 for last year. 
Operating costs were down almost 
$200,000 at $5,132,712. Depreciation 
was up $3,000 at $408,000. 
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The 1940-41 edition of the most complete 
analysis available of the mining industry of 
Canada and Newfoundland will be ready for 
delivery on November 20th. 


On producing companies — a full record of 
production, costs, earnings, dividends, 
financial structure and details of directorate. 
and personnel, 
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on Dec. 11 last year. 
of consequence will be illustrated by accur- 


clean-up: 
Tons Recov. Total * ¢ ®@ 
ate, exclusive, up-to-the-minute maps. 


Tons ; 
1940: recov 
lola) “set isos” gieiaas|  Naybob Gold Mines has indicated 
September 0,235 308 1644 181805 liwo new ore bodies on its 300-ft. 
‘2 level, it is stated. Diamond drilling 
Dome Mines produced a slightly estab 
greater value of gold in October: 
Tons Tons Recov. Total 
oe. est ae Bat” 
September $1,700 1,733 18.78 
1 ~ a 
Edgecreek Geld Mines (1936) is 
slated to have granted an option on 
its property in the Beattie-Munro 
area to Transcontinental Resources 
subject to ratification by Edgecreek 
shareholders at a meeting to be call- 
ed not later than Dec. 15. The Edge- 
creek property is situated adjacent 
to the property of White Guyatt Min- 
& Co. now being developed under 
option by Wright-Hargreaves. 
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the month. Opérating t 
depreciation and depletion was $48,- 
302. In September net smelter re- 
turns were $117,490 with operating 
profit of $38,961. The larger than 


steam drives normal output and profit in October 
usually 
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Francoeur Gold Mines showed an 
increase in production in October: 

Tons Tons Recov. Total 

milled daily perton recov. 

- 638 205 §7.01 $45,526 

6,00 js . 1a 43,975 

Golden Gate Mining Ce. produc- tat i ial dali: 

tion came closer to normal in Octo- ; 3 

Total 

$24. 106 

15,638 


ber after a sharp 
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Ton ° 
0 M: milled daily ‘per ton 
tober .. 2.356 76 $10.27 
September 2.045 68 1.6 
7 a eo 
Gunnar Gold Mines production 
showed a slight increase in October: 
; Tons Tons Recov. 
October ., “aut aly’ per eee j 
September 4.453 148 12.44 : 
a ° . 


Hollinger Consolidated . 
clared its regular four-weekly 
dend of 5 cents a share plus an 
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Youth Trainee Surplus | [t"* 


Slows War 


trial Schools May Block Expansion of Scheme 
to Meet Labor Shortage 


Frem Our Own 1 


OTTAWA.—Failure toplaceseveral 
thousands of young men and women 
trained since last June for war in- 
dustry, about 25% of those put 
through the Youth Training Pro- 
gramme, is im the expan- 
sion of the scheme. It is abating the 
enthusiasm of some of the 
governments, and without the co- 
operation of the the en- 
tire scheme of youth training would 
have to be recast. 

In an endeavor to.solve these dif- 
ficulties the Department of Labor is 
launching, in co-operation with the 
Ontario Government, a direct can- 
vass of employers in industry, to dis- 
cover: 

How many recruits for industry 
will be required in the coming 


year. 

What types of work they will be 
required to do. 

Whether or not employers will 
agree to take on young people 
from other parts of Canada on re- 
commendation of the training. 
authorities. 

Some Net Absorbed 

In Ontario and most other prov- 
inces the bulk of the trainees have 
been absorbed into industry by co- 
operating employers, either for regu- 
lar work or for further training. A 
number of firms have had their own 
apprenticeship systems in operation 
for some years, and others have de- 
veloped such training since start of 
the war. 

In British Columbia, Alberta and 


Correspondent 
Quebec, it is 
fully 


aware of the problem, fee] they have 
no present or future need for youth 
trainees. , 

Between June and October, some 
10,000 people were entered for in- 
dustrial. eens schools oper- 
ated by’ the F 
Of these, 1,400 either quit br failed 
to pass the tests. .Another 400 were 
enlisted men: and have returned to 
their units; Six hundred were en- 
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Sabor Plan |) 


Failure to Place Many Turned. Out By Indus- 


LOANS TURN UP 


For the first time since April, col- 
lateral borrowings. of members of 
the Montreal and Toronto stock ex- 
changes have turned up slightly. 


rolled for refresher courses and were 
not looking for jobs. : 
Promised Jobs 
One thousand women are included 


definite promises from employers 
that if they would train, a job would 


be waiting for them. But not all of’ 


these employers were able to make 
good their promises, it is asserted, 
and the women are still jobless. 

Of the eight thousand who were 
turned out of these schools and were 
available for employment, a little 
over 6,000 have been placed. The 
balance are chiefly in British Co- 
lumbia, Alberta and Quebec. The 
Labor Department is ready to pay 
their fares to any point in Canada 
where work is certain, ‘But it cannot 
incur the expense as a speculation 
and employers shrink from commit- 
ting themselves to employ people 
they have not seen or do not need 
at the moment. 


Serious Weakness 


This weakness in training for war 
industry is regarded as serious, To 
meet the needs of expanding indus- 
try all our man power will be needed. 
But as industry is not distributed 
across the country as evenly as popu- 
lation, it will be necessary to shift 
people to where the demand for labor 
exists. 

The advantages of training young 
people in their home localities and 
shifting them afterward, are obvious. 
Any change would involve the estab- 
lishment of new schools, and pay- 
mo of living expenses during train- 


The moment the school year closed 
last June, the training. programme 
was thrown into high gear. 

All the technical ‘schools _ and 
technical training facilities of the 
provincial and municipal authorities, 
were pressed into service because 
it was realized that with the re- 
opening of schools this fall, the 
number of youths who would be 
trained by Ottawa would be drastic- 
ally reduced. : 

Thus, including soldiers and those 
in refresher courses, 9,000 were 
trained in the three summer months, 
or at the rate of 36,000 per year. Hon. 
Norman McLarty has since said that 
26,000 men and women will be train- 
ed this year and it is understood he 
refers to the year June, 1940-41. 

In fact, this 26,000 estimate is much 
too high. Seventeen thousand would 
be a more probable figure—which 
shows the importance of the summer 
months in the existing training 
scheme. And 6,000 of these would 
be for the Air Force, not for indus- 
try. 

Need Employers’ Help 

But owing to the failure to place 
all the trainees some provinces and 
municipalities are becoming luke- 
warm toward the scheme. Thus the 
degree of trainee placement now 
will profoundly affect youth train- 
ing for war industry in the immedi- 
ate future. 

Two other points arise. 

Under the Youth Training Act of 
1939, this work is confined to un- 
employed or necessitous cases. There 
is a feeling that this restriction 
should’ be removed. 


Need Skilled Men 

The second point concerns existing 
bottlenecks, due to a shortage in 
skilled workers. It is pointed out 
that practically nothing has been 
done to relieve these bottlenecks. 
One solution lies in an apprentice- 
ship system of tr 
number of the larger 
firms — such as the railways, 
Westinghouse, Ford, General “Mo- 
tors, etc—have maintained such a 
system. Otherwise, employers have 
depended upon bidding for skilled 
men in the market—a practice to 
which Ottawa has now called a halt 
—though in recent months many em- 
ployers have taken on youth training 


a : 

‘he young people now being 
trained are regarded as first rate 
appreriticeship material. But it will 
take a year or more to raise them to 
the level of skilled workers and their 
training can only be obtained by 
working alongside skilled men. Ot- 
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Most of the $1.2 million rise in Octo- 
ber took place at Toronto. Brokers’ 
carried on margin for clients, are 
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approximately half the volume of a 


. This fact still emphasizes 


the well-liquidated condition of the 


the 


Pressure Being Applied 
To Limit Rent Control 


Protest Develops Against Rent Peg in Places 
Like Windsor and Vancouver, and. to Hinted 
Extension to Similar Centres. 


Inclusion of-such centres as Wind- 
sor and Vancouver in the Govern- 
ment rent control order, and hints 
of its extension to similar-centres, 
has brought out considerable protest 
from property owning.and realty in- 
vestment interests. ; 

Chief points cited in the objections 
are: 

1. That there is no military activ- 
ity, industrial concentrations or evi- 
dence. of excessive rents in such 
centres, or at least not sufficient 
to justify freezing of rents. 

2. That average rent levels in 
these places make it difficult to 
get an adequate, economic return 
on net investment, and should be 
left free to find a natural rather 
than arbitrary peg. 

3. That widening rent control to 
take in such centres achieves poli- 
tical objectives,-tn that it has a 
popular appeal for large: numbers 
of tenants, rather than being based 
on an economic or war emergency 
reasons. 


Windsor Protest 

Pegging of rents in Windsor is 
unjustified and should be cancelled, 
it was strongly urged:on Mr. Justice 
-W. M. Martin, Rentals Adminis- 
trator, at hearings in ‘that city re- 
cently. 

In contrast with appeal sittings in 
other centres covered by the rent 
control order, the Windsor hearings 
brought out an emphatic general 
protest against inclusion of the city 
in the order. Elsewhere the Rentals 
Administrator got individual com- 
plaints from tenants and landlords, 
but in Windsor the demand for re- 
scinding of the rent freezing order 
was backed by an imposing group 
of mortgage; insurance and other 
realty investment concerns. 

Urgent submissions were made in 
behalf of the Dominion Mortgage & 
Investments Association, Windsor 
Real Estate Board, London Life In- 
surance Co. Canada Trust Co, 
Huron & Erie Mortgage Corp 
Guaranty Trust Co., Canada P 
manent Mortgage Corp., and a num- 
ber of individual and estate owners 
of realty. 

' No Need for Control 


It was contended that rents in 
Windsor were below a sound' and 
economic level, and that rental con- 
trol in such an area was contrary to 
the principles enunciated by the 
Wartime Prices & Trade Board and 
applied to. various commodities. Evi- 
dence was presented to show that 
rent increases since start of war 
have been moderate, and that even 
with the increases, rents do not 
yield a fair return to realty in- 
vestors. 

Detailed figures were submitted 
to show that if rents are to be 
pegged at the level of Jan. 1, 1940, as 
required by the order, the average 
return to Windsor landlords will 
be less than when the war began. 

The Dominion Mortgage & Invest- 
ments Association reported the re- 
sults of a survey of 3,375 housing 
units in Windsor, managed or owned 
by its member companies. This 
showed that the aggregate monthly 
rentals. in effect had fluctuated as 
follows since the war started: 


tors as the ebb of industry during the 
depression, the commuter situation, 
forfeit of properties for tax arrears, 
and low rentals, for relief tenants, 
had worked to depress Windsor rent- 
als to exceptionally low levels. . 
Slow Recovery 

‘He also tabled graphs comparing 
‘apartment and general rentals in 
Windsor with statistics showing in- 
dustrial payrolls, average wages, cost 
of living and wholesale prices. These 
showed, he contended, a precipitous 
drop in’rent levels from 1929 to 1933 
with a moderate recovery of only 
about ore third up to early in 1939. 
Average rents in Windsor did not 
give Windsor landlords even a rea- 
sonable return, much less justifying 
a charge of profiteering, he argued. 

Both Mr, Aylsworth and Mr, Leon- 
ard asserted that clamping rent con- 
trol on Windsor would restrict both 
new building and building opera- 
tions to maintain properties. This 
would lead:to curtailment of build- 
ing ‘activity and employment and a 
drop ih the quality of housing, it 
was insisted. 

Competition Best Control 

Competition, especially from new 
building, was the 
desitable way to tontfol rentals, Mr. 
Leonard submitted. He pointed out 
that even before rent control there 
had been limited residential build- 
ing in Windsor because it was 
cheaper to buy or rent a home than 
to build one. With rents pegged be- 
low economic levels, he said; housing 
would tend to decline in quality and 
quantity, resulting in overcrowding 
and other social evils. 

Such conditions bring tax defaults, 
lower assessments, and difficulties 
for municipal governments, he con- 
tended. He added: 


“It is the experience of our com- 
panies that’ conditions in this city 
(Windsor) represent the nadir of 
urban real estate deterioration 
during the depression. It is well 
known that its municipal finan- 
cial structure gave way, default oc- 
curred, and necessitated the major 
governmental bond refunding in 
Canada; with very substantial 
losses to its bondholders.” 


Beyond Wartime Powers? 


Mr. Leonard questioned whether 
rent control under conditions such as 
Windsor’s was in line with either the 


and most | ing. 
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Western resul 
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are being. 
1,919 
Pacific Power, 

which stopped during the fiscal year 
under review. 

It is-indicated by Mr. Riddell, also 
the new president of Pacific Power, 
that the operating company’s diffi- 
culties resulted from the failure of 
prévious directors to make sufficient 
provision for depreciation and from 
the fact insufficient expenditures 
had been made on maintenance ac- 
count. Mr, Riddell points out that 
“no reasonable possibility” can be 
seen for resumption of dividends on 
the second preferred or common 
shares of Pacific Power “during the 
ensuing year. or for some time to 
come.” 


Further Loss of Revenue? 


Mr. Riddell also points to the 
heavy tax burden being felt by West 
Canadian Hydro which “threatens to 
bear so heavily upon this company 
that no increase in the dividends of 
$5,100 per year can be anticipated-— 
if. indeed that dividend rate can be 
maintained.” ; 

The company disposed of 31,572 
common shares of West Canadian 
Hydro at $2.05 per share—compared 
with the original purchase price of $2 
in July, 1939.:Proceeds were used to 
redeem debentures at $5 below par 
of $100, and a $70,000 reduction was 
effected—leaving $110,000. outstand- 


Value of other assets is reported 
to-have dropped sharply. Financing 
undertaken by Pacific Western in 
connection with Community Gas Co. 
leaves the holding company with a 
liability in favor of it against Laur- 
ence Smith & Co. Litigation to col- 


lect the amount has been decided/ countered, also, by Book Match) written 


against, due to the liquidation of the 


TWIST ME, TURN ME, 

TIE IN A LINK. 
BEND ME, LOOP ME, 
Lt NEVER KINK. 


RIGHT TO THE TOP 
BUT MY TOUGH TUMMY 
WILL NEVER POP. 


HYDROCHLORIC ACID 
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BOILING LIQUIDS, 

SCORCHING HEAT, 

PUNISHING TREATMENTS 
JUST MY MEAT. 


Resolved: 


To resist: 


OILS 
ACIDS 


To give: 


PRESSURE 
Me Sa tire 


FLEXIBILITY 
TOUGHNESS 


LONG LIFE 


Specify: 


GUTTA PERCHA 


RUBBER HOSE 


if it’s rubber for Industry—consult Gutta Percha 


GUTTA 


PERCHA 


& RUBBER, LIMITED 


Manufacturers Ltd. and Interna- 


om ea Fae ee 
OTTAWA 
« SASKATOON 


Alen eel a7. 


down to nil on the balance 
sheet, whilewthe Community Gas 


auditors warn the latter will be sub- 


latter company with very few/| tional Book Matches Ltd., in which] holding is carried at. $3;379. The 
assets. 


Severe difficulties have been en- 


Pacific Western. has minority: hold- 
ings. Interests in these have been 


ject to further reduction. 
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MONEY CAN BUY! 


policy of Wartime Prices and Trades | ? 


Board or the wartime emergency 
powers of the Government. He said: 

“From reports that have appeared 
in the newspapers, an impressiofi has 
been created that rental control 
exists solely for the purpose of sav- 
ing money for tenants. As tenants 


outnumber landlords, it is natural/ 2 


that such a move has a widespread 
popular appeal, and in that fact lies 
its danger if sound principles are 
not applied in determining 

rental control is to be put into ef- 


where | % 


fect and on what basis it is to be 


administered..,.. 

“Rents and leases are matters of 
property and civil rights assigned by 
the B. N. A, Act to the jurisdic- 
tion of the provinces. _The Federal 
Government has power to deal with 


rty | them now only by virtue of wartime 


_ Operating P 
This indicates that the average 
rental rate in Windsor had risen 
only 72 cents per month or less 
than 3 per cent since the outbreak 
of war. A large part of the increase 
shown at Oct. 1, it was-said,; had 
been eaten up by increases in oper- 
ating costs and local. taxes have 

gone up 2% mills or 6.25%. 
T, D’Arcy Leonard, general coun- 
sel for the Association, filed details 


The averages show a yield of 4 
before and 2.13% after tion 
without allowing for losses for va- 
cancies and 


rents, or for 
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emergency, and we submit, only 
to the extent that such control is re- 
quired for that emergency. It is open 
to question whether from a consti- 
tutional standpoint the essential 
foundation for federal control of 
rents exist in Windsor, 


effort: nor in the long run can it be 

in the best:interests of the country.” 
Letter of Protest 

The Windsor situation is also re- 

ferred to in a recent open letter to 

the Rent Administrator, Mr. Justice 
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Three 


powerful International Six-Wheel Trucks and an International Half-Ton unit with 


pickup body operated by the Granby Consolidated Company, Ltd., of Tulameen, B.C. 


Join the big family of International owners 
mext time you buy trucks — and enjoy the 
performance and economy these units will 
property give you over a long period of years. 

There's real satisfaction hauling your-loads 
‘with Internationals. That's because this 
organization knows bow to build trucks for 
men with ‘loads to haul — trucks that are 
all-truck all the way through, readily .. 


INTERNATIONAL HAR 
Hamilton 


conditions. 


of Canada, 


adapted to all types of loads and 


Depend on Internationals for outstanding 
service at lowest possible cost. Find out all 
about the types and sizes best suited for yout 
work. The. nearby International Dealer o 
Company Branch will give you complete 
information. Sizes from Half-Ton units (0 
powerful Six-Wheelers, 


VESTER. COMPANY 
Limited 7 


Ontarie 


Truck Factory Located at Chatham, Ontario 
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Planning War 
Requirements 

In an editorial, “Let 
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this column five wee 
Post drew attention to t 
perative ‘need in Ca 
effort. 
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